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General 


Urges Multilateral Disarmament Talks 
OW 2007003988 Beijing XINHUA in English 
1122 GMT 19 Jul 88 


[Texi] Geneva, July 19 (XINHUA)}—China has criti- 
cized a tendency of over-concentration on bilateral rela- 
tions between the United States and the Soviet Union, as 
well as inadequate attention to the multi-lateral efforts in 
disarmament. 


Fan Guoxiang, China's ambassador for disarmament 
affairs, told the 40-nation conference on disarmament 
on Tuesday that, while bilateral negotiations between the 
two superpowers are necessary, multilateral efforts are 
also indispensable. 


“It would not serve the process of disarmament to give 
only certain countries the credit for the achievements in 
disarmament and neglect, bilateral, or weaken multi- 
lateral efforts,” he said. 


He stated the progress that had been made in recent 
years in the field of disarmament was attributable to the 
joint efforts made by governments and peoples all over 
the world. 


The Chinese diplomat also accused another assertion 
that exaggerates the increase in the military expenditures 
of the developing countries and the rate of their accu- 
mulation of armaments. 


He argued that the security of the developing countries was 
still endangered by certain military threats of agg, ~ssvon and 
they were not in a position to make a free cho 


He described the assertion as a “misleading an ument in 
apportioning responsibility for disarmament” 


He reiterated that the United States and the Soviet 
Union should take the lead in drastically reducing their 
enormous arsenals and heed seriously the proposals and 
suggestions of the international community so as to 
strengthen the common security of the world. 


UN Official Visits, Meets With Qian Qichen 
OW 1907235788 Beijing XINHUA in English 
1438 GMT 19 Jul 88 


[Text] Beijing, July 19 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen had a friendly talk with Therese 
Paquet-Sevigny, under-secretary-general for public 
information of the United Nations, here this afternoon. 


Mrs. Paquet-Sevigny, who arrived yesterday at the invi- 
tation of the Foreign Ministry, is here to discuss coop- 
eration in news, broadcasting, publication between the 
United Nations and China. 
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She will contact the Chinese Ministry of Radio, Film and 
Television, the Foreign Ministry and the China Transla- 
tion and Publishing Corporation. 


UN Security Council Members Hail Iranian Decision 
OW 1907163788 Beijing XINHUA in English 
0748 GMT 19 Jul 88 


{Text} United Nations, July 18 (XINHUA)}—All nine 
speakers welcomed Iran's acceptance of U.N. Security 
Council Resolution 598 this afternoon as the council 
resume ds consideration of the U.S. downing of an 
Iranian airliner. 


Iran formally notified U N. Secretary-General Javier 
Perez de Cuellar last night that it now officially accepts 
the Council's Resolution 598 adopted almost exactly a 
year ago which mandates a comprehensive settlement of 
the eight-year conflict between Iran and Iraq. 


The council met last Thursday and Friday at the request 
of Iran to discuss the incident of July 3 when a U.S. 
warship shot down Iran Air flight 655, killing all 290 


people on board. 


Iran's acceptance of the resolution created new oppor- 
tunities,” a U.N. official said, adding that all the council 
members are delighted at the turn of events. 


The secretary-general met separately with representa- 
tives of both Iran and Iraq this afternoon to finalize his 
implementation plan for Resolution 598. The council 
will hold consultations tonight to work out a draft text so 
that the council can act on it tomorrow morning when it 
meets for the final session on the topic. 


The council is expected to urge the two Gulf belligerents 
to agree to a ceasefire D-day without delay as a first step 
for implementing Resolution 598. 


U.S. Ambassador to the U.N. Vernon Walters told 
reporters after the meeting this afternoon that Iran’s 
acceptance of the resolution “is a positive step in the 
direction of peace.” “I think we are moving in the right 
direction,” he added. 


However, Iran, while accepting the U.N. Resolution 598, 
is calling for the simultaneous creation of a commission 
to pinpoint the culprit for the Gulf war, probably the 
longest military conflict in this century. 


In an interview with ine international television news 
agency, Iran's acting U.N. Representative Mohammad 
Ja‘afar Mahallati said today that Iran’s acceptance of 
Resolution 598 had removed the last excuse of Iraq” 
for going ahead with the bloody eight-year war. 


“The most important element is two simultaneous first 
steps, the setting up of a committee to determine the 
aggressor and observatin of a ccaseſire. Mahallati said. 
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Asked if Iran is still insisting on oustering Iraqi President 
Saddam Husayn Mahallati said, I think this is an 
internal obligation to punish a regime that launches 
aggression. | think this is a decision the U.N. should 
make. In our view what is important is that we get secure 
borders and peace and security in the region.” 


Meanwhile, Iraqi Ambassador Ismat Kittani questioned 
whether Iran is ready for à comprehensive, lasting and 
honorable peace between the two countries. 


In a brief statement to reporters this afternoon, Kittani 
noted that Iraq formally accepted the resolution only two 
days after it was unanimously adopted by the council on 
July 20 last year, but “it has taken Iran almost exactly a 
whole year to send this short statement,” he said. 


United States & Canada 


RENMIN RIBAO on Zhao- 
HK1907112488 Being RENMIN RIBAO in Chinese 
17 Jul 88 p 1 


[Report by Ji Honggeng (6060 3126 6342) from Beijing 
on 16 July: Zhao Ziyang Meets With Kissinger”) 


[Text] Today at Zhongnanha' CPC Central Committee 
General Secretary Zhao Ziyang met with Henry Kissinger, 
chairman of the America-China Society, and Thomas Kean, 
governor of New Jersey, who attended the symposium on 
Sino-U.S. economic cooperation. The host and guests 
exchanged opinions widely on China's economic develop- 
ment and some current international issues. 


Zhao Ziyang said: China is organizing a large body to 
study and solve problems in the price and wage reforms 
in the next 3 to 5 years and other reform measures which 
are related to the price and wage reforms. Every summer, 
Chinese leaders spend holidays in Beidaihe, but they do 
not really have holidays there; instead, they study and 
discuss some major issues. The Central Committee 
report to the | 3th party congress last year was discussed 
and revised in Beidaihe. The major decision on the 
economic structural reform was also made in Beidaihe. 


When Kissinger asked how China will handle the rela- 
tionship between price increase and wage growth, Zhao 
Ziyang said that there were some comments on this issue 
at home and aboard. In fact, China did not issue a large 
amount of new currency, while the economy grew at a 
rather high rate as it is calculated according to constant 
prices. .his situation is different from that in some 
countries where the inflation rate is high and the cco- 
nomic growth rate is low. Therefore, it is likely that the 
growth rate of the workers’ actual incomes is not lower 
than the price increase margin, and most peopie see their 
actual incomes improving. 
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Zhao Ziyang said that he appreciated a viewpoint expressed 
by Kissinger in one of his articles. That is, a strong China is 
in keeping with the interests of the United States, and he 
hoped that the United States will play an active role in 
promoting China's economic development. 


When talking about China's foreign policy, Zhao Ziyang 
said that China pursues an independent peace-oriented 
foreign policy and will not enter into alliance with any 
big power. This will be favorable to world peace and 
stability in the international situation. 


Li Xiannian Meets Luce Foundation 
OW 1907230188 Beijing XINHUA in English 
1116 GMT 19 Jul 88 


[Text] Beijing, July 19 (XINHUA) —Li Xiannian, chair- 
man of the National Committee of the Chinese People’s 
Political Consultative Conference, met Henry Luce III, 
president of the Henry Luce Foundation, U.S.A, and 
other members of the foundation's board of directors 
here today. 


Henry Luce III briefed Li on the Foundation’s activities 
in recent years. 


Li spoke highly of the foundation's contributions to 
promoting international exchanges in the cultural, edu- 
cational, scientific and technological fields. 


Li described the Sino-U.S. relations in general as 
“smooth,” adding that both sides hope for a better 
relationship. 


The U.S. visitors are here tiending a Luce scholars 
seminar organized by the foundation from July 13 to 20. 


Established in 1936, the foundation has worked for Asia 
studies and promoting understanding between Asia and 
the United States. 


Since 1980, the foundation has increased contacts with 
China. 


Beijing, Tianjin Stores Carry McCall Patterns 
OW 2007024188 Beijing XINHUA in English 
0135 GMT 20 Jul 88 


[Text] Beijing, July 20 (XINHUA)}—Women and girls 
can buy American dress patterns in Beijing, Tianjin, and 
Shen vang, today’s “CHINA DAILY” reported. 


They can make dress themselves in the styles they like, 
because the fashions are easy to learn. 


The McCall Dress Pattern Company of America and the 
Beijing Dress Research Institute signed a contract in 
April. McCall will supply the patterns, and the Beijing 
Institute will be responsible for selling the products. 
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The American company has a more than 100 year 
history of garment designing. 


U.S. Pledges Continued Aid for Afghan Guerrillas 
O¥' 1907021088 Beijing XINHUA in English 
0023 GMT 19 Jul 88 


[Text] Washington, July 18 (XINHUA)}—The United 
States will continue to provide military aid to the Afghan 
resistance until the Soviets stop assistance to the Kabul 
regime, the State Department said today. 


U.S. newspapers reported over the weekend that Pakistan, 
under heavy Soviet and United Nations pressure and with 
U.S. approval, has reduced deliveries of weapons provided 
by the United States to the Afghan resistance. 


The newspapers quoted U.S. officials as saying that there 
were two reasons for the cutback: The guerrillas already 
have large amounts of weapons, and the United States does 
not want the guerrillas to harass Soviet troops so much that 
the Soviet Army delays its withdrawal from Afghanistan. 


At the State Department today, Deputy Spokeswoman 
Phyllis Oakley, asked to comment on the report, said, 
Our support for the resistance remains firm. We have in 
the past, are now, and will continue to give the resistance 
the support they need to achieve their right to self- 
determination.” 


Referring to the reported cut of U.S. arms to Afghan 
resistance, Oakley said the guerrillas “are extremely well 
supplied, both in terms of what we have provided and 
which they have captured themselves.” 


The United States would continue aid to the resistance 
unless the Soviets stopped assistance to the illegitimate 
regime in Kabul,” Mrs. Oakley said, adding it has not, 
we will not.” 


She also said that “if the Soviets exhibit restraint, we 
would be willing to do so also.” 


Canada Finances Gear Sales 
OW200701348 Beijing XINHUA in English 
1145 GMT 19 Ju! 88 


[Text] Ottawa, July 18 (XINHUA) —The Export Devel- 
op: nt Corporation (EDC) of Canada is providing 
financing of up to 9.98 million Canadian dollars (81.8 
million U.S. dollars) to China to support two sales of 
grinding wheel manufacturing equipment. 


Canadian International Trade Minister John Crosbie 
said the sales to China by G and B Automated Equip- 
ment Limited through the EDC are an excellent exam- 
ple of how Canadian Government and industry can work 
together to compete and win on world markets.” 
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The new equipment will enable the China Machine Buiding 
International Corporation to update the capability of the 
First Grinding Wheel Factory of China, located in Shen- 
yang, Liaoning Province, and the Third Grinding Wheel 
Factory, located in Guiyang, Guizhou Province. 


Financing for the sales falls under a 2 billion dollar 
general financing protocol established with the Bank of 
China. Under this protocol, EDC lends funds to the 
Bank of China, which in turn lends to Chinese buyers of 
Canadian goods and services. 


G and B Automated, based in Downsview, Ontario, is a 
world leader in the technology of grinding wheel manu- 
facturing, and won the contracts over stiff competition 
from European and Japanese suppliers. Both th strength 
of their product and the competitive financing from 
EDC were considered in evaluating the bids. 


The EDC is Canada’s export credit agency, responsible for 
providing export credit insurance, loans, guarantees, and 
other financial services to promote Canadian exports. 


Soviet Union 


Soviet President Gromyko Meets Wu Xiuqian 
OW 2007063488 Beijing XINHUA in English 
0605 GMT 20 Jul 88 


[Text] Moscow luly 19 (XINHUAY— The Soviet Union 
wants to have good relations with China, Soviet leader 
Andrey Gromyko told Wu Xiuquan, president of the 
Sino-Soviet Friendship Association today. 


In a meeting with Wu, who heads a Chinese delegation 
which arrived on earlier this month, Gromyko said the 
two countries should use all channels and forms of 
contact to expand exchanges. 


He briefed Wu on his country’s reforms, which, he said, 
involve not only the political and economic fields, but 
also people's ideological consciousness. 


Wu expressed his satisfaction with the extended 
exchanges in the fields of economy, trade, science and 
techonology, and culture between the two countries. He 
said it is conducive to friendship and understanding of 


the two peoples. 


Nagorno-Karabakh Issue Debated at Soviet Presidium 
OW 1807235088 Beijing XINHUA in English 
1457 GMT 18 Jul 88 


[Text] Moscow, July 18 (XINHUA)—Representatives of 
Azerbaijan and Armenia quarreled today in the Supreme 
Soviet, the Soviet Union’s parliament, about unrest in 
Nagorno-Karabakh. 
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Suleiman Tatliyev, president of the Presidium of the 
Supreme Soviet uf Azerbaijan, said at a Kremlin session 
of the Presidium of the Supreme Soviet that “real power 
in Nagorno-Karabakh now is in the hands of anti-state 
elements who have neutralized party and state bodies.” 


Nagorno-Karabakh is an autonomous region in Azerbaijan. 
Most of the region’s residents are Armenians, and since last 
February, they have stepped up demands for the incorpora- 
tion of the region in the republic of Armenia. 


Tathyev said more than [number indistinct} million 
Armenians in the Soviet Union live outside Armenia. “If 
the logic of the deputies from Nagorno-Karabakh is 
followed, then all the territories in which they now live 
will have to be made part of Armenia. he was quoted by 
the official Soviet news agency TASS. 


Tatliyev also said that the separation of Nagorno-Kara- 
bakh from Azerbaijan is ‘justified neither politically nor 
economically or legally.” 


The Azerbaijani president asked the Presidium of the 
Supreme Soviet of the country to protect the territorial 
integrity of his republic and to put an end to distur- 
bances in Nagorno-Karabakh. 


In response, Grant Voskanyan, president of the Presid- 
ium of the Supreme Soviet of Armenia, [words indis- 
tinct] the Supreme Soviet to “search for a right solution 
to the Nagorno-Karabakh issue.” 


He argued that the leadership of Armenia has repeatedly 
raised the issue of Nagorno-Karabakh's standing [words 
indistinct] because of a manifest lag of the Nagorno- 
Karabakh autonomous region in social and economic 
development, infringements upon the national rights 
and dignity of its Armenian population and impedi- 
ments to their cultural advancement.” 


Voskanyan said Armenia had agreed to accept Nagorno- 
Karabakh because the region has “the constitutional 
right of a nation to self-determination.” 


[Words indistinct] first secretary of the regional party 
committee of Nagorno-Karabakh, said at the session that 
Nagorno-Karabakh “has from time immemorial been 
inhabited by Armenians and is part of their fatherland.” 


He criticized the Azerbaijani leadership for mistakes in 
social and economic development in the Nagorno-Kara- 
bakh region, [words indistinct] personnel policies. 


“The [words indistinct] Nagorno-Karabakh can only be 
decided by the Nagorno-Karabakh people themselves,” 
he said, claiming that the region’s secession from Azer- 
baijan is th only possible solution. 


Soviet President Andrey Gromyko urged both sides to 
keep calm, saying that the problem should be resolved 
according to the country’s Constitution. 
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Reaffirmed as Part of Azerbaijan 
OH 1907002088 Beijing XINHUA in English 
1859 GMT 18 Jul 88 


[Text] Moscow, July 18 (XINHUA)—The Presidium of the 
Supreme Soviet (parliament) of the Soviet Union today 
reaffirmed Nagorno-Karabakh as belonging to Azerbaijan. 


The decision was taken “unanimously” at a session of 
the Presidium today, the official Soviet news agency 
TASS said. 


But the Presidium's decision provides for measures that 
would ensure real autonomy for the Nagorno-Karabakh 
region and the unconditional fulfilment of a program for its 
social, economic and cultural development, TASS said. 


Soviet Leader Mikhail Gorbachev delivered a speech at 
the session, TASS said, without reporting the details. 


Nagorno-Karabakh is an autonomous region in Azerbai- 
jan, which is largely populated by Armenians. Since 
February this year the Armenians have demanded the 
transfer of the region to the neighboring republic of 
Armenia. Armenia has agreed to the demand while 
Azerbaijan has refused it. 


At today’s session of the Presidium of the Supreme 
Soviet of the country, representatives of Azerbaijan. 
Armenia and Nagorno-Karabakh voiced different opin- 
ions on the issue. Representatives from other Soviet 
republics were also against the transfer of Nagorno- 
Karabakh to Armenia. 


Northeast Asia 


Official Says South Korean Investment Welcome 
HK2007045688 Hong Kong AFP in English 
0401 GMT 20 Jul 88 


[By Pierre-Antoine Donnet] 


[Text] Beijing, July 20 (AFP)}—China is actively prepar- 
ing to profit from South Korea's economic miracle“ 
despite its lack of diplomatic relations with Seoul, beck- 
oning to investors from its capitalist neighbor and setting 
up facilities to welcome them. 


Such openness also appears to reflect a political change of 
mind, Western analysts here say, with the revelation in 
Seoul—not denied in Beijing—that South Korean opposi- 
tion leader Kim Yong-Sam has been invited to China. 


“We welcome investment from South Korea,” said Jia 
Peiguo, head of the foreign trade office in Longkou, 
Shandong province, on the Bohai Sea some 500 kilome- 
ters (300 miles) across from the Korean peninsula. 


It was the first time a Chinese official had spoken so 
clearly and directly on the subject of economic links 
between China and South Korea. 
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Western diplomats said the declaration could provoke 
anger in North Korea, for nearly 40 years a strategic ally 
of Beijing. 


The Chinese Government denies having direct trade and 
commercial links with Seoul—but such denials, c serv- 
ers say, no longer fooi anyone. 


In late May, an official newspaper, the ECONOMIC 
DAILY, confirmed for the first time that China's coastal 
provinces “can develop trade relations” with South Korea. 


At around the same time, Huan Xiang, head of the 
government-sponsored International Studies Center, 
said Beijing was studying the possibility of creating joint 
venture enterprises with South Korean firms, to be 
located in coastal provinces. 


On Monday, the NEW CHINA NEWS AGENCY 
(NCNA) announced the creation of a processing zone 
in Longkou—the first step towards the creation of an 
infrastructure to welcome South Korean capital in the 
province closest to South Korea, according to analysts in 
Beijing and Seoul. 


One delegation of South Korean businesmen has already 
been to Longkou, Mr Jiao said Tuesday in a telephone 
interview. 


For its part, NCNA said similar industrial zones would 
be set up in several other Shandong cities, including the 
capital, Jinan, Qingdao, Yantai and Weihai. 


China meanwhile has not deaied press reports in Seoul that 
Mr Kim, head of the Reunification Democratic Party, had 
been invited to Beijing for an “unofficial” visit. 


An aide to Mr Kim said the party's secretary-general was 
now in China to prepare for the visit. 


“I have not heard about this.“ a Chinese Foreign Min- 
istry spokesman said Monday in what observers saw as a 
Cautious statement that left the door open to such a 
visit—or to a cancellation if Chinese and South Korean 
negotiators fail to come to an accord. 


A visit to China by Mr Kim would be a major breakthrough 
in relations between Beijing and Seoul, analysts say. 


More than symbolic, the first visit by a ranking South 
Korean politician since the partition of the Korean Penin- 
sula after World War II and the Communist takeover in 
Beijing in 1949 would opens the way to a real political 
dialogue between the two countries, the analysts say. 


While its direct and indirect trade with South Korea 
reached 1.8 billion dollars in 1987, China's relations 
with North Korea are passing through a difficult period, 
according to Western diplomat: here. 
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One sign of a chill, according to informed East European 
sources in Beijing. is that Premier Li Peng is unlikely to 
make a trip to Pyongyang in early September for cele- 
brations marking the 40th anniversary of North Korea. 


In his place, the sources said, President Yang Shangkun, a 
less important figure in the Chinese political hierarchy, 
would go. 


China, like the Soviet Union and most socialist countries, is 
to participate in the Seoul Olympic Games in September. 
despite calls for a boycott from North Korea which risks 
suffering a major diplomatic setback, observers say. 


Shandong Denies Special Zone Plan 
OW 1807112588 Tokyo KYODO in English 0840 GMT 
18 Jul 88 


[Text] Hong Kong, July 18 KYODO—China’s Shandong 
Province welcomes business contacts with South Korea 
but has no plans to set up a special economic zone to 
attract Korean investment, officials from Shandong said 
in Hong Kong on Monday. 


According to reports from China, the eastern coastal 
province of Shandong has set out to woo trade and 
investment from nearby South Korea. 


Some press reports in Hong Kong have said that a special 
zone would be set aside in Shandong for South Korean 
investment. 


But Shandong officials, including the provincial gover- 
nor, who were in Hong “ong to attend an investment 
seminar, said Monday that no such zone will be set up. 


Trade and investment on an unofficial basis would be 
welcomed, they said. 


Strongly anti-communist Seoul, and Beijing. in the past a 
close ally of North | rea, ai present have no diplomatic 
contacts and all trade is conducted through unofficial chan- 
nels. 


Representatives of several South Korean companies are 
expected to discuss investment projects with the Shan- 
dong delegation in Hong Kong. 


According to one Hong Kong report, the Goldstar conglom- 
erate is negotiating a television and consumer durables 


manufacturing proyect in Shandong’s main port of Qingdao. 
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DPRK Paper Cited on Friendship, C 
HK 1907140688 Beijing RENMIN RIBAO in Chinese 
14 Jul 88 P 6 


[Report by Xu Baokang (1776 1405 1660): “NODONG 
SINMUN Carnes Article Praising Korea-China Friend- 
ship and Cooperation“ 


[Text] Pyongyang, II Jul—On the occasion of the 27th 
anniversary of the signing of the DPRK-PKC treaty on 
mutual assistance and cooperation, the NODONG SIN- 
MUN today published an article praising the two parties, 
two states and two peoples of DPRK and PRC for their 
mutual support and cooperation in the struggle to stop 
war and uphold peace, and thus contribute to peace in 
Asia and the world. 


The article recalled the continuing progress in the friend- 
ship, unity and cooperation between the peoples of the 
two countries since the signing of the treaty. 


It said: It is the consistent policy of the Korean party and 
government as well as the resolute determination of the 
Korean people to continue strengthening and developing 
friendship and unity with the Chinese people. In the 
sacred cause to achieve common goal and ideals, the 
Korean people will forever work hand in hand with the 
Chinese people and advance onward together. 


S. Korea Lifts Ban on 120 DPRK Authors 
OW 1907220088 Beijing XINHUA in English 
1538 GMT 19 Jul 88 


[Text] Pyongyang, July 19 (XINHUA) —The South 
Korea Government has lifted a longtime ban on the 
publication of literary works by some 120 writers who 
defected to the Democratic People’s Republic of Korea 
(DPRK) during the 1950-53 Korean war, reports reach- 
ing here said. 


According to the reports, officials from the Culture- 
Information Ministry said the action is in accordance 
with Seoul's efforts io reconcile with the North and 
promote contacts between the North and South. 


[Words indistinct] writers were blacklisted and their works 
have been banned ever since by Seoul's anti-North police. 


[Words indistinct] five writers on the blacklist. One of 
them is a film scenario writer who heads DPRK's literary 


arts league. 


Takeshita Says Japan Not To Become Military Power 
OW 2007083288 Beijing XINHUA in English 


0803 GMT 20 Jul 88 


[Text] Tokyo, July 20 (XINHUA)}—Japanese Prime 
Minister Noboru Takeshita said today that he will pledge 
to Chinese leaders during his China visit next month that 
Japan will not become a major military power again. 
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Takeshita, who is also presiden: of the ruling Liberal 
Democratic party (LDP), made the remark in an inter- 
view with LDP’s Weekly JIYU SHIMPO, the KYODO 
NEWS SERVICE Reported. 


Takeshita told the paper that he hopes Japan will pro- 
mote economic and technologica! cooperation with 
China and sign a biiateral pact on the protection of 
investment during his visit. 


Takeshita is scheduled to fly to China August 25 for a 
one-week stay which is timed to coincide with the 10th 
anniversa of the signing of the Japan-China Peace and 
Friendship Treaty. 


During his stay in Beijing, Takeshita is to meet with top 
Chinese leaders. The Japanese prime minister will also 
tour the historic cultural city of Dun Huang in China's 
Western province of Shaanxi. 


Shanghai Mayor Meets Japanese Port Consultants 
OW 1707150188 Shanghai City Mandarin in Mandarin 
0900 GMT 7 Jul 88 


[By station reporter Li Yi] 


{Excerpts} This afternoon Mayor Zhu Rongji 01 
warmly with all members of a Japanese expert delegation 
led by (Shen) Sasaki, special consultant to Shanghai Port 
and director of Japans Osaka City Port Authority, at the 
Yengshan Guesthouse. Mayor Zhu welcomed and 
thanked Mr Sasaki for com ig to Shanghai to assist in 
handling inquiries and feasibility studies for the con- 
struction of Shanghai Port's Gaoqiao new port area at 
Pudongwai. [passage omitted] 


The expert group arrived in Shanghai on 30 June. During 
their stay, the Japanese experts visited the Gaogiao new 
port area at Pudongwai to conduct ar on-site inspection. 
The Chinese and Japanese experts also carried out extensive 
discussions and studies on several specific and technical 
issues Concerning the port construction. 


Vice Mayor Ni Tianzeng hosted a banquet for the 
Japanese expert group, which will leave Shanghai for 
home tomorrow. 


Sino-Japanese Truck Venture in 
HK 1907122988 Beijing CEI Database in English 
19 Jul 88 


[Text] Nanjing (CEI}—Changshu Huadong Special Pur- 
pose Truck, Co. Lid. a Sino-Japanese joint-venture, has 
started business recently in Changshu, Jiangsu Province. 


The company, with an investment of 4.9 million dollars, 
is jointly invested by Changshu Special Purpose Trucks 
Factory which is under the control of China Dongfeng 
Trucks United Corporation and Ognna Trade Corpora- 
tion of Japan. 
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The company is expected to manufacture more than 
2,000 container trucks and garbage trucks annually. 


Shultz '. ‘rges Among Asian Leaders 
OW!S . 115588 Being XINHUA in English 
1058 GMT 19 Jul 88 


[Text] Tokyo, July 19 (XINHUA}—Visiting U.S. Secre- 
tary of State George Shultz called today for establishing 
a forum of closer dialogue among leaders of the Asian 
Pacific nations, the KYODO news service reported. 


Shultz, who arrived here Monday on a three-day visit. 
also called for further international support for the 
government of President Corazo Aquino of the hilip- 
pines when he met with Japanese Prime Minister 
Noboru Takeshita. 


Takeshita said Japan is ready to cooperate with the 
United States to help the Philippines. 


During their hour-long meeting, Shultz reportedly told 
Takeshita that relations between the United States and 
Japan are now the best they have ever been in his 


experience. 


Shultz was quoted as saying that the United States has 
told the Soviet Union that no true friendship can be 
achieved between Tokyo and Moscow uriess the two 
countries settle a bilaterai territorial dispute over the 
four Soviet-held islands off Hokkaido of northern Japan. 


Japan, U.S. Discuss Semiconductor Tariffs 
OW 1907235388 Beijing XINHUA in English 
1743 GMT 19 Jul 88 


[Text] Tokyo, July 19 (XINHUA)}—Japanese Foreign 
Minister Sousuke Une urged de United States today to 
lift its remair g punitive tariffs on Japanese semicon- 
ductor products. 


According to the Foreign Ministry, Uno made the 
request during a 90-minute meeting with visiting US. 
Secretary of State George Shultz at the Foreign Ministry. 


Ministry sources said the Japanese Government wants 
the dispute settled during the administration of Presi- 
dent Ronald Reagan. who leaves office in January. Uno 
is reported to have called the lifting of the tariff “indi- 
spensible™ to promoting US- Japan relations. 
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Charging that the Japanese violated a 1986 accord. the 
United States imposed tariffs valued at 300 million 
dollars on Japanese semiconductor products last April. 
Some of these tariſis have already been lined. but Japan 
has been urging 2 suspension of the remainder. valued at 
165 milhion dollars. 


The two foreign ministers also agreed on the need to 
support United Nations efforts to end the !ran-Irag 
War. Shultz said that it is significant that Iran has 
accepted a U.N. resolution for a ceasefire in the eight- 
year-long Gulf war, but he said this would just be a 
beginning of the peace process. 


Shultz will leave Tokyo for the Marshall Islands on 
Wednesdz_. concluding a two-week Asian trip that took 
him to China, South Korea, Thailand, Malaysia. Indo- 
nesia and the Phil:ppines. 


Southeast Asia & Pacific 


oa SRV's Approach to Cambodian Issue 
OW 1907153588 Beyineg XINHUA im Eralish 
1349 GMT 19 Jul 88 


[“Commentary: Can Vietnam Be a Kampuchean Insider 
and Outsider? (by Cai Xi-mei)"—XINHUA headline} 


[Text] Being. July 19 (XINHUA}—Is Vietnam. the 
Kampuchean war maker. an outsider on the Kampu- 
chean issue” If so. then why should it play an msider’s 
role in the formation of a future coalition government in 
that country” 


Vietnam, which invaded Kampuchean in December 
1978, creates the Kampuchean problem and 1s respons:- 
die for the nine-year-old war that has brought about 
famine and refugees and bereaved Kampuchean fam. 
hes. Vietnam is a |00-percent insider. and its immediate 
and complete pullout from Kampuchea 1s the key to a 
political settlement of the issue. 


But Hanoi tries to pose as wa “outsider™ when solutions 
are discussed. With the approach of informal talks 
scheduled in Jakaria on July 25, Vietnam, in a bid to 
change the purpose of the meeting. has been attempting 
to turn sts withdrawal from Kampuchea into an issue of 
“preventing the Khmer Rouge from returnin to power ~ 


Vietnam has claimed that en 1s not an invader of Kam- 
puchea, but a volunteer ‘ere. It declares that the 
question of a timetable for its pullout “has already been 
solved™ since it has promised to withdraw 50.000 troops 
from Kampuchea this year and the .st by 1990. How- 
ever. Vietnam has refused to allow international mon- 
toring of the withdrawal. 
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It has also claimed that the upcoming informal talks. also 
known as the “Jakarta cocktaii party should be held in 
two phases. In the first phase, it said, the K.ampuchean 
parties should discuss the internal problems of Kamu- 
chea amcng themselves. 


In the second phase it would have the other concerned 
countries, including itself, Laos, Indonesia, and other 
ASEAN nations, together with the Kampuchean parties. 
exchange views on international aspects cf the Kampu- 
chean issue and un the question of peace and stability in 
Southeast Asia. 


But even as Vietnam designates itself as one of the 
outside nations, it flagrantly interferes in Kampu- 
chea’s internal affairs over the make-up of a coalition 
government after its withdrawal. 


Recently, the Hanoi authorities have put their propa- 
ganda machines in high gear Although they haven't said 
a word about the withdrawal of their troops. they have 
talked at great length about annshilating the Khmer 
Rouge by “all means in order to put the Victnamese- 
installed Heng Samrin regime at the center of the coali- 
uon government to be established in Kampuchea. 


World pulic opinion holds that in forming a future 
coalition gover. ment in Kampuchea. it is neither proper 


to remove a party, nor to put one in power 
On the aggressive nature of the Kampuchean war and the 
withdrawal from Kampuchea. Vietnam chooses to play 
the “outsider” in order to avoid responsibility, on the 
constitution: of a future coalition government in Kam- 
puchea, however, it steks to play the insider in an 
attempt to continue its control of Kampuchea through 
political means. 


In the Kampuchean scenario, Vietnam acts doth the 


protagonist and the antagonist. Perhaps this secms con- 
tradictory. but it serves Vietnam's ends. 


As the “cocktail port) approaches, look out fur some- 
thing new from Hanno 


Jakarta ‘Cocktail Party’ Slated for 25-27 Jul 
OW 1907215738 Beijing XINHUA in Englisa 
1841 GMT 19 Jul 88 


[Text] Beijing July 19 (XINHUA}—The informal talks 

on Kampuchea, also known as the “cocktail party.” have 
been tentatively scheduled from July 25 through 27. 
reports reaching here sarc. 


All forr vellygerent parties of Kampuchea, Vietnam and 
Laos. and members of the Association of Southeast 
Asian Nations (ASEAN). ar- expected to participate in 
the three days of talks. 
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However, Vietnam has said the talks should be divided 
into two phases and that it would only attend the second. 
The first, as Hanoi envisions it, would be limited to the 
four parties from Kampuchea. Vietnam, Laos and the 
ASEAN nations would take part only in the second. 


Observers here say Vietnam's purpose is to shirk repon- 
siblity for the war and to pose as an “outsider” in the 
Kampuchean war, which, they say, was caused by iis 
aggression in 1978. 


Indonesia Foreign Minister Ali Alatas said the talks 
would be held at the Presidential Palace in Bogor of 
Jakarta and that the participants would be allowed as 
much time as possible to discuss long-standing issues. 


Sihanouk Vows To Pursue Cambodian 
OW 1907171388 Beijing XINHUA in English 
0817 GMT 19 Jul 88 


[Text] Paris, July 18 (XINHUA)}—Prince Norodom 
Sihanouk said here in Paris that he will continue to fight 
for the independence of Kampuchea. 


In a message issued today to the National United Front 
for an Independent, Neutral, Peaccful, and Cooperative 
Cambodia (FUNCINPEC), and the National Army of 
Sihanouk (ANS). the prince explained the ( omplicated 
reasons for his resignation from his post as ? rsident of 
Demucratic Kampuchca, and his siay in France for 
severa) months e' ery year. 


Sihanouk said that he came to France not as a political 
refugee.” but in order to have a “permanent base where 
he can carry Ga ine final crusade for the liberation and 
total independence of Kampuchea. 


Sihancuk arrived in France on July II from Bangkok 
after his resignation. 


With the firm and complete support of the French 
Government, he said he will be able to carry on the 
struggle of his life for national salvation, and for a 100 
percent independent, neutral, avd united Carabodia 
with ternional integration 


As for the countries which support Kampuchea, Siha- 
nouk said: “despite my definitive divorce from the 
coalition government of Democratic Kampuchea and 
the red Khmer, I will maintain friendiy relations h 
them only if these countries continue to keep the sai. 
relations with Norodom Sihanov« as before.” 


The message said that the People’s Republic of China 
provided the ANS every year with sufficient weapons 
and munitions to meet the needs for the anti- Vietnamese 
struggle carried on by the Sihanouk forces. 
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Sihanouk announced that he plans to carry on his 
“crusade” in the international arena, suggesting that in 
the coming months and years, he will make many 
working visits to the countries of the world. 


It was reported that Prince Sihanouk will leave France 
on July 27 for China, the Democratic People’s Republic 
of Korea, and Thailand. From August 8 to 15, he is 
scheduled to visit Japan at the invitation of the Japanese 
Government. 


Cambodia Says Vietnam Reinforcine Troops 
OW1907215988 Beijing XINHUA in English 
1540 GMT 19 Jul 88 


[Text] Beijing, July 19 (XINHUA)—V ietnam continues 
to reinforce its troops in Kampuchea while promising 
withdrawal of 50,000 troops from that country, Radio 
Democratic Kampuchea reported today. 


The headquarters of the Democratic Kampuchean 
National Army said that from June 26 to 29, 190 
Vietnamese vehicles crossed the border into Kampu- 
chea’s Kompong Cham and Siem Reap Provinces and 
other places. 


Between July 5 and 15, the army’s statement noted, approx- 
imately 3,000 Vietnamese troops and 23 vehicles carrying 
soldiers were sent to Battambang, Pursat and other Western 
border areas in order to strengthen Vietnamese attacks on 
Democratic Kampuchean resistance forces. 


Vietnam has not withdrawn its troops within 30 kilome- 
ters along the Kampuchea-Thailand border but contin- 
ues to strengthen its military strength towards the bor- 
ders, the statement popnted out. 


Further on Australian Foreign Minister’s Visit 


Visits Tibet 
HK1907143088 Lhasa Tibet Regional Service 
in Mandarin 1330 GMT 18 Jul 88 


[Text] Australian Minister of Foreign Affairs and Trade 
William Hayden, his wife and his party arrived in Lhasa 
on the morning of 17 July for a visit io our region. They 
were greeted at airport by (Kang Zhengqi), deputy gen- 
eral secretary of the regional people’s government, and 
comrades responsible for the regional foreign affairs 
office and the regional economic and trade department. 


On the evening of 17 July, the regional people’s govern- 
ment Chairman Doje Cering and Vice Chairman 
Puqung met with Minister Willian Hayden, his wife and 
his party. During the meeting, Chairman Doje Cering 
first expressed warm welcome to the distinguished 
guests. Minister William Hayden said: I have longed for 
a visit to Tibet. Today I am very happy that my dream 
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has come true. Chairman Doje Cering filled the guests in 
on the political and economic situation in our region and 
answered some questions which are of concern to Min- 
ister William Hayden. 


Present at the meeting were Australian Ambassador to 
China Mr (Walden), and comrades in charge of the 
region's foreign and economic affairs, trade, and tour- 
ism, as well as responsible persons of Lhasa city. 


Following the meeting, Chairman Doje Cering gave a 
banquet in honor of Minister William Hayden and his 
wife as well as other Australian distinguished guests. 


Meets Shanghai’s Jiang Zemin 
OW2007022988 Shanghai City Service in Mandat /. 


2200 GMT 16 Jul 88 


[Text] Jiang Zemin, member of the Political Bureau of 
the CPC Central Committee and secretary of the Shang- 
hai municipal party committee, met with William Hay- 
den, Australian minister for foreign affairs and trade, 
and his entourage, who are visiting Shanghai, on the 
morning of 16 July. The host had a cordial and friendly 
talk with the guests on the question of Shanghai's eco- 
nomic development and the further development of 
economy, trade, science, and technology between Shang- 
hai and Australia. 


Philippine Senators Cited on Talks With NDF 
OW 1807201488 Beijing XINHUA in English 
1732 GMT 18 Jul 88 


[Text] Manila, July 18 (XINHUA)—Different views 
have been expressed by Philippine senators on resuming 
talks between the Philippine Government and the 
National Democratic Front (NDF), proposed by the 
Catholic bishops conference of the Philippines in pasto- 
ral message read in Catholic churches on July 10. 


The peace talks between the government and the NDF, a 
coalition organization composed of the Communist Party of 
the Philippines, the New People’s Army and other groups 
waging armed struggle for the past 20 years, collapsed after 
a 60-day ceasefire ended in February, 1987. 


Opposition Senator Juan Ponce Enrile warned the 
Aquino government against resuming talks with the 
NDF. [words indistinct] reporters here today that the 
government stands to lose” in the dialogue. 


Speaker of the House of Representatives Ramon Mitra said 
today that after President Corazon Aquino has left the door 
open for peace talks with the NDF, it is now up to the latter 
to decide whether to enter into negotiations or not. 
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Papua New Guinea To Stress Regional Development 
OW 1907140988 Beijing XINHUA in English 
0656 GMT 19 Jul 88 


[Text] Wellington, July 19 (XINHUA)}—Papua New 
Guinea's New Prime Minister Rabbie Namaliu yester- 
day said regional development and cooperation was the 
emphasis in the South Pacific state's foreign policy. 


Namaliu, who became the country’s fourth prime min- 
ister early this month after a confidence motion in the 
parliament against his predecessor Paias Wingti, called 
for more attention to the economic problems faced by 
Pacific countries, according to reports reaching here 
today from the capital of Port Moresby. 


The new prime minister said he supported moves within the 
South Pacific Forum for the creation of a development fund 
for the Pacific, which should include a facility to compen- 
sate for shortfalls in the islands’ export earnings. 


Papua New Guinea is one of the 14 members of the 
forum, which was established in August, 1971 to pro- 
mote collective diplomacy for the member states. 


Contributions could come from those countries willing 
to engage constructively in the region, including the 
developed states of the Pacific rim, he said. 


On the issue of New Caledonia, he recommitted his 
country to supporting early independence for the French 
territory which saw Melanesian Kanaks striving for an 
end to nearly 150 years of French rule. 


Near East & South Asia 


Commentary on Iran’s A of Cease-fire 
OW 1907192988 Beijing XINHUA in English 
1525 GMT 19 Jul 88 


Commentary: New Starting Point (by Qin Dianjie) 
XINHUA headline] 


[Text] Beijing, July 19 (XINHUA)}—Iran announced 
Monday that it had accepted U.N. Security Council 
Resolution 598, bringing about a new starting point for 
an end to the eight-year fighting with Iraq. 


The Iranian decision has been warmly welcomed by 
Arab countries and other countries of the world as well. 
The war has not only brought suffering to the Iranian 
and Iraqi peoples but has threatened the security of their 
neighbors in the Gulf region. To put an end to the war 
has been the strong and common desire of all peace- 
loving people of the world. 


Encouraged by the Iranian decision, U.N. Secretary General 
Javier Perez de Cuellar is keeping contact with Iran and Iraq 
to ensure a ceasefire within 10 days. Last September, the 
U.N. chief made good offices urging Iran and Iraq to 
implement the U.N. Resolution, which is widely believed to 
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be able to serve as the basis for a complete, just and 
honorable ending to the Gulf war. Peace will surely come to 
the two warring states if they genuinely and sincerely put the 
U.N. resolution into effect. 


It is encouraging that Iraq has withdrawn its troops from 
the 5,000 square kilometers of Iranian land including the 
border city of Dehroran which Iraq occupied last week. 
Iraq also announced that it will stick to the principle of 
“withdrawing its troops to the internationally recognized 
boundary,” which will avoid further confrontation 
between the two sides. 


It is the sincere hope of the peace-loving people of the 
world that the latest developments in the region will 
bring peace and prosperity to Iran and Iraq and tranquil- 
lity to the Gulf natons at large. 


USS. Overture to Iran’ 
OW 1907195888 Beijing XINHUA in English 
1514 GMT 19 Jul 88 


News Analysis: Important Turning Point in Iran-Iraq 
War (by Mu Guangre —XINHUA headline] 


[Text] Cairo, July 19 (XINHUA)—Iran’s acceptance of 
U.N. Security Council Resolution 598 is an important 
turning point in the course of the eight-year-old Iran-Iraq 
War, but the war has not yet come to an end. 


People throughout the world are pleased with Iran’s accep- 
tance of the resolution calling for a ceasefire and optimistic 
about chances for an end to the protracted war. 


After international persuasion, Iran accepted the resolu- 
tion Monday, two days short of its first anniversary. Iraq 
reaffirmed its acceptance of the resolution Saturday. 


These acceptances are a logical outcome of a year of 
maneuvers both on the battlefield and in the interna- 
tional arena. In the past several months, the fighting has 
been overshadowed by diplomatic maneuvering, and the 
new development has led to the important turning point. 


The two countries have paid high prices for their war. 
More than one million people have been killed or 
wounded, and the monetary cost to Iran and Iraq is 
estimated more than 200 billion U. S. dollars. 


And yet neither Iran nor Iraq see prospects for victory — 
and, in fact, many people in other parts of the world 
would not like to see either Iran or Iraq become a victor. 


In the past three months Iraq has won a series of battles, 
driving Iranian forces from Fao peninsula among other 
places and occupying for a time the Iranian border cities 
of Mehloran and Haji Omran. 
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On July 16, Iraq voluntarily pulled its military forces 
back to their own side of the border and said that Iraq 
will never occupy Iran's territory. That reflected the 
lesson that Iraq has drawn from its deep push in the early 
stages of the war. 


Although Iran suffered setbacks on the battlefields, it has 
not lost the war. Iran's withdrawal from occupied Iraqi 
territory is to some extent the work of Iranian Acting 
Military Commander Hashemi Rafsanjani. 


Iran needs a breathing space and time to put its own 
house in order. Destruction of its oil facilities, a heavy 
drop in oil earnings, the hardships undergone by its 
people in the war and its setbacks in battle have led to 
disagreements within its leadership. 


lran's regular army and revolutionary guards are not yet 
coordinated in action, and because of the advanced age 
of Iran's spirit leader Ayatollah Khomeini, the country 
appears to be in the process of a transition of power. 


Coinciding with these developments is Iran's restraint so 
far from retaliation for the downing of its Airbus by a 
U.S. warship in the Gulf earlier this month. 


After the United States sent its warships to the Gulf to 
escort Kuwaiti oil tankers a year ago, repeated military 
conflicts occurred, but both the U.S. and Iran showed 
constraint. 


The naval escort has also been a controversial issue in 
the United States, and the Airbus tragedy prompted 
renewed debate on the necessity of patrols and escorts by 
U.S. warships. . 


Former U.S. Secretary of State Henry Kissinger pro- 
posed that the U.S. Administration take advantage of the 


tragedy to enter into dialogue with Iran. 


The United States’s official apology and endorsement of 
compensation ‘or the victims’ families is, in fact, an 
overture to Iran. The resumption of diplomatic ties with 
Iran by the United Kingdom, France and Canada, allies 
of the United States, also seems to signal U.S. readiness 
to improve relations with Iran. 


And strategically, Iran is a very important country. The 
Soviet Union and United States, who appear to be 
leaning toward relaxation of their tense relationship and 
making compromises on regional conflicts, are both 
trying more flexible approaches to Iran. 


Iran and Iraq are both exhausted by the war and could 
legitimately hope to heal their wounds with the help of 


the two superpowers. 
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Of course, acceptance of the U.N. resolution does not mean 
a final settlement of the Gulf conflict but a formal shift from 
battlefields to negotiating table. Bargaining will be a time- 
consuming process, and both sides have a tortuous way to go 
before implementation of the resolution. 


The possibilities of new small-scale conflicts also can not 
be ruled out, but at least the acceptances of Resolution 
598 are steps toward peace. 


An Encouraging Beginning’ 
HK2007095288 Beijing RENMIN RIBAO 
in Chinese 20 Jul 88 p 6 


{Short Commentary”: “An Encouraging Beginning“ 


[Text] Encouraging news finally came from the Gulf: On 
17 July, Saddam Husayn, president of the Republic of 
Iraq, proposed a five-point principle for ending the Gulf 
war, and on 18 July, Iran pronounced its official accep- 
tance of United Nations Security Council Resolution 
598 on a cease-fire between Iran and lraq. This has 
shown that a marked turn for the better is on the horizon 
regarding the Iraq-Iran war that has lasted almost 8 
years. The Chinese people are happy about it. 


The protracted war has incurred tremendous losses to 
both sides. It is reported that the war has claimed more 
than 350,000 lives, with 650,000 wounded. In addition, 
some 3 million people have been affected by the heavy 
bombardment on both sides. Scores of cities, including 
the capital cities of the two nations, have been devas- 
tated to various degrees. The war has caused the two 
nations losses in oil income and production equipment 
totaling $540 billion and more, and almost exhausted the 
two nations’ wealth. Economists calculate that the war 
has at least pushed back their plans for economic devel- 
opment by 2 or 3 decades. The sufferings of the two 
peoples from the war are beyond description. 


The Iraq-Iran war has not only endangered the security 
of the neighboring countries, but also made the Gulf 
situation increasingly tenser. Especially with the military 
involvement of a superpower, the grave situation has 
turned even more complicated. The Gulf region has 
become a focus of attention as well as a “hotspot” 
causing unease to the world. 


The worsening of the Gulf situation with each passing 
day has aroused the serious concern of the Gulf nations 
as well as international society. Over the past 8 years, the 
United Nations, the Nonaligned Movement, the Arab 
summit, the Islamic summit, as well as many countries 
have exerted unremitting efforts to achieve an earlier 
end to the war, and proposed one ceasefire plan after 
another. Although those plans were not accepted, they 
have undoubtedly promoted the step that the two sides 
have made today. 


Now, the two governments have started from their 
subjective and objective realities and showed their will- 
ingness for a cease-fire, which makes possible the real- 
ization of “peace on earth,” and is an encouraging 
beginning to the relaxation of Iraq-Iran relations as well 
as the Gulf situation. 


FBIS-CHI-88- 139 
20 July 1988 


Both Iraq and Iran are developing nations and face the 
tasks of consolidating their independence and develop- 
ing their national economies as well. Both Iraq and Iran 
are friendly to China. China has not only strictly main- 
tained its neutrality throughout this war, but also 
adhered to its position of actively mediating peace 
between them. The 8-year lraq-lran war has shown that 
“war has wounded both nations.” It is our candid hope 
that from the encouraging beginning of showing willing- 
ness for a cease-fire, Iraq and Iran will adopt the path of 
ending the war and making peace with each other in a 
down-to-earth way through all-around implementation 
of Resolution 598. “Peace will be favorable to both 
sides,” and will benefit not only the peoples of the two 
nations, but also make contributions to the peace and 
stability of the Gulf region. 


‘Concrete Measures Needed 
HK2007033688 Beijing CHINA DAILY in English 
20 Jul 88 p 4 


[By CHINA DAILY commentator] 


[Text] Iran declared on Monday its willingness to accept 
the United Nations’ resolution, adopted a year ago, 
calling for a ceasefire in the Gulf war. Iraq had for some 
time pledged to embrace the UN call if Iran did the 
same. Last Sunday, the Iraqi president called for an 
honourable peace in the Gulf region. Meanwhile, Iraq 
has withdrawn its troops from Iranian territory it had 
just captured. 


All these latest developments indicate a good possibility 
for a speedy termination of the long-standing hostilities 
between the two Gulf neighbours. It is not at all surpris- 
ing that a number of nations have welcomed the latest 
developments—warmly or cautiously. 


The Gulf war, which has been going on for almost eight 
years, is the longest and most devastating one ever 
fought in that region. It has resulted in the heaviest 
human toll for both beiligerents. It is estimated that 
about a million lives have been lost. 


Because of its abundant oil resources and geopolitical 
importance, the region has long been an area of sharp 
contention, open or covert, between the superpowers, 
which is fraught with danger to world peace. A shooting 
war there can only aggravate this danger. The recent 
downing of an Iran Airbus by an American navy vessel, 
involving the tragic death of 290 civilians, shows that 
anything can be triggered until the flames of war are 
eliminated from the region. And it is with grave concern 
and anxiety that serious-minded people have been 
watching the fierce armed clashes going on there. 


Now that both antagonists have accepted the UN ceasefire 
call, people around the world are Lopeful of a turning point 
leading to peace and stability in the region. However, 
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because of the complex situation, effective concrete mea- 
sures have to be taken to implement the UN resolution 
before a ceasefire and a stable peace become a reality. This 
calls for concerted efforts from various quarters. 


The superpowers should exercise restraint and avoid any 
interference. The United Nations has acted creditably in 
regard to the Gulf armed conflict. Full backing should be 
given to any further mediation efforts by the United 
Nations so that peace is restored. And out of genuine 
concern for the basic interests of their own nations, we 
urge the two belligerents to reduce tension and strive to 
settle any remaining disputes by peaceful means through 
negotiation in the spirit of mutual accommodation. 


The sooner the bloodshed ends, the better the prospects 
for peace in the Middle East. 


Poor Force Iranian Cease-Fire Decision 
OW 1907145188 Beijing XINHUA in English 
0550 GMT 19 Jul 88 


[Text] Tehran, July 18 (XINHUA)}—Iran’s decision to 
accept a one-year-old United Nations cease-fire call was 
made because Tehran sees little chance of winning its 
eight-year war with Iraq, Iran’s leaders told the country 
today. | 


In an interview with local reporters this evening, 
Hashemi-P afsanjani, Iran’s acting commander-in-chief 
and parliament speaker, said that the world’s arrogant 
powers” recently made great efforts to prevent Iran from 
a quick victory and “we sensed that if we continue to 
insist, the people of Iran, Iraq and the (Gulf) region may 
suffer a heavy loss.” 


Rafsanjani added that before July 3, when the United 
States Navy downed an Iranian airliner, killing all 290 
people aboard, acceptance of the U.N. Resolution 598 
had never been discussed. But after that. we got infor- 
mation that some other painful incidents may happen to 
us.“ Rafsanjani said. 


Iran has in the past adamantly rejected peace unless Iraqi 
President Saddam Husayn was overthrown and Iraq 
declared the aggressor for starting the conflict. 


Raisanjani said that some new conditions appeared, we 
forgave the earlier request that a justice body to identify 
the aggressor should be formed, now we agi ee that the 
article should be carried out according to the sequence 
listed in the U.N. resolution.” 


The U.N. resolution, unanimously adopted by the Secu- 
rity Council last July 20, calls for a cease-fire, withdrawal 
to international borders, an exchange of prisoners and an 
inquiry to determine responsibility for starting the war. 


Rafsanjani disclosed that the decision to accept the 
resolution followed a message from the country’s spiri- 
tual guide, Ayatollah Ruhollah Khomeyni. 
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“It was Imam Khomeyni who decided to accept the 
cease-fire,” Rafsanjani said, adding that it was made on 
Saturday night at a joint meeting attended by heads of 
the administrative, judicial and legislative bodies and 
the experts parliament. 


The speaker defended the decision, saying that it was for 
the good of Iran and that “the world would no longer see 
us as warlike and if Iraq refuses to implement the U.N. 
resolution, the world should carry out a weapons 
embargo against it.” 


However, Rafsanjani said that the dispute would not be 
settled until a full implementation of the U.N. resolution 
is carried out. 


The General Command of the Iranian Armed Forces 
said in a carried by the offical ISLAMIC 
REPUBLIC NEWS AGENCY that Iran would not with- 
draw its troops from the border. 


We once again urge the Iranian people to man the war 
fronts to confront the enemies’ aggressive nature and foil 
their criminal acts,” the general command said. 


Kuwaiti Loans Fund Construction of Jinan Airport 
SK2007034588 Shandong DAZHONG RIBAO 
in Chinese 22 Jun 88 p 1 


[Text] On 21 June at the Nanjiao Guesthouse, a cere- 
mony was held to initial the agreement on building the 
Vaoqiang Airport in Jinan with Kuwaiti loans. 


Jinan’s Vaoqiang Airport is located some 30 km away 
from Jinan City proper. Upon completion, it will 
become an airport capable of opening international air 
routes, and will be able to accommodate jumbo medium- 
range airliners such as the Boeing 707, 737, 767, A-300, 
MD-82, and TU-154. The annual passenger transport 
volume will reach 500,000, and the annual freight trans- 
port volume will reach 23,000 tons. 


A few days ago, after conducting full appraisals for the 
project of the Jinan Vaoqing Airport by the appraising 
team of the Kuwait-Arab Economic Development Foun- 
dation, both parties satisfactorily reached agreements 
after conducting full consultations on the amount and 
interest rate of the loans. 


Trade Protocol for 1988 Signed With Bangladesh 
OW 1907203188 Beijing XINHUA in English 
0741 GMT 19 Jul 88 


[Text] Beijing, July 19 (XINHUA)—A trade protocol for 
1988 between China and Bangladesh was signed here today. 


The yearly trade protocol was signed by Chinese Vice- 
Minister of Foreign Economic Relations and Trade Lu 
Xuejian and K. M. Rabbani, secretary of the Ministry of 


Commerce of Bangladesh. 


INTERNATIONAL AFFAIRS 


Chinese Minister of Foreign Economic Relations and 
Trade Zheng Tuobin was present at the signing cere- 
mony and met the Bangladesh Government trade dele- 
gation headed by K. M. Rabbani. 


Sub-Saharan Africa 


Rui Xingwen Attends Mandela Birthday Rally 
OW 2007001988 Beijing XINHUA Domestic Service 
in Chinese 1328 GMT 15 Jul 88 


[Text] Beijing, 15 Jul (XINHUA)—More than 400 people 
from all walks of life gathered in Beijing at the International 
Club today to celebrate the 70th birthday of Nelson Man- 
dela, noted leader of the black people in South Africa, and to 
support the South African people's just struggle. 


Rui Xingwen, member of the Secretariat of the CPC 
Central Committee, attended the gathering. Earlier, he 
met with the ANC delegation of South Africa. Also 
present at the gathering were (John Markatini), head of 
the ANC delegation of South Africa; Matar, head of the 
African diplomatic corps in China and Sudanese ambas- 
sador to China; and dozens of African diplomats and 
experts in China. Zhang Wenjin, president of the Chi- 
nese People’s Association for Friendship with Foreign 
Countries, presided over today’s gathering. 


In his speech, Gong Dafei, president of the China-Africa 
Friendship Association, extended his lofty respects to 
Nelson Mandela, who has been behind prison bars for 
the past 26 years. He reiterated that the Chinese people 
will, as always. resolutely support the South African 
people's just struggle for racial equality, the Namibian 
people's just struggle for national independence, and the 
just struggie of the countries and people in southern 
Africa for safeguarding state sovereignty and security. 


He said: This year the South African authorities have 
declared new regulations on a state of emergency, 
banned 1|7 anti-apartheid organizations, including the 
United Democratic Front, once again prolonged the 
countrywide state of emergency, increased persecution 
of the ANC and other organizations, and insisted on 
executing the black people involved in the so-called 
“Sharpeville Six” case. These perverse acts have further 
deepened the South African people’s suffering and wors- 
ened the turbulence and unrest in southern Africa. 


At the gathering, (John Markatini) called on law-abiding 
and peace-loving people throughout the world to redou- 
ble their efforts so as to guarantee the immediate and 
unconditional release of Mande’ 


He said: The South African 
a deep crisis. Although the leclared a state of 
emergency in the past 2 years Jer to brutally oppress 
the South African people further, the political storms on 
the good earth in South Africa have been surging without 
end. Democratic movements have won one victory after 
another. The oppressed people are convinced that final 
victory is inevitable and will come soon. 


have sunken into 
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On behalf of the African diplomatic corps in China, 
Matar extended thanks to the Chinese Government and 
the people of all countries for the consistent support for 
the cause of Africa's liberation and for the help given to 
the governments and people of all countries in Africa in 
other spheres. 


Ge Ji, vice president of China's Asia-Africa Society and 
director of the Institute of West Asian and African 
Studies, and Gong Pusheng, vice president of the United 
Nations Association of China, recalled at the gathering 
Nelson Mandela's career of struggle for basic human 
rights and racial equality over the past 50 years. They 
also pointed out that racial oppression, apartheid, and 
racism are disgraces left by colonialism to mankind. The 
international community must adopt further measures 
to thoroughly sever this malignant tumor. 


Chinese Fishing Fleet Arrives in Nigeria 
HK 1907123788 Beijing CEI Database in English 
19 Jul 88 


[Text] Lagos (CEI)}—The first Chinese ocean fishing fleet 
with four trawlers arrived in Nigeria in early July. It will 
cooperate in fishing with a Nigerian fishing company. 


The China fishing company signed an agreement with 
the Nigerian company in February. Under the agree- 
ment, the Chinese company holds 40 percent of shares of 
the Nigerian company and will send a total of 16 trawlers 
to work in Nigerian waters. 


West Europe 


Soviet Team Visits U.S. Missile Sites in UK 
OW 2007013788 Beijing XINHUA in English 
0020 GMT 20 Jul 88 


[Text] London, July 19 (XINHUA)}—A team of Soviet 
inspectors flew into Britain today to inspect American 
cruise missile sites based in Britain. 


The 20-member delegation is expected to inspect 2 
missile bases, one in Berkshire and the other in Cam- 
bridgeshire, both in England. 


It is the first such inspection in Britain since the Soviet 
Union and the United States signed the INF Treaty. 


The visit of the Soviets started the process which will 
lead to removal and destruction of all the American 
Cruise missiles based in Britain. 


The leader of the Soviet delegation said upon arrival that 
their visit marked the beginning of an unprecedented 
stage in the history of mankind. 
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The visits would help towards eliminating two types of 
nuclear missiles, which will be carried out in the next few 
years, he said. 


The commander of the American base welcomed the 
Soviet inspectors and promised to do “everything possi- 
ble to assist. 


Danish Company Orders 15 Container Vessels 
HK 1907123588 Beijing CEI Database in English 19 Jul 88 


{Text} Beijing (CEI}—Danish shipping company has 
ordered 15 semi-container vessels worth 101 million 
U.S. dollars, from China recently. 


The vessels will be built by the Shanghai Ship Building 
Industry Company and delivered within two and a half 
years. 


East Europe 


Poland Condemns U.S. Aid to Solidarity 
OW2007025588 Beijing XINHUA in English 
0157 GMT 20 Jul 88 


[Text] Warsaw, July 19 (XINHUAY— Polish Govern- 
ment spokesman Jerzy Urban today described U.S. 
financial aid to the outlawed Solidarity trade union as 
an obvious violation of the U.S. Government principle 
of noninterference in Polish internal affairs.” 


At a press conference here, Urban quoted the U.S. 
newspaper NEW YORK TIMES” as saying that the 
U.S. Central Intelligence Agency (CIA) had secretly 
transferred 3 million U.S. dollars to aid Solidarity’s 
leadership and activities and that the U.S. had publicly 
allocated 2 million dollars recently in its budget for the 
banned Polish organization. 


The spokesman called such moves an important reflec- 
tion of the American policies toward Poland.” 


On the one hand, the United States claims to want 
improved ties with Poland and favors Polish reform, 
Urban said, but on the other, it grants aid to activities 
which would foment unrest in the nation. 


Latin America & Caribbean 


Zhou Meets Ecuadoran Educators 
OW 1907144388 Beijing XINHUA in English 
0607 GMT 19 Jul 88 


[Text] Beijing, July 19 (XINHUA)}—Zhou Gucheng, 
vice-chairman of the Standing Committee of China’s 
National People’s Congress, met here today with a 
delegation from the Federation of Ecuadoran University 
Professionals led by Dr. Jorge Herbozo. 


The Ecuadoran guests have come to China on a visit at 
the invitation of the Chinese People’s Association for 
Friendship with Foreign Countries. 
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Leaders in Beidaihe To Discuss Prices, Wages 
HK2007091688 Hong Kong WEN WEI PO 
in Chinese 20 Jul 88 p 2 


[Special dispatch from Beijing by WEN WEI PO reporter 
Cheng Hsiang (4453 5046): “Beidaihe Conference 
Begins Today and Prices and Wages Are the Focus of 
Discussion] 


[Text] The yearly Summer Capital” meeting the Bei- 
daihe meeting—is to open today (20 July). A well- 
informed source disclosed that the main topics on the 
agenda of this year’s Beidaihe meeting would be com- 
modity prices and wages. The meeting will also discuss 
the establishment of a new order of socialist commodity 
economy and, if there is enough time, the “3-5-8” 
scheme or, to put it precisely, the short-, medium-, and 
long-term development strategy of China. 


During this Beidaihe meeting, the topics of overwhelm- 
ing importance will be the questions on commodity 
prices and wages. It is expected that the meeting will try 
to work out measures to deal with the current price 
increase problem. Also, the meeting will decide on 
whether wages should be linked with commodity prices, 
since there are differences of opinion on this issue within 
the top leadership. 


Besides, the meeting will discuss the establishment of a 
new order of socialist commodity economy. Since all 
the old systems that used to suit the product commodity 
are now facing the impact of the commodity economy, it 
is necessary to establish a new order. It is said that 
establishing a new order means working out a procedure 
so that the economy can be regulated by legislation and 
taxation and to introduce a policy of “promoting hon- 
esty by guaranteeing a bountiful living” as a way of 
dealing with corruption among cadres. 


The so-called 3.5.8“ scheme consists of a series of 
independent analyses and plans on China’s short-, medi- 
um-, and long-term development strategy presented by 
eight units, namely, Beijing University, the National 
People’s Congress, the State Commission for Restructur- 
ing Economic System, the Development Research Cen- 
ter under the State Council, the State Planning Commis- 
sion, the Ministry of Foreign Economic RCiations and 
Trade, the People’s Bank, and the State Administration 
of Commodity Prices. The Beidaihe meeting will make a 
preliminary evaluation of these proposals presented by 
the above eight units. 


Price Reform Said Halted for 6 Months 
HK2007040588 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jul 88 p 1 


[By Seth Faison] 


[Text] Price reform in China has been halted for six 
months because of concern over inflation. 
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The move by Beijing comes despite persistent rumours 
over the past few weeks that a new round of price 
increases would be introduced next month. 


Mr Zhang Zhongji, director of the State Statistics 
Bureau's Integrating Statistics Department, said prices 
last month were 19 percent higher than for June last 
year. 


This is the highest inflation figure Chinese officials have 
ever admitted. 


Mr Zhang said the State Council, which met last week, 
had decided to freeze price rises until 1989, among other 
moves to stabilize the economy. 


He said China’s gross national product climbed to 550 
billion yuan (about HK$1.1 trillion) in the first six 
months of the year, a rise of about II percent, while 
industrial output rose 17 percent in the same period, one 
of the best growth figures in the past decade. 


But inflation over the same six-month period climbed | 3 
percent, with retail prices in June rising to 19 percent 
above a year ago. 


Mr Zhang said imports from Hong Kong and Macao 

w by 40 percent over a similar period last year to 
6883 1 billion (HK$24.2 billion), while exports to the 
two territories jumped by 38 percent to US$7.73 billion 
(HK$60.3 billion). 


His figures, available only for both territories together, 
apparently included re-exports and re-imports. 


China has been trying to raise prices, held at artificially 
low levels for almost 40 years, to encourage production 
and end severe shortages. 


It also wants to reduce huge state subsidies needed to 
keep prices low. 


Official news reports on the State Council meeting last 
week made no reference to any freezes, concentrating 
instead on Premier Li Peng’s warning against specula- 
tion on scarce goods and other abuses of the price reform 
program. 


Chinese leaders this week head to the seaside retreat of 
Beidaihe for an annual informal gathering where they 
will evaluate and debate price refor™.: and other planned 
economic reforms. 


Sensitive to widespread criticism among urban workers, 
whose standards of living have declined with creeping 
inflation, leaders introduced price rises earlier this year 
as carefully as possible. 
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Big price jumps in the “non-staple” foods—eggs, sugar, 
pork and vegetables—were announced in May but effec- 
tively delayed until early June, apparently to soften the 
shock. 


Like other officials, Mr Zhang was cautious in answering 
questions about the differential between fast rising prices 
and wages which, urban workers complained, were far 
behind. 


Wages went up | 7.2 percent over the first six months last 
year, higher than the overall inflation rate of 13 percent. 


Mr Zhang said Chinese consumers were estimated to 
have a purchasing power of more than 400 billion yuan 
(HK$840 billion), far out-stripping demand. [sentence as 
published] 


The ability of common Chinese to afford plane tickets 
was apparently part of the reason for a doubling of fares 
on many routes, effective today. 


Mr Zhang also announced the following points: 


—Domestic production in four coastal provinces 
favoured by the coastal development strategy grew by 24 
to 31 percent from January to July; 


—Poor transportation and consumer distribution sys- 
tems prolong China’s dependence on intermediate busi- 
nesses and dealers. There are too many middlemen,” 
said Mr Zhang. 


Agricultural production was about the same as last 
year, reducing it to a lower percentage of total domestic 
production. Some areas in China were hit by natural 
disasters while others were seeing bumper crops, he said. 


—Unemployment was two percent—unchanged from 
last year. 


Labor Ministry Drafts Wage Reform 
HK2007092288 Hong Kong HSIN WAN PAO 
in Chinese 20 Jul 88 p 4 


Special dispatch” by staff reporter Hsiao Chang (2556 
4545): “The Ministry of Labor Has Set Up a Special 
Group To Draft a Wage Reform Program] 


[Excerpts] Beijing. 20 Jul—An authoritative official dis- 
closed here that the Chinese Ministry of Labor has 
formed a special group to study and draft a wage reform 


program. As a preparation for this reform, a large-scale 
survey is being carried out. [passage omitted] 


This authoritative official also revealed that consider- 
ation is being given to raising the salary of intellectuals 
by a large margin. In addition, the standard of wages will 
also be gradually raised. 
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There are many irrational factors in the wages of employ- 
ees in various trades and undertakings. Most young 
people like to work in big restaurants, big hotels, and big 
shopping centers because working conditions in these 
places are good and pay is higher than anywhere else. 
The income of many workers on the industrial front is 
low, and this has resulted in it being difficult to recruit 
textile workers. Therefore, adjusting irrational factors in 
the wages of employees in various trades and undertak- 
ings will constitute a difficult problem in wage system 
reform. 


Commentator on Right To Expose Corruption 
HK2007 134288 Beijing RENMIN RIBAO in Chinese 
20 Jul 88 p 1 


[Commentator's article: “Protect the People’s Right To 
Report and Expose] 


[Text] The case exposed by newsletter published in 
today’s RENMIN RIBAO under the headline It's Not a 
False Charge But a Fact” is a serious one. Anyway, it is 
gratifying that despite numerous obstacles, the thorough 
investigation into the case of Gu Chenju, director of the 
Forestry Bureau in Sangzhi County, who diverted funds 
for tree planting to other uses, has been completed at last 
by the auditing group commissioned by the Hunan 
Provincial Auditing Bureau. But people may have been 
breathless with anxiety wondering what retaliation 
would be made against a Cadre in Sangzhi” who wrote 
the letter to the CPC Central Committee to expose the 
case. What would have been the outcome if leading 
departments at all the upper levels had believed, without 
making further investigations, in the report by the local 
prefectural and county joint investigation group that 
does not tally with the facts, if the leading comrades of 
the State Council had failed to issue a prompt and clear 
directive, and if the Hunan Provincial CPC Committee 
and Government had not given their support to the 
reinvestigation? 


Normally it is easy to verify by auditing means whether 
Gu Chenju and his colleagues diverted the funds for tree 
planting. Then why was the investigation so complicated 
and difficult? And why did the people who exposed this 
case of violation of law and discipline almost fail to 
escape being prosecuted for “bringing a false charge,” 
while nothing was done to Gu Chenju, who was directly 
responsible for the misappropriation of the funds for tree 
planting? The root cause is that Gu Chenju and some 
local officials abused their power and collaborated with 
each other, weaving a “crisscross web of relations.” It is 
because of fear of the horrifying power of this web that 
the person who wrote the letter exposing the case 
strongly asked to be anonymous and some insiders dared 
not produce evidence. And this tells us one thing: Our 
party and government will not be able to maintain 
honesty and keep the people's confidence if they are not 
going to make up their minds to remove the practice of 
“officials shielding each other,” a pernicious feudal 
residue. 
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Comrade Zhao Ziyang recently pointed out: The appeal 
work system should and can play a greater part in 
maintaining honesty among party and government 
officials.” How is the appeal work system to play its 
part? The case exposed by “A Cadre in Sangzhi' has 
shown that the most important point is to protect the 
people's right to expose. Who will dare to expose illegal 
deeds if those who do so are not protected against 
retaliation? In order to protect the masses and stop a 
small number of bad elements from bringing false 
charges against good people and stirring up trouble, a 
scientific and well-organized appeal work system must 
be established and investigations must be objective and 
based on facts. The present case of Gu Chenju shows that 
the invest:gation into a similar case may have totally 
different outcomes given different investigators and 
investigation methods. Therefore, the composition, 
competence, and responsibilities of investigation person- 
nel must be clearly defined by the investigation system. 
As for the investigation method, an investigation must 
be free from prejudice and be fair, it must be conducted 
thoroughly and meticu!’ usly, and a conclusion should 
only be drawn based on an all-sided consideration of 
facts and evidence. As those who expose a case must 
assume legal responsibility for the evidence they cite and 
the interrogated must assume legal responsibility for the 
testimony they produce, investigators must also assume 
legal responsibility for the findings of an investigation. 


A phenomenon that merits attention in the appeal work 
is that some individual leading people have made use of 
their official power to interfere in investigations in the 
name of their organizations and to retaliate against those 
who expose their illegal deeds. In the case of Gu Chenju. 
the irresponsible practice by the local prefectural and 
county joint investigation group and some — 
leading people's attempt to shield the 

ously interfered in the efforts to find out the facts. One of 
the important reasons why such interference worked was 
because it was mare in the name of organizations. In 
view of this, whenever a case exposed by the masses 
concerning violation of law and discipline by officials 
may give rise to conflicts between the “individual” and 
the “organization,” we should do our best to verify all 
the evidence produced and make careful investigation, 
making sure that the masses will not be hurt and no 
unjust verdict created. Cases involving collective viola- 
tion of discipline in the name of organization should be 
investigated and handled especially seriously. 


In the present struggle to defend the sanctity of the 
states law and discipline, “A Cadre in Sangzhi™ has 
enjoyed support. The courage he has shown in exposing 
the case, the serious attitude that the appeal work 
departments concerned have adopted toward complaints 
lodged by the masses, and the efforts made by the 
auditing group commissioned by the Hunan Provincial 
Auditing Bureau in withstanding interference and 
upholding the principle deserve the applause of the 
public. As for those leading cadres who are still continu- 
ing to refuse, under all kinds of pretexts, to seriously 
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handle the case of Gu Chenju, people are justified in 
asking them a question: Is there anything in this case 
embarrassing you? 


CPC Discipline Commission Formulates New Rules 
OW 1907143488 Beijing XINHUA in English 
0751 GMT 19 Jul 88 


{Text} Beijing, July 19 (XINHUA)—The Central Disci- 
pline Inspection Commission of the Communist Party of 
China (CPC) has worked out a series of rules and 
regulations within the party to discipline its members. 


Included are the “Regulation on Case Examination 
Work of the Chinese Communist Party Discipline 
Inspection Departments”, “Communist Party Regula- 
tion on Disciplinary Action”, “Provisional Regulation 
on Disciplinary Action Against Delinquent Communist 
Party Member Officials”, and the Provisional Regula- 
tion on Disciplinary Action Against Communist Party 
Members Who Violate Discipline in Activities Concern- 
ing Foreign Affairs or Foreign Nationals.” 


The first of these stipulates that “the examination of 
cases must stick to the principle of seeking truth from 
facts,” and “the principle of everyone being equal under 
party discipline“. 


According to the commission, while these regulations are 
in trial practice they will be used to handle Communist 
Party officials who neglect their duties and cause great 
economic loss to the party, the country or the people, or 
violate discipline in activities relating to foreign affairs. 


The comission noted that two more regulations on 
disciplinary action against Communist Party officials 
who commit errors in the economy or ethics will come 
out later this year. 


While working out the regulations, the comission sent 14 
investigation teams to all parts of the country. 


CPC Official Views Theoretical Work 
HK 1807083188 Beijing QIUSHI in Chinese 
No 1, I Jul 88 pp 25-30 


{Article by QIUSHI reporter Liu Wei (0491 0251): 
“Looking Back and Looking Forward“ — exclusive“ 
interview with Gong Yuzhi (7895 5148 0037) 


[Text] In 1978, the convening of the 3d Plenary Session 
of the 11th CPC Central Committee marked a new 
chapter in the history of China. Since then, dramatic 
changes have taken place in China's political, economic, 
educational, scientific and technological, and cultural 
fields that have attracted world-wide attention. When 
looking back on the years gone by and looking forward to 
the road ahead, some people with high aspirations and 
determination cannot help but ask: What role have 
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theoretical workers played in the great changes of Chi- 
nese society over the past 10 years? And what course will 
the theoretical circles follow? With these questions in 
mind, this reporter interviewed Comrade Gong Vuzhi. 
vice minister of the CPC Central Committee Propa- 
ganda Department, who is particularly in charge of 
theoretical work. 


Question: Over the past few months, many papers and 
journals have carried articles to mark the 10th anniver- 
sary of the theoretical debate “practice is the sole crite- 
rion for testing truth.” Taking these as introductory 
remarks, how should we view and evaluate the past 10 
years of theoretical work, which currently is a topic of 
conversation among people? Since you have worked in 
the department of theoretical work for a long time, what 
are your views on this? 


Answer: In my personal opinion, first, | would like to say 
that not long ago a joint meeting of presidents of all 
social sciences academies discussing the research of 
social sciences as a whole over the past 10 years con- 
cluded: “Over the past 10 years tremendous successes 
have been achieved on our social sciences front as well as 
on other fronts. This period has been marked by a rapid 
development in social sciences research, the most active 
thinking, and numerous achievements never seen 
before.” I favor this conclusion. So far, the research 
relating to the theoretical basis of the party's lines and 
policies is even better. 


Question: What have the theoretical circles done in this 
aspect of work? 


Answer: Take the theory of the initial stage of socialism 
formulated at the 13th National CPC Congress as an 
example. The formulation of this theory is a crystalliza- 
tion of collective wisdom, as are all other major policies 
and important theoretical views set forth since the 3d 
Plenary Session of the | ith CPC Central Committee. 
Meanwhile, this theory has reviewed the experiences 
gained by the vast numbers of party cadres and the 
masses in their endeavor to blaze new trails and summed 
up the achievements scored by numerous cadres of our 
party in their theoretical research, including the practice, 
thinking, and exploration done by the theoretical circles. 


This theory was first advanced during the d hate on the 
criterion for testing truth launched by the philosophical 
and theoretical circles. This debate then touched off a 
discussion throughout the whole party under the leader- 
ship and support of Deng Xiaoping and other central 
leading comrades. It also paved the way for the conven- 
ing of the Id Plenary Session of the | 1th CPC Central 
Committee in the ideological and theoretical spheres. 
This was affirmed at the 3d Plenary Session of the | Ith 
CPC Central Committee. 


Since this session, the theoretical circles have done a lot 
in setting things right, summing up historical experi- 
ences, exposing and criticizing the guiding ideas for 
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launching the “Cultural Revolution,” repudiating the 
“theory of continuous revolution under the dictatorship 
of the proletariat,” and in exposing and criticizing some 
fantastic things in our socialist ideology. The theoretical 
circles have also been very active in the process of 
carrying oui comprehensive reforms. They have partic- 
ularly done their part in the formulation of the new 
theoretical view that a “socialist economy is a commod- 
ity economy based on public ownership,” which has 
been regarded as a re-understanding of socialism. All this 
has helped us confirm ihe theory concerning the initial 
Stage of socialism. 


A few years ago the theoretical circles also launched a 
discussion on how to divide stages of social development 
after the proletariat seizes political power, and on the 
problem of what stage China is in now. In my opinion, to 
a certain degree this discussion played an introductory 
role in the formation of the theory concerning the initial 
stage of socialism. During the discussion, it was clearly 
pointed out that there is a big gap between the present 
socialist society in China and the socialist society envis- 
aged in Marx’ work the “Critique of the Gotha 
Program.” How should we look upon this gap? Obvi- 
ously, we should not ignore the concrete history and 
reality of China’s socialist development, nor should we 
deny, according to the general principles envisaged by 
Marx, that our country has entered the stage of social- 
ism. At the same time, we must see that the historical 
prerequisites for bringing China into the stage of social- 
ism determine that China's socialist development must 
have its own characteristics. The most important dem- 
onstrations of these Chinese characteristics are: that the 
socialist society we are entering is unlikely the one in 
which capitalism has been fully developed: and that our 
country siiuid experience a specific stage, that is, the 
initial stage of socialism our country is now in. You may 
remember that it is in the party document “Resolution 
on Certain Questions in the History of Our Party Since 
the Founding of the PRC” that the view that our country 
is in the initial stage of socialism was first initiated. The 
resolution reads: Although our socialist system is still in 
its early phase of development, China has undoubtedly 
established a socialist system and entered the stage of 
socialist society. Any view denying this basic fact is 
wrong.” This passage was obviously targeted at the 
erroneous views which deny that our country has entered 
the stage of socialism and even oppose our choice of 
socialism. At the same time, it drew a new conclusion: 
Our country is still in the initial stage of socialism. When 
discussing this theoretical view on the basis of Marxism 
and on the foundation of supporting our choice of 
socialism, opinions in the theoretical circles were widely 
divided, and they failed to come to the clear conclusion 
that our country is still in the initial stage of socialism. 
But anyway, they raised the question, made preparations 
ideologically, tried to prove their views, and became 
involved in theoretical contention. Aren't all of these 
conditions indispensable to the drawing up and 
improvement of a new conclusion? When we affirm the 
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creativeness of the party Central Committee in develop- 
ing Marxist theory, we must also make definite the hard 
work and creativeness of the vast numbers of theoretical 
workers, including their efforts to probe into and con- 
tend for their different points of views. 


Question: There is now a view that achievements in the 
natural sciences can be granted patents, but theoretical 
explorations made by social sciences are all classified as 
“collective wisdom.” How do you view this problem? 


Answer: You are right. Maybe this is the difference 
between natural sciences and social sciences. Explora- 
tions made in the social sciences are much more complex 
and indeed need a long course of ideological prepara- 
tions, mutual inspiration, and discussions by the collec- 
tive (the collective of the theoretical circles and the 
collective of party organizations). Therefore, it is hard to 
say that the theoretical views stated and expounded in 
our party resolutions are totally absorbed from an article 
or a speech by a certain comrade, or contributed by a 
certain person and a certain article. However, so far as 
the whole course and general background are concerned, 
no doubt the thinking, explorations, arguments, and 
creations made by our theoretical circles and many 
comrades of our theoretical circles have indeed made 
their contributions to the theoretical building and cre- 
ation of our party. 


To keep more theoretical achievements on record, | 
think, comrades in the theoretical circles should work 
hard to produce more results through systematic and 
deep-going studies, and to write some real scientific 
works that can be left to future generations. No doubt, 
our Marxist theoretical circles shall meet the needs of the 
times, engage in new studies, and write new works. With 
these works, the position of our theorists will be estab- 
lished in China's annuals of ideolog'sts. With our schools 
of thought, our theoretical works, and the achievements 
of our theoretists, the position of China's theoretists will 
be established in the world. And this will be a real record 
of achievements for our social sciences, but this can only 
be achieved through long and hard efforts. We must 
strive to move in this direction, and party leading organs 
should create a favorable environment and good condi- 
tions to support the effort. 


Question: With regard to the creation of a favorable 
environment, do you think what is most important is 
that there must be stable policies which can ensure the 
implementation of the policy of “letting a hundred 
flowers blossom and a hundred schools of thought 
contend?” 


Answer: Yes, I think so. When the policy was set forth in 
1956 as a basic policy of our party for scientific and 
cultural work, it was regarded an important policy deci- 
sion as well as a major reform measure for the way of 
party leadership over science and literature and art. 
Drawing lessons from the Soviet Union, at that time we 
were really seeking a new way that could give full 
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expression to the scientific spirit of Marxism, the spirit 
of democracy, and creative vitality. Today, when we are 
putting stress on improving or reforming the party's 
leadership over theoretical work, I think it is necessary to 
restudy documents issued at that time, including a report 
delivered by Comrade Lu Dingyi on behalf of the party 
Central Committee to expound the partys policies to 
scientists and literary and artistic workers, and of course 
also including a number of documents written by Com- 


rade Mao Zedong. 


Question: Do you mean some expositions expounded in 
the article “On the Correct Handling of Contradictions 
Among the People 


Answer. Yes, they are included, but there were some 
other documents not published at that time. Here | 
would like to recommend two documents. 


One is a letter Comrade Mao Zedong wrote on 19 
February 1956 on the point that different views on 
academic problems can be discussed with any leader. 
The letter involved a Soviet expert on modern Chinese 
history and a biography on Dr Sun Yat-sen. During a 
visit to China, the Soviet expert said he did not agree 
with the appraisal made by Mao Zedong on Sun Yat- 
sen's world outlook and did not agree with the conclu- 
sion that Sun Yat-sen was an historical idealist. He 
believed that Sun Yat-sen was a historical materialist. 
Comrades who accompanied the expert reported his 
remarks to the Central Propaganda Department and 
maintained that Soviet Ambassador Yukin must be 
informed of the matter. When the Central Propaganda 
Department submitted the report to Comrade Mao 
Zedong, he wrote a note: “i think such free talk means no 
harm to my reputation. Therefore, there is no need to 
inform Yukin. Meanwhile, the different opinions of our 
own comrades on such academic problems and on any 
leaders should not be stopped. It is completely wrong to 
make any attempt to stop them.” 


These remarks illustrate a principle: On academic prob- 
lems, we can contend with any leader. No matter 
whether or not you are a leader, everyone 1s equal before 
thé truth. Both foreigners and Chinese can comment on 
the academic views of any leader if they do not agree. In 
so doing, there will not be, and there must not be, any 
formula that “Mao Zedong says it this way and you say 
it that way, so you are against Mao Zedong Thought.” 


Another document is a number of instructions written by 
Mao Zedong on 3 July 1957 on a report prepared by the 
Central Propaganda Depariment to reflect the different 
views of the participants in a national propaganda work 
conference on the policy of letting a hundred flowers 
blossom. When the report was distributed to all the 
participants, a copy was also sent to Comrade Mao 
Zedong. When reading it, he wrote some comments on 


the report. 
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In the report one question is that some people hold that 
the party school cannot tolerate the contention of non- 
Marxist ideas. Mao underlined the passage and wrote the 
comment: “It seems this is not fair. Why should we be 
afraid of contention?” 


Another question ts that some people maintain that no 
skeptical attitude is allowed toward the classics of Marx- 
ism-Leninism. Mao wrote the comment: “Aren't they 
eps al?” 


Another question asks whether the partys policies can be 
debated. Mao commented: “Why not?” 


Yet another question asks whether party members are 
allowed to doubt or oppose certain tenets of Marxism- 
Leninism? If a party member has grave doubts about 
Marxist philosophy and economics or theory concerning 
socialism, will he be allowed to remain in the party? On 
this question, Mao commented: “The former is affirma- 
tive and the latter is negative.” This means a party 
member is allowed to doubt certain tenets of Marxism- 
Leninism but one who has grave doubts about Marnxist- 
Leninist theory cannot be allowed to remain in the party. 


Still another question asks how to do away with dogma- 
tism in the teaching of Marxism-Leninism. Mao wrote: 
“The remedy is that criticism and debate must be 


These simple written instructions contain important 
ideas and demonstrate a Marxist's confidence and bold- 
ness of vision. 


Question: The two documents are really of great signifi- 
cance. 


Answer. The two documents were not made public at 
that time. However, the letter was included in the 
“Selected Letters of Mao Zedong,” which was published 
a few years ago. And those written instructions were also 
made public on the occasion marking the 30th anniver- 
sary of the “double-hundred” policy. Nevertheless, they 
did not arouse the attention of many people, so | would 
like to call attention to them again. 


The two documents show that in 1956 we would have 
had a starting point for emancipation of the mind: that is 
to say, we would have freed ourselves of the Soviet 
patterns, including the pattern of theoretical work, the 
pattern of economic construction, and the pattern of 
political structure. We, however, failed to move forward. 
After mid-!957, our train of thought changed abruptly 
and our line of vision suddenly went astray. Owing to 
many complicated circumstance. many sound ideas and 
policies were forgotten or distorted, or even criticized. 
These setbacks yielded many bitter lessons. Today when 
we are improving or reforming party leadership over 
theoretical work. we must particularly review these his- 
torical lessons so that we will be able to persevere in the 
double-hundred policy under any circurnstances. 
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Question: Only when a stavle policy and a favorable 
environment are ensured, will a number of theoretical 
achievements and high-quality theoretical workers be 
able to appear. 


Answer: In addition, there must also be realistic research 
and a correct style of study. Another point I want to 
make is that our investigations and studies must be 


geared to society. 


Many comrades say the theory concerning the initial 
Stage of socialism is on solid ground. This solid ground 
means China's specific conditions. The theory can be 
formulated just because we can correctly measure our 
specific conditions. When we further deepen, improve. 
and develop the theory, we must not forget that we 
should conduct more thorough-going investigations and 
studies of our basic, specific conditions. Since the | 3th 
National CPC Congress, many comrades have be ieved 
that when we study the theory concerning the initial 
stage of socialism in depth, we must carry out inv *stiga- 
tions of our specific conditions on both a large and small 
scale, and conduct them in an all-round way and put 
them into different categories. This is really very impor- 
tant and it 1s also an ideal way to eliminate the superfi- 
cial style of study—juggling with concepts and writing 
articles out of thin air. 


When Comrade Mao Zedong talked about investigation 
and research, he regarded the question of investigation 
and research as one concerning the ideological line of our 
party. The original topic of his book “Opposing Book 
Worship” was “Investigation Report.” In his book 
“Opposing Book Worship,” Comrade Mao Zedong put 
forward the ideological line communists should follow in 
their efforts to open up new prospects for their struggle 
Therefore, the question of carrying out investigation and 
research on our national situation 1s a question concern- 
ing our ideological line, our struggle against book wor- 
ship, and concerning whether our party's line and poli- 
cies can be formulated on a scientific basis. Mao Zedong 
once said that without carrying out imvestigation and 
research on a given situation, one cannot have the right 
to make decisions concerning the given situation. Now 
when we talk about formulating policies on a scientific 
basis and letting social sciences enter our decisionmak- 
ing process, can we say that without carrying out inves- 
tigation and research on our national situation, one 
cannot have the right to take part in the relevant deci- 
sionmaking process” 


After the 3d Plenary Session of the 11th CPC Central 
Committee, the first collection of Mao Zedong’s works 
compiled by the Party Literature Research Center was 
entitled “A Collection of Mao Zedong’s Rural Investiga- 
tion Reports.” It is a pity that this book failed to attract 
the attention of our comrades working in the field of 
social sciences. Many of these comrades did not know 
that this book contains an 80,000-character article enti- 
tled “Xun Wu Investigations,” which is of great scien- 
tific value. When the book “Rural Investigations” was 
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published in Yanan, the article “Xun Wu Investiga- 
tions” could not be found and thus was not selected for 
publication. Fortunately. the article was found later and 
selected for publication in “A Collecticn of Mao 
Zedong’s Kral Investigation Reports 


The sociological development of our country has stagnated 
for many years without making any headway. Now. the ume 
has come for us to revitalize our country’s sociology. Before 
liberation. our country’s sociologists trained in Europe and 
the United States once carried oui some social investiga- 
tions in the KMT [Kuomintang] controlled areas. After 
liberation. all schools of sociology imported from the West 
were criticued and repudiated. We cannot say that these 
criticisms were totally unreasonable. However, it 1s obvi- 
ously a mistake that after all schools of sociology imported 
from the West were criticized and repudiated, sociology was 
wiped out in our country, the sociologists stopped conduct- 
ing research and investigations. and nearty all the sociology 
research institutions of our country were abolished. The 
social investigations carned out by sociologists are of great 
value to our country. Now, sociology has been restored. 
Comrade Fei Xiaotong’s book “Jiang Cun Investigations 
in English, not in Chinese. Now the Chinese version of the 
book has also been published. This book has for a long tume 
been regarded as a necessary reference book on anthropol- 
Ogy and sociology by Western sociologists. “Jiang Cun 
Investigations (the English version of which is entitled 
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Economy Institute agreed with the analysis made by the 
6th National CPC Congress on the nature of Chinese 


in che rural areas, how to take from those who have too 
much and give to those who have too little, and so on. 
but also aimed at carrying out in-depth and meticulous 


standing 
“Xun Wu Investigations” was written by Mao Zedong 
during the revolutionary war. it provides a systematic 
and comprehensive analysis of China's society. | think 
that the book “Xun Wu Investigations” has its own 
special characteristics and. therefore, should be given a 
due ition both in Chinas sociology and in world 
sociology. 

Since three rounds of systematic investigations (with the 
first interval being 20 years and the second interval being 
30 years) were carried out in “Jiang Cun,” why cannot a 
senes of long-term investigations be carried out with 
stress on certain specific questions in “Xun Wu“ The 
year 1990 will be the 60th anniversary of the publication 
of the book “Xun Wu Investigations.” Wouldn't it be 
better for us to publish a book entitled “Xun Wu Over 
the Past 60 Years™! It has been iearned that the Jiangx: 
Provincial Academy of Social Sciences 1s presently pre- 
paring this book. | sincerely hope that they will make 
valuable achievements in their scientific research and 
social investigations. 
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We should carry out our social investigations regarding 
our country’s initial stage of soc’alrsm in some selected 
counties, cities, factortes. and vi''ages. Comrade Fei 
Niaotong has called these areas soc.ai laboratories or 
social observation points. Carrying out long-term inves- 
tigations on these selected counties, cities, factones, and 
villages will be conducive to our ing of our 
national situation. Comrade Mao Zedong 's style of 
investigation should continue to be advocated. However. 
the present situation in our country is completely differ- 
ent from our country’s situation when Comrede Mao 
Zedong carned out his investigations in the rural areas of 
our country. At the time Comrade Mao Zedong was 
Carrying out his social investigations in the rural areas. 
the agranan revolution was in progress. So, the main 
contents of Comrade Mao Zedong’s investigations were 
class and land relations. “Xun Wu Investigations” is 
concerned with commerce and the question of how io 
formulate policies toward businessmen in the agranan 
revolution. Today. we have achieved state power. The 
central task of our party has been shifted to construction. 
Our present task of modernizing our country and carry- 
ing out the overall reform is more coraplex and extensive 
than our task during the agrarian revolution. Therefore. 
the contents and methods of our investigation should 
also de updated accordingly. However. one thing has not 
changed: We still need to carry out social investigations. 
This 1s because not only should our policies be formu- 
lated on the basis of our social in but our 
economic. social, and political research should also be 
carned out on the basis of our social investigations. 


Question: Al present. most of our country's theoretical 
workers are scattered in the various academies of social 
sciences and universities and seldom go deep into the 
society to carry out social investigations. Some people 
describe these theoretical workers as researchers of basic 
theories and describe the comrades working in various 
policy study offices. policy research centers, and other 
policy study departments as researchers of applied the- 
ones. How do you look at such a division and the 
relationship between the two types of researchers? 


Answer. Of course, the research on basic theories is 
different from the research on applied theones. How- 
ever, the difference between the two is not that the 
researchers of applied theories need to carry out social 
investigations while the researchers of basic theones do 
not need to carry out social investigations and just need 
to carry out academic research. The natural sciences are 
also divided into research on basic theones and research 
on apphed theones. However. who dares to say that the 
research on the basic theories of the natural sciences can 
be divorced from the scientific experiments and scien- 
tific observations carried out in the great nature? The 
social investigations (including a correct understanding 
of the social situation and the summation of the practical 
expenences) are the basis of the research on the social 
scrences while the scientific experiments and scientific 
observations are the basis of the research on the natural 
sciences. Nowadays. people lik to say that the socvai 
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sciences researchers shovid learn from the research 
methods of thc researchers of the natural sciences. In my 
view, the most important research method used by the 
researchers of the natural sciences is to base their 
research on the sciemific experivents and scientific 
observations they carry out in the great nature. On the 
other hang, in carrying out research into the natural 
Sciences. the researchers should also pay great attention 
io studying the established theories and a clear 
understanding of the research achievements made by 
their predecessors. However. the research on the natural 
sciences should not be restricted by existing theories and 
research achievements. The new scientific experiments 
and scientific observations are the motive force for the 
progress of the natural sciences. Isn't it the method we 
researchers of the social sciences should learn first? 


In a word, social investigations should become the 
important basis of our scientific decisionmaking process 

and Gee monn tain — — — 
Se oe ee Se ae eS SS a 
investigations should become the process 

our study style in our theoretical research, our 
research work more conformable to the reality of Chi 
training a large contingent of theory workers, and 
enabling our theory workers to take root on the vast land 
of China. The study on Marxism and Leninism and the 
study on contemporary Western works ard ideological 
trends must serve the purpose of solving Shina’s prob- 
lems and building China into a strong and prosperous 
country. If our researchers only try to look for some sort 
of enlightenment and inspiration from the works of 
foreign scholars but lack a correct understanding of the 
real situation in China, their research will be useless and 
they will only be able to make empty talk, just like the 
rootless duckweed is unable to grow into flowers or big 
trees. 

The theory of the initial stage of socialism was formu- 
lated on the basis of China's reality. The in-depth 
development of the theory of the initial stage of social- 
ism requires us researchers of social sciences to make 
greater efforts to understand the real situation in China 
and make some practical achievements in our research. 
In order to deepen and perfect the theory of the initial 
stage of socialism, we need to carry out much research in 
all aspects. To carry out social investigations is the basis 
of our theoretica! de the basis of improving 
our study style. and the basis of training a large contin- 
gent of theory workers. we must attach great 
importance to this work. I think that the works which 
will continue to hold water both in China's academic 
circles and in world academic circles in the future will 
certainly include the works written on the basis of 
scientific social investigations. 


—＋ 7 on Building Spiritual Civilization 
HK 1907114088 Beijing GUANGMING RIBAO 
in Chinese 3 Jul 88 p 3 


{Article by Qi Xiangan (7871 5046 1344): “Thoughts 
Concerning the Building of Spiritual Civilization, and 


Ideological and Political Work] 
[Text] As a result of the economic construction achieve- 


ments and the gradual deepening of the reforms achieved 
since the 3d Plenary Session of the | ith CPC Central 
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Committee, more people have accepted the new 
thoughts and new concepts that are advantageous to the 
development of a socialist commodity economy and the 
development of socialist democratic politics. People's 
spiritual state is changing. Party organizations at various 
levels are working hard to explore new paths for the 
building of spiritual civilization under the new period, 
and some new experiences are summarized. However, 
these developments are to a very large extent not up to 
the requirements put forward by the 6th Plenar Session 
of the 12th CPC Central Committee: “A force of public 
Opinion, concept of value, cultural conditions, and a 
social environment, that are advantageous to socialist 
modernizations and comprehensive reform, should be 
formed; decayed capitalist and feudalistic ideas should 
be effectively suppressed; various dangers of having lost 
direction should be prevented: the great enthusiasm and 
the creative spirit of the people of all nationalities in 
China should be inspired; and several generations’ 
efforts should be employed in building a strong modern 
socialist country.” At present, dissatisfaction regarding 
the building of spiritual civilization, and ideological and 
political work are heard everywhere; and poor party style 
and social atmospnere, and the decline of people's ethi- 
cal standard and cultural accomplishment have become 
one of the hot conversation topics among people. 


It is Our party’s strong point and characteristic that we 
are good at carrying out ideological and political wo.k. 
However, the current practical situation is that all the 
people, who are carrying out ideological and political 
work and understand the conditions at lower levels, feel 
that it is difficult to carry out ideological and political 
work. It is due to the following reasons: 


First, revolutionary slogans can no longer inspire peo- 
ple’s spirit as before. In the past, some slogans could 
inspire the whole country. The masses responded posi- 
tively to the slogans put forward by the party in each 
period to mobilizing the masses to finish specific politi- 
cal and economic tasks; and they also regarded these 
slogans as impetus. Over the past period which was full 
of revolutionary enthusiasm, revolutionary slogans 
played a great and wonderful role in inspiring and 
mobilizing people. Besides, people were very used to 
paying attention to every important article that 
expounded the lines, principles, and policies of the party. 
At present, we also have plenty of slogans, long reports 
and long articles. However, people’s responses are cold, 
and not many people respond enthusiastically to them 
and study them. It is rare to see people being inspired by 
them. : 


Second, the influence of ethical examples has declined. 
In the past, heroic figures in revolutionary struggles, and 
examplary persons of the construction period have 
played a very significant examplary role in propelling 
people to establish lofty ideals, purify their minds, and 
raise their moral standards. At present, however, the 
influence of model heroic figures is not as strong as 
before, the period in which their influence will last tends 
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to become shorter, and some heroic figures fade from 
one’s memory after a short time. People tend to be 
reluctant to achieve political progress, and from time to 
time, advanced figures are being isolated, satirized, and 
attacked. At present, there are two different types of 
models in the society: 1) Models who have lofty moral- 
ity, wholeheartedly serve the people, and wholeheartedly 
dedicate themselves to the motherland. 2) Models who 
become rich by working hard. The influence of the latter 
is tending to increase. As a result of the development of 
the commodity economy, the diversification of eco- 
nomic sectors, and the gap in distribution, people’s 
thinking and morality have been obviously diversified. 
Individuals can choose their own path according to their 
outlook on life and objective conditions, and they will 
obtain different material benefits; and each individual’s 
wants can be satisfied within a legitimate realm. When 
material supply is not abundant, and an absolute large 
number of people are earning their living through labor, 
people of course care about their labor income and their 
livelihood. Moreover, it is inevitable that people tend to 
emphasize material benefits more. 


Third, the prestige of ideological and political work has 
not yet recovered, and the problem of confidence crisis 
still remains. The 10-year turmoil has damaged the 
reputation of ideological and political work, and “empty 
talks,“ and the practices of false, big, and empty,” and 
“criticizing people” have nearly become synonymous 
with ideological and political work. Although the “Great 
Cultural Revolution” has been over for some 10 years, 
profound effects still remain. For instance, the recent 
television series “Yan Fengying,” and “Ban Fei” were on 
the story of two famous and talented actors. They had 
not been driven to the wall in the old society, but were 
hounded to death by the political movements launched 
after the liberation. Adults who understand the whole 
course of history perhaps can correctly understand these 
stories. But how will young people view these? What 
conclusions will they draw from these stories, and the 
situation that there is still a number of party members 
and cadres doing things that have damaged the prestige 
of the party? 


Fourth, there are numerous occasions in which theories 
divorced from practices, and the concepts of truth and 
false are unclear. Some concepts are theoretically all 
right but e not practical; and the intended direction of 
some co. cepts are contradictory to practical policies. A 
concept is all right when viewed from this point of view, 
but is not all right when viewed from another angle. For 
instance, in theory the practice of evaluating and fixing 
of job titles refers only to the reform of the management 
system of scientific and technical cadres, and emphasizes 
the principle of recruiting employees on a selective basis. 
The original idea is to introduce a competitive mecha- 
nism into the cadre system through the evaluation and 
fixing of job titles, and to promote the growth and 
reasonable mobilization of qualified personnel. How- 
ever, in implementation, the assigned-increased total 
amo int of assets is taken as the basis, the evaluating 
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standard will be lowered when there are lots of quota, 
and the evaluating standard will be raised when there are 
less quota. Apart from these, a balance between good 
qualifications and good professional skill has to be 
attained. The results of this practice are: Many grumbles 
are heard, and many problems are created. Another 
example, the guiding ideology of reform emphasizes the 
breaking up of equalitarianism in distribution, and 
advocates the principle of more pay for more work. 
However, in real life, the situations that more work for 
less pay and, less work for no-less pay are very common. 
In short, the imbalances and loopholes resulted from the 
uncoordination of policy arising from the course in 
which the new system is replacing the old system, and the 
discussions and divergence caused by the clashing 
between new and old concepts and other reasons have 
made ideological and political work become incompe- 
tent. 


Fifth, reforms are constantly readjusting the benefits 
among people, people thus feel frustrated. Since people’s 
consciousness of fairness and democracy has become 
strong, they are disgusted with malpractices and special 
privileges, and their demand of equal opportunity, com- 
petition under equal conditions, the practice of pay 
according to work, and eradication of official bases” 
have become strong. The masses are not just dissatisfied 
with the malpractices of leading cadres, they are also 
dissatisfied with the tangible or intangible special privi- 
leges, which carry feudalistic coloring and are descended 
from the free supply system, enjoyed by leading cadres 
and their children. With the deepening of reform, these 
problems should be solved. For instance, on reform of 
the housing system, the masses required cadres at vari- 
ous levels to take a good lead. 


Sixth, since China was opened to the outside world, 
some decayed and backward things have been inevitably 
brought into the country. The inflow and outflow vol- 
umes of these things are very large, and there are many 
channels for these movements. It is difficult to control 
them at the moment. In addition, the ineffective banning 
of criminal activities in society, and the bad environ- 
ment formed by malpractices, the prevailing irend of 
making use of relationship, and so on have had very bad 
effects on the masses, in particular the young people. 


The 6th Plenary Session of the 12th Central Committee 
meeting put forward many important concepts on the 
basis of the initial stage of socialism. However, in 
practical work, the above-mentioned principles are not 
manifested in a good way, and the influences of 
“leftism” on people's thinking have not been removed. 
These are shown in two aspects: I) The thinking of 
achieving quick results exists. It is hoped that the party 
style and the general trend of the society can be 
improved in a short period of time; or it is intended to 
use political movements and struggles to solve the ques- 
tion on a temporary basis. It is very difficult for these 
methods to achieve the targets. On the contrary, they will 
induce people to become impatient, to have a omplaint, 
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and to feel discouraged. We should be sober-minded and 
should realize that the poor political and cultural quality 
of young people, the decline of party style and the 
general mood of the society, the phenomenon that peo- 
ple’s desire for materials and benefits have become 
strong, the decline of political enthusiasm, and so on are 
caused by profound historical and social reasons. Our 
current economic, political, and cultural conditions have 
not yet formed a force that can thoroughly eliminate 
these undesirable phenomena. We should establish a 
thinking of long-term struggle. Only through long-term 
comprehensive means can these problems be fundamen- 
tally solved. These means are: deepening of reform, 
economic development, strengthening of the legal sys- 
tem, enhancing the leading and exemplary roles of the 
party, and overall popularizing and raising the standard 
of education and culture. 2) The expectations are too 
high. Currently, the level of expectation on the building 
of spiritual civilization should not be set too high, and 
“leftist” criterion should not be employed to judge the 
ideological condition of the masses. We all know that 
even in the revolutionary war period, the number of 
party members and advanced elements was small. At 
present, although most of the people in China love the 
country, and support the four basic principles, they are 
not party members. Most of the people in China are good 
citizens who obey the laws, and are honest and hard 
working. What they desire is synchronous development 
of personal, collective, and the state’s interests. Ideolog- 
ical and political workers can only proceed from the 
realities of m i people and guide them to develop in a 
gradual way. Currently, the phenomena of rigid unifor- 
mity and generalization are still found in carrying out 
ideological education, and in the aspects of study mate- 
rials, study objectives, study methods, and so on. In 
some occasions, despite the gap in age and the knowledge 
between adults and primary school students, primary 
school students are asked to study the political concepts 
that only adults can understand. On other occasions, 
long articles that should be studied by leading party 
cadres at various levels are assigned for the general 
masses to study. We should initiate grasping the most 
fundamental ideological education in a long-term, unre- 
mitting, and down-to-earth manner, and should not 
initiate formalistic arrangements such as arranging the 
same old things in a new guise. 


Of course, we should not, due to the great difficulties in 
the building of spiritual civilization, feel that nothing 
would be accomplished, be dispirited, and have a passi · 
attitude. We should have realized that at present, the 
socialist economy, politics, ideologies, culture, and so on 
have occupied a leading position. If we can work hard to 
develop, and can have appropriate work methods, we are 
completely able to educate and guide the masses to raise 
te ethical and cultural standards. I consider that our 
party at present is not unclear about the strategic posi- 
tion of ihe building of socialist spiritual civilization, and 
does not lack correct guiding principles These important 
questions were solved in the 6th Plen ry Session of the 
12th CPC Central Committee. The »roblem is that we 
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have not mobilized the whole party to work hard to 
grasp, implement, and explore effective methods, by 
which the targets can be achieved. The successes of our 
work mainly depends on the grass-root level. The grass- 
root level is the foundation of our undertakings. Any 
work, which cannot yield positive results among the 
broad masses of the people, in fact is just superficial 
work. Although the leading cadres responsible for the 
building of spiritual civilization are mainly responsible 
for formulating guiding principles, they should also pay 
attention to solving problems. It is because, the solving 
of problems cannot be handled by leading cadres at 
lower levels alone. For instance: 


(1) Under the policy of opening up to the outside world, 
information exchanges in a quick way, and the socializa- 
tion of ideological and political work has become obvi- 
ous. It is thus very difficult to depend on a single 
department or a single unit to solve problems. The 
ideology of the masses are being influenced through 
many channels. Among these channels the masses are 
much affected by the society. Some people have con- 
ducted a survey on some 3,000 students of 29 universi- 
ties. It is found from the statistical analysis of 11 
channels, through which ideological influences are 
exerted, that the thinking trend of the society occupies 
the top position, newspapers and journals the second, 
literary and artistic writings the fourth [as published], 
popular figures and experts in the society the fifth, 
parents the sixth, and the influence of grassroot political 
work cadres and grassroot leading cadres is at the end of 
the list. This illustrates that the role of public opinions 
and cultural bases is very significant. We should there- 
fore work very hard to handle well the work in broad- 
casting, tele ision broadcasting, newspapers and jour- 
nals, movies, magazines, and so on. 


(2) Where reforms are being accelerated and deepened, 
grassroot level cadres and the masses receive informa- 
tion about the questions concerning the economic situ- 
ation and policy at the same time. They do not under- 
stand much about the situation; their standard is not 
high enough; they do not understand the basis on which 
the policies are made; and they are not clear about some 
theories. The propagation of and the education on this 
aspect should be handled by the central leading cadres 
who are in charge of this question. They should person- 
ally deliver speeches, which explain the profound in 
simple terms, through television broadcasts. They 
should also personally write propaganda outlines, and 
use the method of open dialogue and so on to propagate 
to the people of the country, so that the propaganda is 
made known to every household. 


(3) Some practical questions also have to be considered 
by the central authorities in a unified manner. For 
instance, the question of allowing the masses sufficient 
time to study. At present, economic constructions are in 
full swing. When efficiency and speed are emphasized, it 
is difficult for the masses to spare much time, apart from 
their working hours, to study politics and culture. The 
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burden on students to learn culture and profession is 
heavy, and they do not have spare time to care about 
other things. Due to the reasons that labor productivity 
in China is low, working hours are long, much time has 
to be spent in traffic, the load of housework is heavy, and 
so on, staff and worker members have much less spare 
time; and they have even less time for study. In order to 
solve this problem in a better way, it is suggested the 
system of long and short weekends be implemented as 
soon as possible. (i.e. 5-day work week, 2-days off on 
Saturday and Sunday. A: present, many countries in the 
world have adopted the system of 5-day work and the 
system of annual leave with pay.) The writer saw in the 
United States that, ordinary families in the United States 
spend Friday evenings and weekends on housework or 
entertainment. Sundays are rather quiet, and people 
usually will go to libraries, museums, and churches. 
Moreover, television preaching programs are broadcast 
every Sunday morning, and the scene is very great. These 
programs are mainly aimed at giving advice on some 
social problems. The audiences listen to the speeches 
with rapt attention, and some are moved to tears. It is 
not necessary for us to copy their contents and methods 
of education. However, long weekends have definite 
good points. People can spend weekends on recovering 
their physical strength, and doing housework. Then, on 
Sundays, they can keep their mind on study. It is more 
effective to conduct self-study and family education in 
the time after 8 hours of work. China has an abundant 
supply of labor force, and a tradition of emphasizing 
children’s education. 10 view of long-term benefits, it 
worth giving more time to the masses, and improving the 
educational programs on Sundays. These questions seem 
to be minor things in daily life. In reality, they will raise 
the quality of the whole nation. These should be solved 
with unified central policies. 


Effects of ‘Trends of Social Thoughts’ Discussed 
HK1907111788 Beijing QIUSHI in Chinese 
No J. I Jul 88 pp 31-34 


[Article by Liu Defu (0491 1795 4395) of the CPC 
Central Party School: “Brief Discussion on ‘Trends of 
Social Thoughts“ 


[Text] In China, trend of social thoughts is a concept 
which is frequently used in social and political fields. We 
are now in the transition from an old era to a new one; 
the replacement of the old structure and sharp confron- 
tation between old and new trends of social thoughts 
have almost become the ideological hallmark of our 
times. How to evaluate and handle this phenomenon has 
become an important aspect of ideological work in the 
course of reform. 


What is a trend of social thoughts? The late Mr Liang 
Qichao said: We often talk about ‘trend of social 
thoughts’. To find a definition of this term is really 
interesting. Suppose a country is culturally developed, its 
citizens, due to environmental changes and mental inspi- 
ration, may align with each other in a same ideological 
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doctrine. So they make the same appeal and echo each 
other to launch a campaign which proceeds like a surging 
tide.” He also said: “Not all ‘thoughts’ can become a 
‘trend.’ A ‘thought’ that can become a ‘trend’ must be of 
some value and should be able to suit the needs of the 
times. Not all times’ witness trends of thoughts.’ It must 
be one enjoying prosperity of culture.” (Liang Qichao: 
“An Introduction to the Intellectual History of Qing 
Dynasty,” 1954 edition by Zhonghua Book Store, p |) 
One of our contemporaries said: “In substance, a trend 
of social thoughts is the reflection of the economic 
relations of materials and the social conditions for living 
in the minds of some people, in the forms of ideological 
views and emotion. Since people’s economic status or 
social conditions for living are almost identical or simi- 
lar, their ideological views and emotions arising thereof 
will naturally form a trend of social thought.” (see the 
article by Wang Ruisheng in “Eastern Mountain Series 
of Theses,” vol 3, 1981) Based on past and current 
interpretation on the definition of the trend of social 
thoughts and Marxist classic writers’ views in this field, 
I think the trend of social thoughts can be defined as an 
ideological tendency which is based on a social mentality 
widely prevailing within a certain scope and represented 
by a corresponding ideological system. 


Why do we say the study of trends of social thoughts is of 
great significance to the improvement of ideological 
work, especially to the improvement of the leadership 
and administration over it? This is because the trend of 
social thoughts is the key link in the structure of social 
ideology as a whole. As a complicated multilevel struc- 
ture, social ideology can be divided into three basic 
levels. Arranged in order from elementary to advanced, 
these three basic levels are social mentality, social trend 
of thoughts, and social ideology. There are differences 
and links between them, with the trend of social thoughts 
playing an intermediary role. 


Let us first consider the transformation from social 
mentality to social ideology. Social mentality is a kind of 
consciousness that people naturally obtain from their 
everyday life, a direct, spontaneous, nontheoretical, 

unsystematic, and subjective reflection of the “relations 
between man and nature,” of the “relations between 
men,” and of “man’s own physical body.” (“Selected 
Works of Marx and Engels,” vol |, p 30) Social mentality 
provides the initial motive and basis for the emergence 
and development of a certain social ideology. But this 
transformation depends on latent possibility and certain 
conditions are needed for it to be realized. In every form 
of society, there are different social mentalities subject to 
restriction by different economic and social relations, 
and their open expression, in particular, is subject to all 
kinds of restrictions. Some social groups may have their 
own social demands and their own opinions on some 
social phenomena. These demands and opinions how- 
ever, will not become the basis of their society’s ideology 
if there is no channel for them to be publicly voiced or if 
they are stifled by certain forces. Only social mentalities 
that suit the society’s economic and political system can 
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be voiced openly; diffused by the means of “organized 
public opinion;” and then emerge as a trend of social 
thought. Through this trend of social thought thinkers 
will be able to feel the pulse of the times and hear the real 
appeal of the society. Being summed up and refined, this 
trend will be incorporated in the dominating ideological 
system. Therefore it can be seen that social mentality 
(everyday mentality) can only serve as the basis of social 
ideology through the intermediary trend of social 


thought. 


Viewed from the other side, the dominant ideology in a 
society of any form must have its political and legal 
thought and moral conception merge with social 
motives, attitude, and the aesthetic standards of the 
public, before it can be understood and applied by most 
members of the society; have influence on their behav- 
ior; and have an extensive and sustained effect on social 
development. One cannot turn the ideological content 
into people’s long-term behavioral standard only with 
the help of some material force and organizational 
means. To complete this merging process, it is necessary 
to turn the content of the ideology into a trend of social 
thought through various media and in various forms and 
thus foster a strong social spiritual force. Under such a 
trend of social thought, people’s thinking and behavior 
will be imperceptibly influenced and finally dominated 
by the ideological and behavioral standards preached by 
this trend. An individual who is influenced by such a 
sentiment and views would believe that that sentiment 
and those views represent the real motive and starting 
point of his own behavior.” (“Selected Works of Marx 
and Engels,” vol |, p 629) 


This role of the trend of social thought in the structure of 
social ideology determines its powerful function in social 
life. 


First, the trend of social thought is a tremendous spiri- 
tual force in social development. In a period of reform 
when a new society is replacing an old one, a trend of 
advanced social thought serves as the catalytic agent for 
the birth of the new society and the elegy to the old; the 
trend of reactionary social thought is the cardiotonic 
helping the dying society linger on and is the stumbling 
block of the rising new society. Massive and stormy 
trends of social thoughts used to emerge as precursors of 
social and political reforms in history. The ideological 
trend of reformism; the ideological trend of bourgeois 
revolution; the May 4th New Culture Movement in the 
history of modern China; the ideological trend of patri- 
otism emerging from the national crisis in the 1930's; 
and the ideological trend for peace and democracy rising 
after the anti-Japanese war all heralded social reforms. 
During historical periods of peaceful development, non- 
stormy trends of social thoughts either push for the 
solution of certain social issues in an affirmative or 
negative way, or interfere in social life in one way or 
another, intensifying the positive aspects of social life or 
playing down the healthy aspects of social life. [as 
published] Take the trend of reformatory thought for an 
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example, both positive and negative experiences and 
lessons in the past 30-odd years have enabled the Chi- 
nese people to see more and more clearly that reform is 
the only hope for the nation and the only way to further 
social development. The public’s desire for change has 
become a common social mentality in the 1980's. It is in 
these years that our party’s statesmen and thinkers have 
made a wide range of thorough studies on a series of 
important theoretical and practical problems relating to 
socialist reform and have given wide publicity to the 
results. On the one hand, starting from the basic princi- 
ple of seeking truth from facts, they have broken away 
from the “Left’’ thinking, made a scientific revaluation 
of the socialist theory and practice, and thus put forth 
some original views on a series of major issues on 
socialist political economy; scientific socialism; the gen- 
eral law and specific form of socialist practice, and so on. 
On the other hand, in light of China’s national condi- 
tions; developments in the contemporary world; and the 
positive and negative experiences of other socialist coun- 
tries, they have expounded the nature, goals, basic tasks, 
contents, and guideline of reform in China. They have 
developed an ideological system for reform based on the 
theory on the initial stage of socialism, and have eman- 
cipated people’s minds further; helped them to have a 
deeper theoretical understanding of reform; and brought 
forth a powerful and common ideological trend for 
reform in our society. 


Second, the trend of social thoughts is an important form 
of social ideological control. As a reflection of social 
being, social ideology emerges on the premise of social 
mentality and the trend of social thoughts, and its 
reaction must also be realized through the irend of social 
thoughts as an intermediary. In other words, without a 
trend of social thoughts, it will be very difficult or even 
impossible to turn social ideology, namely, all kinds of 
propaganda, slogans, or even directives, into the masses’ 
actions. Just as Marx pointed out: Any class that wants 
to play this role (emancipating the whole society— 
quoter’s note) must instantly rouse up the passion of the 
masses as well as its own. In this instance, this class and 
the whole society will become one and close as brothers 
and the former will be regarded as the universal repre- 
sentative of society. In this instance, the demand and 
rights of this class itself will genuinely become those of 
society, as well as the genuine social reason and heart of 
society” (“Selected Works of Marx and Engels” vol l, p 
12). The scope, effects, and life spans of any ideology and 
ideological system depend on the depth and breadth of 
social ideological trends. To achieve the greatest effects 
of an advanced ideological system on the masses, and to 
give it greater play, it is imperative to fully consider the 
social psychology and social ideological trends surfacing 
in various nationalities, professions, classes, and social 
strata; the most intense issue in people’s universal 
demands is found here, and the focus of excitement in 
social psychology and social ideological trends is 


grasped. 


And third, social ideological trends are the most sensi- 
tive indicator that shows the relaxation or intensification 
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of basic social contradictions and at the same time the 
regulator of social contradictions. Facing a strong social 
ideological trend, people from different interest groups, 
with different ideological trends will often forget about 
their differences to join hands in the struggle for a 
common cause. Even people with vested interests and 
those injured by the powers that be, will consciously or 
unconsciously follow the tide; some will pursue whatever 
new social ideological trend is “in fashion.” Lots of 
Capitalists welcomed joint state-private ownership dur- 
ing the socialist transformation of capitalist enterprises 
in China in 1956, while lots of old cadres earnestly and 
sincerely examined how they “had reduced to revision- 
ists” during the “great cultural revolution”. These are 
precisely two typical examples, positive and negative. 


Viewing the social functions of social ideological trends, 
we will not find it too difficult to see the following 
characteristics: 


First, group mentality. This is a fundamental of social 
ideological trends. Social ideological trends are not the 
ideology of some individuals or the minority, but views 
shared by a certain class, group, social stratum or the 
majority in a region. They may even transcend nation- 
alities, classes, groups and social strata, and become the 
common views of many groups. As a kind of group 
mentality, social ideological trends are the merger of 
many individual ideologies, in formation with such 
psychological factors as the thoughts, faiths, emotions 
and prejudices of many people. However, group mental- 
ity is not simply the arithmetical addition of all these 
factors. They are the organic outcome of the mutuai 
reactions in people’s ties; the conceptional forms com- 
prehensively embodying certain social relations to cer- 
tain extents. Although not everyone will agree or object 
to a certain matter. one or two concepts will be shared 
between them and will provide a common ground and 
Starting point of their thinking” (Liang Qichao: “A 
General Introduction to Academic Studies of the Qing 
Dynasty” p 1). 


Second, reality. Marx pointed out that ideology, includ- 


ing social ideological trends at any time can only exist 


in awareness, while people’s existence is precisely the 
course of their actual lives” (“Selected Works of Marx 
and Engels” vol 1, p 31.) Here, “the course of their actual 
lives,” refers to the technical combination forms natu- 
rally taking shape in people’s production activities as 
well as the social combination forms in human relations: 
the production mode formed by the productive force and 
production relations. Social ideological trends are always 
linked to a certain production mode under certain spe- 
cific historical conditions. They do not become popular 
by chance because of certain slogans or ideas advocated 
by a few people. They are popular because some ideas or 
slogans fall in line with people’s practical interests, and 
are universally accepted and believed; when people are 
aware of the fact that the resolution of a certain social 
issue conforms to their own personal interests; and when 
the material conditions for a solution are ready or in 
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formation. Only then will people’s common desires and 
demands shape into social ideological trends with the 
inspirations of these slogans. Social ideological trends 
are one big “data bank,” feeding back realistic social 
information in every description. Statesmen regard them 
as a “barometer,” or a “meteorological map,” and con- 
tinuously revise their navigation routes based on the 
political weather forecast,, to guarantee the safety of the 
“ship of society” during storms. Thinkers believe them 
to be the pulse of the times, through which social 
diseases of various categories are detected and diag- 
nosed, and work hard to find cures for them. 


And third, action. “Without exception, all ideological 
trends of the times take shape in ‘continuous’ mass 
movements” (Liang Qichao: “*A General Introduction of 
Academic Studies of the Qing Dynasty” p I.) Move- 
ments do not always have a purpose, a plan, organiza- 
tion, and a program, nor is it easy to distinguish between 
the active and passive. Often, the participants of a 
movement are not acquainted with each other. They are 
guided by a common concept and merged into tempet- 
uous mass action. The ideological trend of humanism in 
Renaissance Europe; the political ideological trends in 
Tsarist Russia’s reform of serfdom; the ideological tides 
of reform since the Opium War in China; the upsurge of 
socialism in China’s rural areas; the Great Leap Forward 
movement, and the “Great Cultural Revolution” since 
the founding of the PRC were all stamped with such a 
characteristic. 


In sum, the characteristics of social ideological trends 
themselves as well as their rise and spread are important 
media for the universal acknowledgement and rapid 
socialization of an ideology. It is not difficult to see that 
an explicit declaration, an eye-opening slogan, or a book 
with deep intent has often elevated a vague psychology of 
the times to an explicit spirit; a spontaneous class 
psychology to conscious class ideology, and a primary 
national psychology to an advanced national spirit. In 
such a spiritual atmosphere, the ideological effects on 
people within a few weeks or even a few days can be 
greater than years of education. For example, the April 
5th” movement in 1976 lasted only a few days, but 
awoke the sense of democracy in the Chinese people, and 
laid down mass foundation for smashing the “gang of 
four.” In the 40 or so years since the tounding of the 
PRC, advanced social ideological trends have played a 
tremendous role in promoting revolution and construc- 
tion, and backward, erroneous social ideological trends 
have helped us draw bitter lessons. In particular, the 
flooding of ultraleftist social ideological trends have 
caused great disasters for the Chinese nation. Even today 
we can still often feel their strength in pulling things back 
because of the deep-rooted effects of such “leftist” 
ideological trends. Reform is a gigantic project for the 
social system, and calls for correct guidance of social 
ideological trends to help people tell right from wrong; to 
enable reform to advance along a correct path. Other- 
wise, we shall have to pay a greater price for it. 
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Then how are we to study social ideological trends? 


The analysis of contradictions is primary in the study of 
social ideological trends. Macroscopically, it will show 
people a way to seek the root causes of social ideological 
trends in the contradictions contained in society itself. 
Microscopically, it will show in a definite form, the 
movement of unity of opposites in the development of 
social ideological trends, and reveal the conditions and 
ways for their rise and development from a certain angle 
and aspect. If we adhere to this approach, we will find 
that behind the bewildering social ideological trends is 
the movement of basic contradictions in society. Social 
ideological trends are waves, whereas social contradic- 
tions are the undercurrent. Social contradictions usually 
go through four phases: incubation, development, inten- 
sification, and solution. Correspondingly, social ideolog- 
ical trends are generally “divided into four phases,” I. 
the enlightenment phase (rise); 2. the period of full 
bloom (continuation), 3. degeneration and splitting 
(alienation); and 4. decline (extinction) (according to 
Liang Qichao’s approach of division.) Social contradic- 
tions are bound to convert to their opposites; likewise, 
social ideological trends are characterized by the conver- 
sion of one trend to another. In the wake of the full 
bloom of a certain social ideological trend, a new social 
ideological trend will inevitably rise to counteract the 
old. For example, when the social ideological trend of the 
personality cult was at its peak, the ideological trend of 
skepticism characterized by l do nat believe in anything 
or anybody rose. Therefore, we can see that in studying 
social ideological trends, it is necessary for us to apply 
the approach of contradictions analysis, which is a 
weapon of dialectics. 


Social ideological trends are a complicated and varied 
system of contradictions. Viewing their nature, there are 
progressive and reactionary social ideological trends. 
From a regional angle, there are social ideological trends 
of a regional, national, and international scope. In a 
classification based on their different areas, there are 
economic, political, and cultural social ideological 
trends. From the angle of the characteristics in the course 
of their shaping, there are new and old ideological 
trends; and from the view of time, there are lasting and 
transient ones, so on and so forth. Moreover, in a large 
system of social ideological trends, they each include 
numerous smaller sub-systems. For example, cultural 
ideological trends include literary, historical, and philo- 
sophical ones. Generally speaking, these ideological 
trends do not play their roles in isolation. They interact, 
with every ideological trend affecting others, while being 
affected itself. consequently, a complicated and over- 
lapping network has taken shape, which is characterized 
by interaction, direct play and reflection” (“Selection 
from Plekhanov’s Philosophical Works” vol 2, p 265). 
The rise and development of social ideological trends are 
not one of monotrack cause-and-effect changes in a 
linear chain, but a complicated and overlapping network 
structure. It does not pulsate like a “string” when pulled, 
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but tremors like a nei. For example, the social ideo- 
logical trends of socialist humanism, which has surfaced 
in China now and then in recent years, has not only 
embodied the rise in democratic political ideological 
trends, but also the parallel rise in the ideological trends 
of the subjective aspect in philosophy, literature, history, 
and economics, as well as the rise in human studies. 


Social ideological trends are the results of the interaction 
of all kinds of contradictions as well as various factors, 
economic and political; ideological and cultural; realistic 
and historical; domestic and international; objective and 
subjective; they are the embodiment of a merger of 
various social forces. The dissection of complicated 
objects into simple elements, and the analysis of social 
ideological trends in the approach characterized by static 
observation are rather pale and weak in effect. Whereas, 
providing a multidimensional picture of life, and a 
systematic approach characterized by multiple layers, 
factors, and facades, with greater variations for the 
analysis and research of matters and phenomena will be 
effective in our research and analysis of social ideologi- 
cal trends. Only when social ideological trends are ana- 
lyzed in a systematic way, will it be possible for us to 
have a comprehensive grasp of them and to strengthen 
our forecast of social ideological trends; so effective for 
that “when the moon is seen with a halo, we know it 
means wind; when house foundations become moist, we 
know it means rain;” and “from one small clue, we can 
see what is coming.” Thus, “when the grass is singing 
with the breeze,” we will be able to grasp the developing 
tendency of social ideological trends; to make the best of 
the situation and guide them correctly; or nip the 
unhealthy ones in the bud. This is very necessary for us 
to do a good job in ideological work during the new 
period. 


Secret Scheming Against Others Condemned 
HK1907084088 Beijing QIUSHI in Chinese 
No J. I Jul pp 45-46 


[Article by Yan Xiu (0917 4423): “What One Does, Sees, 
and Calculates“] 


[Text] There is an old folk proverb: The one who does is 
not the same as the one who overlooks, and the one who 
overlooks is not the same as the one who makes trouble. 
A year or 2 ago, I learned another version of this proverb 
from a reader’s letter: The one who does is not the same 
as the one who overlooks, and the one who overlooks is 
not the same as the one who calculates. According to that 
reader, to calculate means to secretly scheme or plot 
against others, or to expose and criticize the deeds of 
others. In other words, it means not doing any serious 
work, but only secretly scheming to harm others. 


What did Jiang Qing and Kang Sheng do by hiding 
permanently in the party central? (Jiang did not have any 
important responsibilities before the Cultural Revolu- 
tion.) They did not do any work. They spent all their 
time calculating about others, or plotting against others. 
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What did Lin Biao do after the founding of the PRC? He 
did not do any work either. He spent all his time creating 
the spiritual atomic bomb” which violated the interest 
of both the party and the nation. When the enemy 
attacked us, he said the “book of quotations” could bring 
us victory over all enemies. He was not even a witch as a 
witch would have more tricks. Lin Biao spent all his 
energy on how to destroy old revolutionaries in the 
party, especially those who were also military strategists. 
And who was Zhang Chungiao of Shanghai? For a long 
time, he had been in name the political secretary of that 
Emperor of the East Sea, a “good student” who had 
adhered to ultraleftism. Al Zhang’s title was 
member of the Standing Committee of the Shanghai 
municipal party committee, he seldom did any work or 
appeared in public. He was like a “hermit” in official- 
dom. However, he spent years watching and preparing. 
When it was time to plot against others, he would appear 
and conduct the whole thing. He was like a miniature 
Kang Sheng. A characteristic of such people is that they 
do not usually do any work. They live comfortably and 
spend all their time organizing a black group. They 
identify a bunch of people with super-sensitivity to 
fabricate “black materials” of others. Their only skill is 
to pick 2 tons of bones from an egg. When a movement 
takes place, they become the most prestigious people. 
They can bring death to tens of thousands of people and 
destruction to as many families. In doing so, their power 
can expand even further. Such people are not human 
beings, nor members of the Communist Party. They are 
wolves that eat human flesh and drink human blood. 
They pretend to be thinkers, but have no thinking, and to 
be theoreticians, but have no theory. Once they have 
achieved their goal, they would violate the thinking of 
Marx and Engels. These people have harmed tens of 
thousands of people and cadres by plotting against them. 
Their victims are not “the peoples public enemies”. It is 
they themselves who are the people's public enemies.” 
At this point, I recall two plays written by Romain 
Rolland. One is entitled The Wolves” and the other 
July 14“. Both describe how, in the years following the 
French Revolution, bourgeois and petty bourgeois revo- 
lutionaries incessantly royed each other without 

itimate reasons. I read these two plays in the winter of 
1943. At that time I had been “saved” for a few months. 
So I had a question: Does revolution mean we must 
destroy our own people until there is no one left? 
However, although I had been “saved” and become a 
“spy,” I was still very “leftist.” I secretly criticized 
Romain Rolland. I thought he was only a simplistic 
humanitarian who could not accept the principle of the 
“horror of revolution.” I was superior to him and could 
accept this principle. He likened the relationship among 
revolutionary leaders to wolves that swallow each other 
up. (Actually such a relationship does not exist among 
wolves.) Therefore, I was very critical about Rolland’s 
works. Now, I think we should be sober. When he wrote 
these two plays, Rolland was perhaps not yet a Marxist, 
nor a member of the Communist Party. Although he 
joined the French Communist Party later, as a staunch 
humanitarian he perhaps never regretted having written 
these two plays. In fact, he was then already a friend who 
would give forthright admonition to the communists. 
History has proved that his plays are extremely well- 
written and necessary. 
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I hope these two plays will be reprinted soon so that we can 
use them as a mirror. I also hope that all communist leaders 
will learn from the tragic and bloody experience and from 
the experience in China and other countries over the last 6 
decades, in order to end forever the tragedy that Rolland 
had unfortunately predicted with accuracy. Communism 
without humanism is false communism. Communism main- 
tained with terror is only fascism. 


People who do nothing but calculate about and plot 
against others, and then go up the stage to ruin others, 
are just too horrible. So much that is precious of the 
party and the people is lost through such calculation. We 
regret not having remonstrated with our party in the 
past, but we can make up for the mistake in the future. 
Can we guarantee that wolves like Jiang Qing and Kang 
Sheng who schemed against others will never reappear? 
We believe that the only way to prevent similar incidents 
and wolves from reappearing is io gradually realize 
democracy both in and outside of the Party and change 
secret struggle and calculation to open struggle and 
calculation. In the open world today, the traditional 
ruling method of “bolting the door and beating the dog, 
i. e., blocking the enemy's retreat and then beating him” 
does not work anymore. If we insist on that method, and 
people do not rise to resist it, we will only be seen as 
barbarians. People will not accept history shaped by 
dictators. All unjust verdicts must be reversed whether 
after as long as a few decades or as short as a few years. 


The three best known unjust verdict- hinese history 
are the death sentence of Yue Fei ’ dynasty, 
that of Yu Qian in the Ming dynasty cusation 
against Lin Zexu in the Qing dynasty were not 
all these cases reversed shortly after | . place and 
these three people more respected by .. -ople? Ruth- 


less killers will be condemned forever and people's 
heroes who are unjustly killed will be respected forever. 
Are there exceptions to this law in history? 


Of course, “calculation” also refers to foresight, scien- 
tific calculation, and careful planning. However, that 
belongs to another topic. They have nothing to do with 
the kind of calculation I condemn here, and so | will not 
discuss them in this article. 


State of Philosophy in Reform Period Discussed 
HK1807141888 Beijing QIUSHI in Chinese 


No I, I Jul 88 pp 34-36 


[Article by Li Lianke (2621 6647 4430) of th~ People’s 
Publishing House: “Subject Philosophy and Keform of 
Philosophy] 


[Text] In the tortuous and surging great tide of reform, 
has philosophy been in utter destitution and made no 
contribution at all or has it made any innovative 
progress and accomplished anything? What relationship 
has been and should be there between philosophical 
study and social reform? With this article the author 
would like to discuss his humble opinions on these 
questions of great importance. 
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I. The Present Situation of Philosophy anc the Question 
of Subject [subhead] 


The shouts of “philosophy being in destitution” have 
reverberated in theoretical circles for many years. This 
state of affairs is almost attributed to the divorce of 
philosophy from reality, in particular, from reform. 
However, with some review of events in the last 30 years 
or more, one will easily find a contradictory phenome- 
non like this: When criticizing problems in philosophical 
study and manifestations of “philosophy being in desti- 
tution,” people always attribute them to the divorce of 
theory from practice, but the more philosophical theory 
is criticized as being divorced from reality, the farther 
philosophy will develop to “leftist” deviation, rigidity, 
and destitution. Where does the problem lie? Is the 
appraisal of “philosophy being in destitution” wrong? It 
is not exactly so. Is the principle of integrating theory 
with practice wrong? It is all the more not so. The 
problem is that the interpretation of the implications of 
the manifestations of philosophy being in destitution” 
and of the integration of theory and practice differs from 
individual to individual. 


Philosophical study in the last few years is indeed poor. 
This situation is manifested in the fact that inadequate 
efforts have been made to thoroughly eradicate ossified 
views and to absorb the essence of the spirit of the times 
but not in the fact that inadequate efforts have been 
made to propagate and explain philosophical clauses and 
to make direct deliberations for reform policies. 


While fully estimating inadequacies in philosophical 
study over the last few years, on no account must we 
neglect the achievements in philosophical stud y. Other- 
wise, we will underestimate the promotion of theory by 
the social reform practice and the achievements made by 
the party Central Committee and the vast numbers of 
theoretical workers in seeking truth from facts and ia 
emancipating the mind since the 3d Plenary Session of 
the 11th CPC Central Committee. In the last few years, 
in the study of Marxist philosophy, bourgeois liberaliza- 
tion has not run rampant but instead some progress and 
innovative developments have been made. According to 
the relatively widely held view in philosophical circles, 
the new development of philosophical theory is mani- 
fested in two ways: One is that philosophical theory has 
been closely linked with the results of the new techno- 
logical revolution and the other is that an encouraging 
step has been made in the study of the question of man, 
subject, and value. 


Why do we say that the study of philosophical subject 
(such as man, subject, and value) is a deepening and 
development to the classic Marxist philosophy? 


Although the founders of Marxist philosophy emphati- 
cally stressed starting study with the subjective aspect (or 
subject), an area that was neglected by the old material- 
ism, and put forth practical materialism, at that time the 
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main (but not the only) task of Marxist philosophy was 
to “ght against philosophical idealism. It emphatically 
stressed the question of object and objective laws and 
therefore, it could not but be subject to the restrictions of 
the then classic sciences, which were based on the 
observation of macroscopic and low-speed objects and 
characterized by the noticeable centralization of objects. 
The modern nonclassical sciences have increasingly 
revealed: Though the subject and object in man’s knowl- 
edge are different, they are not absolutely separated. The 
modern natural sciences represented by the theory of 
relativ.ty and quantum mechanics have increasingly 
revealed the role of subject in the process and result of 
recognition. In modern society, the East opposes feudal- 
ism and the West opposes the capitalist alienation phe- 
nomenon and both demand that man be liberated from 
the slavery and trammels of things and human beings 
fully display their own identities and become the masters 
of their own fate and practical activities. Science and 
technology as well as social life have promoted Marxist 
philosophy to liberate the principal thinking already 
embraced by its founders from the shackles of traditional 
textbooks and enriched it. This helps enrich the question 
of subject with the contents of the times which were 
nonexistent in the years of the founders of Marxism. It 
this not actually a deepening and development to Marx- 
ist philosophy? 


II. Subject and Individual Consciousness [subhead] 


What is subject or individual identity? As I see it, there 
must be two interpretations, narrow and broad. Subject 
or individual identity in a narrow sense refers to man’s 
initiative and transcendence [chao yue xing 6389 6390 
1840] and subject or individual indentity in a broad 
sense should include such aspects as man, subject, value. 


Man in a philosophical sense should include man’s 
quality, need, value, respect, and other aspects. Philoso- 
phy studies the common laws governing nature, society 
and thought but the concrete object of philosophical 
study is manifested in man. This is because man is a both 
natural and social being and also the subject of thought. 
All categories of philosophy can form an integral whole 
on the question of man. “Man engaged in practical 
activities” is the starting point of Marxist philosophy. 
Subject (or individual indentity) in a narrow philosoph- 
ical sense is one aspect of man in a philosophical sense: 
Man is both an object and a subject. Subject should have 
the meaning of consciousness, self-reliance, self-making, 
and freedom. Acknowledging that practice is the foun- 
dation of recognition means acknowledging that man is 
not only an object but also a subject (an individual who 
has consciousness and can think). The so-called practice 
means the activities willingly conducted by man to make 
and use tools so as to meet his needs. In the absence of 
subject, the theory of reflection will be devoid of its 
dynamic role. It is subject or individual entity that 
embodies the revolutionary and critical character of 
Marxist philosophy. Value in a philosophical sense is the 
affirmation-negation relationship between the object’s 
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attribute and the subject’s needs. The differentiation- 
based comprehensive trend of modern science has posed 
new topics to philosophy. For example, in the study of 
social sciences, how should we handle the relationship 
between quantitative and qualitative study? How should 
we understand the relationship between scientific and 
technological progress and social progress? These ques- 
tions involve the question of value. Value appraising is 
one of the important functions of contemporary philos- 
ophy. The questions of stand and choice of targets in 
practice in the world outlook belong to the category of 
the philosophical theory of value. The question of value, 
though independent of man’s will and consciousness, is 
dependent on man’s needs. It finds expression in the 
unity of the object’s attribute and the subject's needs. As 
such, the question of value is part of the question of 
subject. It can thus be seen that the question of man 
contains the question of subject and the question of 
subject contains the question of value. 


In this connection, individual consciousness also has two 
interpretations, narrow and broad. Individual conscious- 
ness in a broad sense refers to the consciousness on 
man’s quality, needs, value, and respect, on man’s ini- 
tiative and transcendence, and on the choice of man’s 
value. Individual consciousness in a narrow sense refers 
to the consciousness on man’s initiative and transcen- 
dence and on man’s freedom and self-reliance. 


The question of individual consciousness belongs to the 
question of self-consciousness, which is mainly the ques- 
tion of self-understanding. In the relationship between 
the subject and the object in man’s knowledge, man is 
not only a subject but also an object and the target of 
recognition as well. The understanding of man as an 
object by man as a subject is called self-understanding. 
Self-understanding in a philosophical sense refers to the 
understanding of man’s ordinary social attributes and of 
man’s social status, social attachment, and social nature 
as well as man’s ideology, moral characters, ability, role, 
and value. The question of self-consciousness and self- 
understanding has all along been monopolized by ideal- 
ist philosophy in the past. Marxist philosophy must 
occupy this position. 


To develop individual consciousness or correct self- 
consciousness, it is necessary not only to differentiate 
man as a subject from man as an object but also to 
differentiate what is subjective from what is objective 
and the two should not be confused. A man without 
self-consciousness will be unable to become a free man. 
A man without correct self-consciousness will be unable 
to become a man with individual consciousness and a 
dynamic, self-made, and self-reliant man with a creative 
spirit. To become people with fairly deep individual 
consciousness, we should pay attention to differentiating 
ideals from reality and to spurring man in reality or self 
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on with man in imagination or self. Ideals can make 
people rise with force and spirit and keep forging ahead 
and also make people feel vexed. Ideals stem from and 
stand above reality. To solve the contradiction between 
the two, it is necessary to continuously change reality 
under the guidance of ideals so that man in reality or self 
will constantly approach to man in imagination or self. 
To develop individual consciousness, one should rely on 
media: Using other people or things as a mirror” and in 
the contacts with other people, learning from their 
enterprising spirit. However, what the “mirror” reflects 
is none other than man's practice. To develop individual 
consciousness, one should also be good at freeing himself 
from the obstruction of various alienation phenomena. 
Only when one constantly gets rid of the corrosive 
influence of money, power, and fame worship can he 
become a self-reliant man able to improve himself 
unceasingly and to do whatever he can and can he have 
firm individual consciousness. 


III. Individual Consciousness and Reform [subhead] 


Self-reliance, self-improvement, self-making, and free- 
dom are the central contents of individual conscious- 
ness, be it in a broad or narrow sense. It is therefore a 
dynamic and transcendent consciousness. This con- 
sciousness is revolutionary and creative in nature. It is 
diametrically opposed to ideological ossification, conser- 
vatism, the mentality of just listening to the higher-up 
and just following what is said in books, blind worship, 
inertia, and the practice of drifting with the tide. Obvi- 
ously, individual consciousness is a spiritual force indis- 
pensable to the reform cause. 


In China, a land where the sediments of feudal cultural 


psychology are deep-seated, it is particularly more urgent 
to conduct reform and encourage individual conscious- 
ness. The Chinese nation indeed has rich and great 
cultural traditions. The outstanding cultural achieve- 
ments are an embodiment of the great national spirit of 
the Chinese nation. However, without a doubt, the 
dominant tendency of the traditional culture is baci.- 
ward, decadent, and feudal in nature. It belittles free- 
dom, suppresses individuality, and is devoid of individ- 
ual consciousness. All these have caused evil 
consequences, such as social backwardness, systemic 
ossification, and national inertia. 


Although traditional Chinese culture has the elements of 
subject and individual consciousness, generaliy speak- 
ing, it is precisely opposed to subject and individual 
consciousness. Although China’s ancient theory of 
“unity of Heaven and man” contained the ideas of man 
being differentiated from the universe and man trans- 
forming nature, its central theme was the admission of 
“Heaven” being a god with an independent will that 
dominated human affairs or an entity-in-itself-and-for- 
itself with boundless might. The “doctrines” that 
Heaven follows stand above everything and decide and 
create everything. Heaven is an absolute force over- 
riding man. Though man is the wisest of all creatures, he 
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is insignificant and powerless before “Heaven.” Only 
through self-cultivation, self-disappearance, and sub- 
mersion with Heaven can a unity of Heaven and man 
be achieved. China’s ancient theories of “distinguishing 
righteousness from gain aid of “distinguishing reason 
from desire” fully reflected the Confucianists extreme 
selfish departmentalism which lays undue stress on the 
interests of the whole to the neglect of local interests and 
on society to the neglect of the individuals. Even the 
ideas of “respecting the people” and “treasuring the 
people served in the final analysis the consolidation of 
the throne and the interests of the country. The domi- 
nant tendency of China’s ancient doctrine centering on 
morality was to strangle people’s “human desire”-dom- 
inated creative spirit. 


If we say that the building of material civilization is the 
transformation of the natural object and reform is the 
transformation of the social object, then, the the building 
of spiritual civilization is the transformation of the 
subject itself. Only by understanding and transforming 
the subject itself and by enhancing people's individual 
consciousness and their ability to transform the object 
can the reform of the social object be accelerated, the 
transformation of the natural object achieved, and enor- 
mous social wealth created. As the transformation of the 
social object’s ossified structure, reform should be car- 
ried out by understanding and transforming the subject 
itself, deepening the understanding of, enhancing the 
ability to, and boosting the enterprising spirit cf chang- 
ing society, and by strengthening individual conscious- 
ness. Without deep individual consciousness, the success 
of reform is out of the question. On the contrary, only in 
the practice of reform and in the social practice of 
creating social wealth can the subject’s ability and indi- 
vidual consciousness be tempered and enhanced. This is 
the relationship between remoulding one’s subjective 
world and changing the objective world, a relationship 
already known to all. 


When it comes to China’s present reform, there are no 
precedents for us to go by and no ready-made foreign 
experiences to use for reference, still less ready answers 
in books to employ. To make reform, people should take 
great risks and put in a lot of hard world. Reform 
requires people to have not only the ordinary enterpris- 
ing spirit but also an risk-taking spirit. Not only does 
reform require the vast numbers of people to enhance 
individual consciousness but it also requires the reform 
backbone elements to have greater wisdom, courage, 
imaginative power, and creativity than ordinary people 
have. Therefore, only when individual consciousness is 
repeatedly strengthened can reform be carried forward 
continuously. 


More often than not, that philosophy is in destitution is 
attributed to its divorce from reality, in particular, from 
reform and the argument of philosophy being divorced 
from reform is often based on the failure of philosophy 
to provide reform with adequate deliberations and to 


FBIS-CHI-88-139 
20 July 1988 


provide concrete reform propositions with methodolog- 
ical guidance. In fact, such a direct relationship between 
philosophy and reform is impossible and not necessary. 
If the principle of philosophical indentity can arouse the 
individual consciousness of the entire nation, especially, 
the reformers, and play an instructive and guiding role, is 
this not already a good integration of philosophy and 
reform practice and a promotion of the latter by the 


Democratic Parties Discuss Hong Kong Basic Law 
OW 2007013088 Beijing XINHUA in English 
1156 GMT 19 Jul 


Texi] Beijing, July 19 (XINHUA)—Nearly 100 people 
representing China's democratic parties, and other mass 
Organizations and people with no party affliation gath- 
ered here today to discuss the Draft Basic Law of the 
Hong Kong Special Administrative Region. 


Ji Pengfei, director of the Hong Kong and Macao Affairs 
Office under the State Council and chairman of the 
Committee for Drafting the Basic Law, and Li Hou, 
deputy director of the office and secretary general of the 
committee, briefed the meeting. 


Since the publication of the draft law last April, Li said, 
his committee has solicited opinions from Hong Kong 
residents. Last month, leading officials of the committee 
went to Hong Kong at the invitation of the Hon; Kong 
Basic Law Consultative Committee. 


They held over 60 discussion meetings with more tan 
1,000 people attending, he said. 


The people present at the discussions approved the 
majority of the articles in the draft law, Li said. He 
added that some people also raised suggestions on the 
further revision of the law concerning the relationship 
between the Central Government and the special admin- 
istrative region, rights of Hong Kong residents, the 
relationship between the administrative and legislative 
branches in the region, and language status. 


Apart from meetings held in Beijing, a series of discus- 
sions will also be held in Shanghai, Guangzhou, and 
Fuzhou to get more opinions on the draft law, Li added. 


Luo Dianrong, a professor from the China University of 
Political Science and Law, said during a panel discussion 
that the draft basic law reflects the spirit and principle of 
the concept of “one country, two systems” and the 
Sino-British Joint Declaration on the Future of Hong 
Kong, while maintaining the sovereignty and territorial 
integrity of China. 

At the same time, the law takes into full consideration 


the reality of Hong Kong and allows it a high degree of 
autonomy. It is quite reasonable and practical, he said. 
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However, Luo also said that the law is somewhat too 
long-winded. He suggested that it be made simpler to 
facilitate implementation. 


Guo Pingtan, vice-chairman of the Taiwan Democratic 
Self-Government League, also said that the articles on 
the economy of Hong Kong in the draft basic law are too 
specific. 


These articles should be revised to suit the rapid eco- 
nomic development in Hong Kong, he said. 


Others at the meeting put forward opinions concerning 
future elections in Hong Kong, the right to interpret and 
revise the law, and other issues. 


Ji Pengfei Attends Meeting 
OW 2007041088 Beijing XINHUA Domestic Service 
in Chinese 1415 GMT 19 Jul 88 


[By reporter Li Zehong] 


[Text] Beijing, 19 jul (XINHUA)—A forum sponsored 
by the United Front Department of the CPC Central 
Committee for soliciting views on the Draft Hong Kong 
Basic Law took place in Beijing today. Ji Pengfei, direc- 
tor of the Hong Kong and Macao Affairs Office under 
the State Council and chairman of the Hong Kong Basic 
Law Drafting Committee, attended the meeting. Li Hou, 
deputy director of the Hong Kong and Macao Affairs 
Office and secretary general of the Hong Kong Basic Law 
Drafting Committee, briefed the participants on inc 
work of the committee. He reported that some members 
of the drafting committee went to Hong Kong in early 
June to call over 60 meetings to solicit views of the Draft 
Basic Law. Meetings will also be held in Beijing, Shang- 
hai, Guangzhou, and Fujian to solicit views of people of 
all strata. 


At today’s forum, the representatives maintained: The 
Draft Basic Law has quite properly embodied the prin- 
ciple of one country, two systems.” Not only is this 
important for stabilizing and enhancing Hong Kong’s 
economic prosperity and increasing the confidence of 
countrymen in Hong Kong, but it is also significant for 
settling the Macao and Taiwan issues. 


Nearly 100 people attended today’s meeting. They 
included members of all democratic parties, people 
without any party affiliations, representatives of the 
All-China Federation of Industry and Commerce and 
relevant organizations, as well as experts and scholars of 
the economic, legal, and educational circles. 
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Further on Premier Li Peng's Visit to Hebe 
SK2007033488 Shijiazhaung HEBEI RIBAO 
in Chinese 22 Jun 88 p ! 


[Part Three of Premier Li Peng’s Visit to Hebei] 


[Text] At 1845 on 10 June, Premier Li Peng entered the 
meeting room on the first floor of Hebei Guesthouse 
with a smile and cordially shook hands with some 
pg tn * 0 gegen nore 

the provincial Advisory Commission, the provincial 
People’s Congress Standing Committee, and the provin- 
cial government who were waiting for him there. 


The host and guests held brief talks. After that, Xing 
Chongzhi asked the secretary general of the provincial 
party committee: “Comrade Yujie, what time are we 
going to have dinner“ 


“Seven o clock.“ replied Chen Yujie. 


Xing Chongzhi looked at his watch and found that it was 
already 1855. He said to Premier Li Peng: “Please return 
to your room and wash. It is time for dinner.” 


Premier Li Peng smiled and said: “Good, secretary 
general, four dishes and one soup.” 


All the people in the room burst into laughter. Before 
Premier Li Peng arrived, a phone call was made to the 
effect that the premier has exhorted again and again that 
to have an honest government, the State Council and the 
premier should begin work first, and that while having 
meals, it is necessary to observe the rule of having “four 
dishes and one soup.” 


On 12 June, the premier had lunch at a guesthouse in 
Xinji City. After lunch, Xing Chongzhi left the dining 
room and greeted Chen Yujie, saying: “Premier Li Peng 
praised today’s lunch and said it was well arranged.” 


That day’s lunch consisted of local cuisine, including rice 
beef and egg soup, forming four dishes and one soup.” 
After that, no meals of seven or eight dishes, or meals of 
“four dishes and one soup” in name but with enriched 
content, were arranged during the premier’s visits in 
Handan and Hengshui. 


While leaving Hengshui on the afternoon of 16 April [as 
published], Premier Li Peng said humorously: “During 
my visit to Hebei, you have persisted in giving me "four 
dishes and one soup.“ 


Xing Chongzhi interrupted him and said: “The Premier 
has set strict demands....” 


Premier Li Peng said: “Hebei is an old revolutionary 
base with many fine traditions. It is necessary to pro- 
mote these traditions continuously.” 
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He Qili, Li Tieying Meet Central Lecture Groups 
OW 2007023188 Beijing XINHUA Domestic Service 
in Chinese 1144 GMT 18 Jul 88 


{\ext] Beijing. 18 Jul (XINHUA)}—Leading Comrades 
Hu Qili and Li Tieying today met with some represen- 
tatives of the 1987 and 1988 lecture groups organized by 
central organs in the Great Hall of the People. The 1987 
group just returned to Beijing from its educational tour 
to various parts of the country, while the 1988 group is 
ready to leave Beijing. 


Li Tieying addressed the representatives and said: It is 
necessary to further the work of lecture groups so that it 
will contribute to deepening the reform of the educa- 
tional system and to exploring ways to develop educa- 
tion in old revolutionary base areas, regions of minority 
nationalities, border regions, and poor regions. 


After listening to briefings given by some leading mem- 
bers and representatives of the 1987 group, Li Tieying 
said: It is right to dispatch lecture groups, and they have 
yielded good results. The central authorities have 
decided to continue this practice. He said: The lecture 
groups have made remarkable achievements in running 
and supporting schools. In particular, they have gained 
very good experience in solving the education problem 
in old revolutionary base areas, regions of minority 
nationalities, border regions, and poor regions. He 
pointed out: Comrades of the central lecture groups have 
visited grassroots units, publicized the party’s principles 
and policies, and conducted investigations and studies. 
at the same time, they have familiarized themselves with 
our country’s situation. Their work has great significance 
in the growth of young intellectuals, training of cadres, 
and promoting a change in the work style of state organs. 
He particularly emphasized the need to sum up the 
experience in gearing education to the needs of economic 
development in old revolutionary base areas, regions of 
minority nationalities, border regions, and poor regions. 
He said: In China’s educational reform, we should not 
indiscriminately copy foreign experience, and for the 
same reason, in educational development, old revolu- 
tionary base areas, regions of minority nationalities, 
border regions, and poor regions should also not copy 
indiscriminately the educational system of big cities and 
developed regions. He urged the lecture groups to work 
hard to deepen the reform of the educational system and 
help local authorities study and establish an educational 
system that meets the needs of local development. 


It has been reported that the central organs have so far 
successively dispatched three lecture groups composed 
of nearly 10,000 lecturers. They have worked at grass- 
roots units in various parts of the country; trained 
approximately 300,000 middle and primary school 
teachers; directly taught 120,000 middle and primary 
school students; and gave more than 7,000 lectures. 
Some 900,000 people attended the lectures. 


20 July 1968 

Zhou Gucheng and Lei Jieqiong were present at today’s 
meeting. 

Bureau of Technical Established 


0W2007032588 Beijing XINHUA in English 
1118 GMT 19 Jul 88 


[Text] Beijing. July 19 (XINHUA)—A new national 
administrative body was set up here today to exercise 
t chnical supervision over the country’s standardization 
of weights and measurements and quality control. 


The administrative body, called the State Bureau of 
Technical Supervision, was created by combining the 
existing state bureaus of standardization and measure- 
ment as well as the Quality Control Bureau under the 
State Economic Commission. 


Speaking at the bureau's inaugural meeting. State Coun- 
cillor Song Jian said, the new bureau will work out 


and one dealing with quality will soon be prepared. 


Song said that the new bureau should focus on improv- 
ing the economic benefits and quality of products, and 
introducing world levels of standardization. 


The bureau should also undertake international quality 


contends ond 500 sein on eanmuremect inopucion, and 
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Seng Jian Speaks at Opening 
HK2007062488 Beijing CHINA DAILY in English 
20 Jul 88 p 2 


[By staff reporter Zhang Yuan} 


[Text] China has taken a big step towards improving the 
quality of its products by officially establishing a new 
state bureau. 


The China State Bureau of Technical Supervision was 
, bd Fy ye ty 

tc and will be under the direct 
— of the State Council, China's highest govern- 
ang body. 


Al the opening ceremony, State Councillor Song Jian 
said the bureau will build a new order of socialist 


He said that since 1979 China has announced more than 
11,000 state standards and more than 500 measurement 
regulations. Many state and local quality check centres 
and stations also have been set up. 


In spite of this, many enterprises continue to produce 
substandard products. In the first quarter of this year, 
the state spot checked 679 domestic products of 40 
varieties from 497 enterprises. Only eight varieties were 
100 percent qualified. The qualified ratio was 77.8 
percent of the total. Of the tractor gears checked, only 
13.3 percent reached the standard. 


To change this situation, the new bureau will supervise 
all technical and economic problems in the fields of 
production, scientific research and distribution. 


The bureau is authorized to organize, manage and adjust 
national standards and technical supervision on produc- 
tion, development, distribution and consumption. This 
includes import and export commodity inspection of the 
products of industry, medicine, food, ships and boilers. 


At present, the China State Bureau of Import and Export 
Commodity Inspection remains in charge of the inspec- 
tion of import and export commodities. 


Song said the move fulfils the need of the country to 
carry out its economic development strategy, to speed up 
and deepen its political and economic structural reforms 
and to build up a new socialist commodity economy. 


He said the guiding ideology of the bureau's work should be 
based on the reality of the country, and also be open to the 
international market. As a result, the country must actively 
dards, use international measurement units and launch a 
system of international quality authentication. It also 


FBIS-CHI-88-139 
20 July 1968 


should try its best to co-ordinate with international stan- 
dards and to increase the competitiveness of Chinese-made 
products in the international market. 


New Economic System Introduced 
HK 1907 144288 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0820 GMT 14 Jul 88 


Report: “China Introduces a New Economic Auditing 
System —ZHONGGUO XINWEN SHE headline} 


[Text] Beijing, 14 Jul (ZHONGGUO XINWEN SHE)— 


pin ping heng ti 
3670 6347 3934 0756 1627 5899 7555 4762] anc the 


West's natiou.al accounting system Iguo min zhang hu ti 
xi 0948 3046 6348 2073 7555 4762}. Its scope of 


The new auditing system will place stress on the importance 
of the establishment of a complete set of standardized, and 
serialized indexes which are grouped in blocks and can be 
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Official on Transnational 
OW 1907182288 Beijing XINHUA in Engiish 
0835 GMT 19 Jul 88 


[Text] Beijing. July 19 (XINHUA)—To join in interna- 
tional ec~xomic competition and exchanges, China must 
develop transnational companies. 


The “CHINA NEWS SERVICE“ today quoted Xia 
Corporation 


for Foreign-Oriented Economy Urged 
OW 1907134488 Beijing XINHUA in English 
0658 GMT 19 Jul 88 


[Text] Beijing, July 19 (XINHUA)—China must work 


The strategy requires policies and systems as well as a 
smooth administrative structure to facilitate exports. 
However, the paper said, there is a limit in this. 


possible loss might outweigh the gain, it said. 


Therefore, it is not feasible to set export quotas and 
investment targets for local governments or enterprises. 


Instead an overall strategy should be worked out to guide 
the development of China's industries and local economy. 
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The paper said China should stress exports of labor- 
intensive products and give more initiative to small 
— and township enterprises to promote foreign 
trade. 


Credit funds should be set up by the central government 
as a means to support the production of machinery and 
electrical products for export such as TV sets, refrigera- 
tors, washing machines, bicycles, motorcycles, lathes, 
trucks and ships. 


The country should develop technology-intensive prod- 
ucts such as precision machine tools so it won't have to 
import them from foreign countries. As a first step the 
country can produce them with imported key material 
and parts or components. 


The paper said high-tech products are aimed to become 
the mainstay of the country's export commodities in the 
next century. 


China's coastal area is the frontline in developing a 
foreign-oriented economy and enterprises should be 
encouraged to produce labor-intensive products for 
export to markets in North America and Western 
Europe, the paper said. 


Meanwhile, extra government support should be given to 
cities like Shanghai, Tianjin and Shenyang to help them 
develop export bases of machinery and electrical prod- 
ucts in the 1990s. 


Frontier cities and towns shall make up a second cate- 
gory of area to turn out produ: is for foreign markets. In 
cooperation with inland cities they can develop labor- 
intensive products and household electrical appliances 
for export to Eastern European countries, the Soviet 
Union, and Central and South Asian countries. 


The third category covers cities and towns along the 
Yangtze and Pearl Rivers, and railway trunks. 


To develop a foreign-oriented economy, the paper said, 
means to explore international markets with products 
that are highly competitive. 


China’s low labor costs make its products cheaper to 
produce but the price factor is becoming less important 
in market competition. 


So advanced technology should be introduced to 
upgrade labor-intensive products to raise their competi- 
tiveness, the paper said. 


Rising Prices Strain Managerial Contract System 
OW 1907172388 Beijing XINHUA in English 
0806 GMT 19 Jul 88 


[Text] Beijing, July 19 (XINHUA)—The “ECONOMIC 
DAILY” today called on Chinese enterprises not to 
buckle under to the challenge of price hikes. 
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A front-page article in the Beijing-based newspaper said 
the challenge is so serious that it has touched off a 
discussion on the fate of the managerial contract system, 
introduced only a year ago. 


The latest statistics show that because of the price rises 
for raw materials, contracting enterprises in the Chinese 
capital will possibly lose a total of 990 million yuan 
which would otherwise have shown up as profit. 


As a case in point, the price of nickel quintupled in just 
a few months recently to reach 100,000 yuan a ton. 


The problem lies in the fact that spiralling price rises for 
raw materials are not taken into account in the contracts 
under which a manager undertakes to deliver a certain 
Output and revenue to the state, and is responsible for his 
enterprise's profits and losses, the daily said. 


So far, 20 percent of the enterprises in the coastal city of 
Qingdao, in Shandong Province, have called for an 
adjustment in their contracted quotas. 


a revision in 


The proportion of enterprises demandi 
jiang Prov- 


the contract has reached 30 percent in 
ince, the paper said. 


We won't allow them to alter the contract terms,” said 
Ying Zhonghua, vice-chairman of the Beijing Economic 
Commission. 


Guangdong takes the same attitude “for the sake of main- 
taining the seriousness of the contract and pressing the 
enterprises to tap their internal potentials and raise their 
economic efficiency,” according to Yang Kaimao, vice- 
chairman of the Guangdong Economic Commission. 


“Alterations would greatly reduce taxes and profits col- 
lected by the state and local governments,” said Yin 
Mingdao, vice-chairman of the Zhejiang Provincial 
Commission for Economic Reform, although, he said, 
the door for contract readjustment is not entirely closed 
to enterprises in Zhejiang. 


However, the “ECONOMIC DAILY” illustrated the 
other side of the coin in this situation. In Beijing, it said, 
industrial enterprises gained in the first five months of 
this year 11.8 percent more profit than in the same 
period of last year, and the profits and taxes they turned 
over to the state increased by 14.6 percent in the same 
period. 


In Guangdong, despite a 37.2 percent increase in raw 
material prices in the first six months of 1988, profits 


earned by enterprises rose | 1.1 perce) .. 


This encouraging situation is also found in Jilin, Anhui, 
Hebei, Helongjiang and some other provinces, the paper 
said. 
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The “ECONOMIC DAILY” attributed their profitabil- 
ity to price rises for their commodities, the most direct 
and effective measure taken by them to tackle the 
Situation. 


Product prices are determined by the market, the paper 
said. If the price is not accepted by customers, the 
enterprise will be forced to improve efficiency or cut 
costs. 


In the competition, efficient enterprises will survive and 
develop, whereas those poorly run will go out of busi- 
ness. The paper described this as “social progress con- 
forming exactly with the ultimate aim of both the price 
reform and the contract responsibility system.” 


The cost may be agonizing or even cruel. But it will bring 
about a great emancipation of social productivity and 
=. revitalization of most of the enterprises, the daily 
said. 


State Revenue Increases by 10.2 Percent 
~y va Beijing CEI! Database in English 
/ 


(Text) Beijing (CEl)}—China’s state revenue reached 
.5 billion yuan in the first half of this year, an increase 
of 10.2 percent over the same period of last year. The 
revenue has exceeded the state's expenditure. 


Income from industrial, commercial tax and customs 
duty increased by 13.1 percent and 18 percent respec- 
tively over the same period of last year. That from 
agricultural tax and some other sectors also increased. 


However, administrative expenditure rose by 16.1 per- 

cent over the same period of last year. Chi Haibin, 

vice-minister of finance, urged that the state's financial 

deficit of this year should be controlled within 8 billion 

ee Oe ee ea 
is year. 


Gross National Product Up Over Last Year 
OW 1907115988 Beijing XINHUA in English 
0634 GMT 19 Jul 88 


{Text} Beijing, July 19 (XINHUA)}—China’s gross 

national product in the first half of this year exceeded 

550 billion yuan, up ll percent over the same period last 

eas See a bureau said 
today. 


Zhang Zhongji told a press conference that the national 
income in the January-June period also increased by 
10. percent. 

During the period, employees in cities found 23.7 per- 
cent rise in their income, according to Zhang. 
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Farmers got higher income as the prices of their products 
continued to rise and business activities diversified. 
Compared with the same period last year, per-capita 
cash income in rural areas went up over 25 percent. But 
real increase was above 10 percent if the factor of price 
rise was taken into account. 


More income by the people pushed the total turnover 
from retail sales to 344.5 billion yuan, a 24.6 percent rise 
over the same period last year. 


By the end of June, said, savings deposits totalled 
349.3 billion yuan, 41.9 billion more than the figure at 
the beginning of this year. 


But he told reporters that the shortage of supply, a 
82825 
worsened in period. 


In addition, he went on, prices soared a little bit too 
high” with the index of retail rising by 13 percent over 
the same period last year. And a survey in 32 municipal- 
ities and citie: by his bureau showed that living costs by 
employees there went up 14.4 percent on the average. 


Official Discusses Contract System, Price Reform 
HK1907144388 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 28, 11 Jul 88 


my by y RS (5516 3843 3932) and Fang 
ixin (2455 4539 2450): “The Contract System and 


Price Reform—A Dialogue Between Li Jun and LIAO- 
WANG Reporter] 


(Text) The deepening of price reform has put forward 
some new topics for the implementation of the enter- 
prise contract system. How should we view the relation- 
ship between the enterprise contract system and price 
reform? What impact will price reform have on enter- 
prises operating under the contract system? What should 
we do to further develop and expand the enterprises 
Operating under the contract system in the wave of price 
reform? In order to explore and study these new ques- 
tions, not long ago, our reporters had a talk with Li Jun, 
deputy director of the Chinese Research Institute of 
Structural Reform. 


Reporter: Recently, people in the enterprise circle have 
expressed some different views on the relationship 
between price reform and the contract system. Some 
people think that price reform is a negation of the 
contract system which has been implemented exten- 
sively over the past few years. Other people think that 
price reform is the logical development of the reform of 
the economic structure. How should we ‘ew the rela- 
tionship between price reform and the contract system? 
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Li Jun: Price reform and the contract system are the two 
important aspects of the reform of the economic struc- 
ture. Price reform and the contract system do not con- 
tradict each other but accommodate each other. A rela- 
tively rational price environment will be conducive to 
increasing the vitality of the enterprises operating under 
the contract system. This is because the responsibility 
shouldered by enterprises always conforms with the 
profit earned by them. If the enterprises cannot earn a 
profit by selling their products, then they will be 
deprived of their internal motive force to shoulder the 
responsibility. Similarly, without the further implemen- 
tation of the contract system it would be impossible to 
carry out price reform. This is because the implementa- 
tion of the contract can not only arouse the 
enthusiasm of the staff and workers of the enterprises but 
also provide ihe necessary conditions for the implemen- 
tation of price reform. More importantly, only by imple- 
menting the contract system, under which the enter- 
prises will become the relatively independent 
commodity producers, will they be able to give quick 
responses to price signals and actively participate in 
competition. 


Reporter: This means that with regard to the general 
of reform, price reform conforms with the reform of the 
enterprise system in essence and thus should be carried 
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achieve the desired results. Turkey, which once had a 
largely nationalized economy, has gradually and success- 
fully replaced its old economic structure since the begin- 
ning of the 1980's. One of Turkey's important experi- 
ences was that while carrying out price reform, she also 
pushed forward with the reform of state-owned enter- 
prises. First, in the course of price reform, Turkey 
abolished state subsidies provided to state-owned, loss- 
making enterprises, forcefully implementing the 
“weaning policy letting all state enterprises assume full 
responsibility for their own profits and losses. Second, 
the Turkish Government delegated more decisionmak- 
ing power and powers concerning personnel affairs and 
investment to state enterprises. As a result, state enter- 
prises were forced to try to improve their economic 
results. Therefore, whether or not the reform of the 
enterprise system is thoroughly carried out is the key to 
the success or failure of price reform. The reform expe- 
riences of our country and others have proved that it is 
imperative to carry out the reform of the enterprise 
system, otherwise it would be impossible for us to 
successfully carry out price reform and the entire reform 
of the economic structure. 


Reporter: Given that the contract base figures are irra- 
tional and the enterprises’ adaptability is still rather 
weak, price reform will certainly have an impact on the 
contract system. 


Li Jun: In my view, such an impact can be seen in the 
following ways: With regard to the pricehikes, because 
the prices of relevant products cannot rise even after the 
prices of the means of production are raised, enterprises’ 
profits are bound to be reduced. As a result, the base 
figures in the original contracts will also rise to varying 
degrees. Since the prices of some daily necessities and 
consumer goods have risen in order to guarantee that the 
actual living standard of staff and workers will not go 
down, the enterprises operating under the contract sys- 
tem and some other types of enterprises will have to 
provide price subsidies to their staff and workers. This 
expenditure failed to be taken into account when the 
state and enterprises signed the contract. The state has 
ruled that all enterprises operating under the contract 
system should not readjust the base figures in their 
Original contracts on the excuse that they have to provide 
price subsidies to their staff and workers. Although these 
two factors have combined to force some enterprises to 
increase their economic results, the amount of profits 
retained by the enterprises will be reduced and burdens 
on them. 


The contents of the contract system show that a real 
contract system is aimed at: (1) Inviting tenders and 
introducing the competitive mechanism to rationalize 
the base figures and quotas in contracts; (2) producing 
capable entrepreneurs through competition. (3) reducing 
government interference in the operation of enterprises; 
(4) carrying out effective reform within enterprises after 
they implement the contract system, to build a scientific 
management system, (5) enterprises no longer have 
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short-term behavior but clear-cut goals in their opera- 
tions. If a contract system has all these characteristics, 
then it is a real contract system. A real contract system 
will produce many components of the new economic 
structure, such as enterprises contracting enterprises, 
enterprises merging with enterprises, enterprises imple- 
menting both the contract system and the joint stock 
system; the establishment of contract companies, and so 
on. All these will lead to the formation of a new contract 
system with new contents. Judged by this criterion, 
enterprises operating under the real contract system 
account for less than 10 percent of the total number 
which have implemented the contract system. 


Price reform carried out under such circumstances might 
soon produce two outcomes: First, some contracted 
enterprises or some other types will collapse. In the 
course of price reform, some enterprises not operating 
under the real contract system will collapse while the 
enterprises operating under the real contract system will 
become unable to withstand the impact of price reform. 
This is because the high base figures in the original 
contracts cannot withstand the impact of the rise in raw 
materials prices. However, if enterprises carry out a 
large-scale internal reform to fully tap their own poten- 
tial, then most of them will be able to withstand the 
impact of price reform. For the time being, it is hardly 
possible for the majority of our country's enterprises to 
Carry out a large-scale internal reform. Seemingly, the 
implementation of the contract system needs a stable 
external environment rather than drastic changes. How- 
ever, price reform will certainly cause some changes in 
such a stable external environment. This is a contradic- 
tion. How should we solve this contradiction? We need 
to deal with the relationship between the contract system 
and the price reform properly. 


Reporter: Under the pressure of price reform, we should 
not demand all enterprises to implement a new contract 
system nor should we lay too much stress on the stability 
and serious nature of the contract system. It is improper 
for us not to readjust the base figures in the contracts. To 
implement the “weaning policy” in enterprises operating 
under the real contract system is detrimental to their 
development. How should we deal with the relationship 
between the price reform and the contract system? 


Li Jun: I believe that first of all, efforts should be made 
to find an appropriate measure to not only ensure that 
the enterprises operating under the real contract system 
will not collapse under price reform, but also that they 
will receive certain pressures and try to increase their 
economic results. In order to do so, we must first of all 
formulate two principles: First, we must formulate a 
policy to let the state decide and frequently readjust the 
prices of some means of production and raw materials 
and relax control over others. Moreover, control over 
prices of finished products should be relaxed to a certain 
extent. Second, we must formulate a unified standard so 
that enterprises will be given a unified proportion of 
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price differential to absorb after the control over prices is 
relaxed. The base figures of the part of enterprise profits 
to be turned over to the state should also be properly 
readjusted. 


Secondly, it is necessary to perfect and develop the 
enterprise contract system in the course of price reform 
and actively create favorable conditions for it. For 
example, is it true that we should carry out a thorough 
reform of all contracted enterprises which are not of 
competitive nature; to enable them to implement the 
new contract system based on competition through pub- 
lic bidding; and become enterprises which are of com- 
petitive nature? Is it true that after the production cost is 
raised by price reform, enterprises will be forced to 
reform their present irrational labor system; wage distri- 
bution system; and organization and t sys- 
tem so as to push forward with the reform of the political 
structure; reduce the government's unnecessary interfer- 
ence in the enterprises; and promote the amalgamation, 
contracting, and lateral associations among the enter- 
prises? All these can be achieved so long as our policies 
are correct. 


Thirdly, it is necessary to create a favorable environment 
for the implementation of the contract system in enter- 
prises. Here, there are some new ideas aimed at setting 


up a new system: 


First, we can set up some contract companies according 
to the contracting principle to not only reduce the social 
risk of enterprises which carry out enterprise reform but 
also establish a new system. In the course of enterprise 
reform, the number of persons employed by each enter- 
prise will certainly be reduced. Practice has shown that it 
is improper to ask enterprises to find ways to settle 
people who have been laid off, because if they are 
responsible, a redistribution of interests will have to be 
carried out. However, our country has not yet estab- 
lished a sound social security system and the employ- 
ment channels of our country have not yet been 
smoothed out. Under such circumstances, we should set 
up contract companies which will be responsible for 
finding jobs for the unemployed. The various contract 
companies will compete with one another in contracting 
projects through public bidding. We also believe that the 

ing number of unemployed will become a big pres- 
fire — 


Second, we d better set up some contract companies run 
by enterprises, which can integrate the interests of enter- 
prises that have benefited from price reform with the 
interests of those which have suffered losses in price 
reform and form enterprise groups in our country. For 
example, after the state relaxes control over the prices of 
the raw and processed materials, enterprises which man- 
ufacture them will be the first to benefit while the 
processing enterprises will suffer certain losses. Under 
such circumstances, if the interests of the en i 

manufacturing raw and processed materials and the 
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interests of the processing enterprises are integrated in 
enterprise groups, the two will be able to digest the 
impact of price reform between them and find ways to 
benefit each other. 


Third, we'd better implement a “two-level” contract 
system under which the state signs contracts with the 
boards of directors of enterprises first. After signing the 
contract with the state, the boards of directors of the 
enterprises will then contract projects through public 
bidding. We can also set up a price-risk fund to provide 
subsidies and financial help to the enterprises which 
have an important bearing on our national economy and 
people’s livelihood. 


Fourth, we should break through the limits of the con- 
tract system and gradually implement the joint-stock 
system in enterprises. In order to achieve this goal, we 
should first establish an admin.strative bureau to man- 
age state-owned assets so as to demonstrate the state 
ownership of state-owned assets and simultaneously 
implement the contract system and the joint-stock sys- 
tem in enterprises. Secondly, we should try to implement 
the system under which an enterprise can have three 
types of shares, namely state shares, enterprise shares, 
and the shares of the staff and workers. The purpose of 
implementing such a system is to enable the staff and 
workers of the enterprises to show more concern for 
them and increase the sense of responsibility. Thirdly, 
we should try to enable enterprises, which are legal 
entities, to become share-holders in the course of price 
reform to accelerate the process of enterprises buying the 
shares and merging with one another. We should also try 
to bring about some changes in the ownership of enter- 
prises, which means that we can sell a large number of 
small and medium-sized loss-making enterprises to indi- 
vidual operators to reduce the burden on the state and 
allow them a chance to survive and revive. However, it 
will take time for us to realize all these goals. We believe 
that if new enterprise groups are formed in our country: 
our banks implement new policies concerning the inter- 
est rate: and the state implements some necessary macro- 
economic control measures, we will certainly be able to 
simultaneously carry out enterprise reform and price 
reform and realize our grand goal of reforming China's 
economic structure. 


of Commodity Economy Discussed 
HK1707031288 Beijing QIUSHI in Chinese 
No J. I Jul 88 pp 20-24 


{Article by Wu Wei (0702 0251) and Xiao Xin (5135 
2946) of the Central Political Restructuring Research 
Office and the Party School of the Jilin Provincial CPC 
Committee: “Establish the Norms and Systems of the 
Socialist Commodity Economy—A New Subject Faced 
in China's Reform” 


{Text} In China, the whole purpose of advancing the 
reform of the economic structure is to use the new 
structure, namely, the structure of the socialist commod- 
ity economy, to replace in an all-round way the old 
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structure of the product economy. This replacement not 
only calls for the complete transformation of the original 
management model of the national economy from the 
macro level to the micro level, the relationship between 
ihe government and the enterprises and their modes of 
conduct, as well as all outdated norms of economic 
activities, but also depends on the establishment and 
improvement of the norms and systems of the socialist 
commodity economy. Since the 3d Plenary Session of 
the 11th CPC Central Committee and after some 10 


years of reform practice, — changes Reve, 


taken place in China’s economic structure and the frame- 
work of the socialist commodity economic structure has 
been established. Under these circumstances, speeding 
up the building of the norms and systems of the com- 
modity economy and shaping a new economic order 
conducive to the growth of the commodity economy has 
become a key subject currently faced by our country in 
deepening the reform. 


Human economic activities are the basic practical activities 
conducted by man for his own survival and development. 


rules and order. These rules and order are the basic guaran- 
tee to safeguard the normal progress and development of 
economic activities, to prevent the emergence of economic 
chaos, to coordinate various contradictions in economic 
life, and to control the conduct of the main players of 
economic activities so that it will not harm the interests of 
the whole society and other people. The development of the 


Socialism practices a planned commodity economy. This 
quality determines that it must be a standardized and 
orderly commodity economy. At present, our country’s 
economic restructuring is shifting from the pattern of 
product economy to that of commodity economy. Divi- 
sion of work and the level of socialization in the national 
economy have exceeded the level of development in the 
early period of capitalism, and the commodity economy 
has developed to a considerable extent. However, 
because we have just embarked on the track of commod- 
ity economy and are still in the initial stage of its 
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development, it is impossible to immediately establish 
the series of norms and systems required by the com- 
modity economy. With practice we can see that there are 
still many chaotic phenomena in our country’s economic 
life, that the organized and planned macroeconomic 
regulatory and control mechanism of the state and the 
normal market order have not completely taken shape, 
that a considerable number of enterprises, as well as 
other commodity producers and operators, have not 
completely rectified their conduct, that there are still 
many defects in the circulation links of international 
trade and domestic market, and that various economic 
conduct infringing on the interests of the state and 
society still happen from time to time. For example, the 
—— of “transactions by bribery” in commodity 

“speculative impetus” [tou ji tui dong 2121 
2623 2236 0520] in economic operations, indiscrim- 
inate assignment of quotas and fines” in market man- 
agement, “welfare distribution” of consumer goods by 
small groups, and “regional barriers” in the distribution 
of market and economic resources—all these not only 
hamper economic marketization, upset normal market 
Operations, and intensify price increases and unfair 
practices in social distribution, but also serve as an 
economic basis for the development of decadent phe- 
nomena in the government. This is seemingly caused by 
the lowered standards of social conducts. In truth, it is 
caused by the lack of market norms and systems. This is 
because, while discarding the modes of management and 
operations of the traditional structure, the reform of our 
economic structure has also discarded the code of con- 
duct and the mode of conduct in the traditional struc- 
ture. However, we have not been able to establish the 
code of conduct, norms, and systems suited to the new 
commodity economic structure and the main players of 
economic activities (governments and commodity pro- 
ducers and operators) have been carrying out their 
economic activities while the code of conduct and the 
norms are still hazy. Therefore, it is impossible to 
effectively restrain or curb some unjustifiable economic 
conduct. Because there is not a clear demarcation line, it 
1s difficult to determine whether some economic conduct 
is reasonable and justifiable. Under such circumstances, 
it is of decisive significance to speed up the building of 
the norms and systems of the socialist commodity econ- 
omy, to rectify irrational practices in economic life, to 
ensure the normal operations of the national economy, 
and to overcome decadent phenomena in society and 
government. 


Speeding up the building of the norms and systems of the 
socialist commodity economy is also aimed at speeding 
up and deepening the reform. Our country is now in a 
period in which the old economic structure is being 
replaced by the new. We have not finished making a 
transition to the commodity economy. The contradic- 
tions between the dualist economic pattern and the 
dualist economic structure still constantly worry us and 
become a practical obstruction in the development of the 
commodity economy. To extricate ourselves from this 
predicament, apart from being determined to promptly 
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put forward measures to deepen the reform of the 
management structure of the national economy, we 
should also speedily establish and improve various 
norms and systems which are advanced and which can 
promote the market growth, restrain the conduct of the 
main economic players, and help safeguard the normal 
order of the commodity economy. In this way, we shall 
be able to consolidate the reform achievements and, at 
the same time, promote and deepen the reform with 
their advanced character, and accelerate the elimination 
of the outdated structure and the formation and 
improvement of the new structure of the socialist com- 
modity economy. 


Viewed from the world’s history of modern economic 
development, under capitalist conditions, it takes a fairly 
long time to develop the norms and systems of the 
commodity economy. Can we take a laissez-faire atti- 
tude for the time being and do this work after the 
commodity economy has developed considerably? Obvi- 
ously not. First of all, given the socialist planned com- 
modity economy, it is still necessary for the state to 
preserve its capability to effectively regulate and control 
the national economy. The previous method of chiefly 
using administrative means to directly regulaie and 
control the national economy can no longer meet the 
needs of the development of the commodity economy. 
We can only only adopt indirect and macroeconomic 
means cf regulation and control. Apart from economic 
means, the most important thing here is the use of laws, 
statutes, and systems. Moreover, even economic means 
should be standardized in the form of laws, statutes, and 
systems to ensure their stability and continuity. If state 
controls over the economy are relaxed, the enterprises 
become relatively independent commodity producers 
and operators, and the state’s macro regulatory and 
control mechanism has not been properly established, 
the entire economy will certainly be thrown into chaos, 
which in turn will affect the development of the com- 
modity economy. For some time, the government capa- 
bility to manage the economy and to exercise regulation 
and control has decreased in some economically devel- 
oped regions. This has something to do with the failure 
of the government to make proper changes in its modes 
of conduct, norms of conduct, and work system and with 
our failure to catch up with the building of the norms and 
systems of commodity economy when the economic 
structure has changed track. We should attach full 
importance to this. 


Second, the policy of opening up to the outside world has 
placed us in an international environment of fierce 
economic competition. To enable our commodities to 
hold their ground on the international market and to 
attract large amounts of foreign capital, and to use the 
advanced technology in the world to develop our econ- 
omy, it is necessary to adopt economic and technological 
norms currently practiced in the world and to establish 
an effective legal guarantee so as to develop a good 
market environment and a good investment environ- 
ment. 
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Third, separating government from enterprise functions 
is a fundamental measure to invigorate enterprises and 
improve market mechanisms. At present, however, gov- 
ernment conduct has not been standardized and eco- 
nomic management departments still meddle excessively 
in the affairs of enterprises; many enterprises have not 
rectified their conduct and there are widespread short- 
term acts and other conduct undermining market order. 
Moreover, there are also many irrational practices in the 
fields of circulation and distribution. Relaxing controls 
over the market does not mean letting things drift. If 
these issues are allowed to drift without the necessary 
restraint and standardization, they will bring enormous 
harm to China’s economic development and social sta- 
bility, and will possibly lead the reform to a difficult 
position. 


Fourth, the decadent practices in some party and gov- 
ernment organs, such as abuse of power, extortion, 
embezzlement, and bribe-taking, as well as the cases of 
party and government organs engaging in trade and 
running enterprises, have something to do with the lack 
of necessary norms and systems in developing the com- 
modity economy and the lack of perfect and open 
systems in some grass-roots departments, which directly 
serve the developmen of the commodity economy and 
the social life. An effective measure to solve these 
problems is to establish and improve the norms and 
systems of the commodity economy. Due to the above- 
mentioned reasons, an important strategic alternative to 
deepen the reform under the present circumstances is to 
stimulate the development of the commodity economy 
in a sound and orderly way and the establishment of the 
new structure. 


Under the present conditions in our country, it is also 
possible to quicken the pace of establishing the norms 
and systems of the socialist commodity economy. We are 
establishing the systems of the commodity economy in a 
highly developed international market and under a fairly 
stable world economic order. In all countries, whether 
the developed countries or among other countries, vari- 
ous norms and systems of the commodity economy have 
been set up and have been practiced for a fairly long 
time. This has provided us with the necessary conditions 
to use as reference and absorb the useful experience of 
other countries in establishing the norms and systems of 
the commodity economy. Since the 3d Plenary Session 
of the 11th CPC Centra! Committee, our country has 
also accumulated a lot ul experience in deep- 
ening the reform of the econ - structure. In particular, 
we have conducted and are conducting many useful 
explorations in the coastal areas where the commodity 
economy is fairly developed. As long as we proceed from 
reality and are good at summing up and absorbing useful 
experience at home and abroad, it is entirely possible for 
us to gradually establish and improve the norms and 
systems of China's socialist commodity economy by 
working hard for some time. 


Naturally, some systems and norms may not be mature 
and perfect at the beginning. This is normal but we 
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should not take this as a reason for not firmly grasping 
this work. It is better to have a system than no system at 
all. The development process of the commodity econ- 
omy is also a process of the gradual improvement of its 
systems and norms. It is entirely possible for us to 
constantly make them mature in the course of develop- 
ing the commodity economy while practicing, revising, 
and improving them. 


The establishment of the socialist commodity economic 
norms and systems involves a broad area. To sum up, it 
can generally be divided into the following categories: |) 
The market discipline, regulations, and systems. These 
are the most fundamental norms of the commodity 
economy, consisting of the norms of various essential 
markets, such as capital goods market, consumer goods 
market, financial market, and labor service market. 2) 
The norms and systems within enterprises and those 
governing enterprise conduct. Enterprises are relatively 
independent commodity producers and operators. The 
relat. nship between enterprise ownership and power of 
Operations; the status, rights, and obligations of enter- 
prise: as legal persons; the forms of operations, such as 
cor tracied management and leasing of enterprises and 
the joint-stock system; the decisionmaking process in 
enterprise production, property management, cost 
accounting, distribution of profit, personnel system, 
labor power employment system, and the relationships 
between party, government, trade union, league, and 
workers’ congress; the responsibility, authority, and ben- 
efit of factory directors; and the various systems of 
management, rewards, and punishments—all these come 
under this category. 3) The norms and systems governing 
the government economic conduct. As a macro regulator 
and controller of the national economy, the government 
must regulate the market and guide enterprise conduct 
through its indirect economic conduct. The norms and 
systems governing the government economic conduct 
consist of the following three aspects: (1) The norms 
governing the relationships between the government and 
the enterprises, between the central and local authorities, 
and among various government economic management 
departments. (2) The system of work and the norm of 
conduct governing those departments directly regulat- 
ing, managing, and acting on economic life, such as 
industrial and commercial administration, t~xation, 
prices, statistics, auditing, finance, and the wc . proce- 
dure and personnel discipline for the administrative, 
supervisory, and other departments. (3) The policy- 
related norms and systems governing government man- 

agement, regulation, and control of all aspects of the 
national economy. From the above- mentioned general 
classification we can see that the norms and systems of 
the socialist commodity economy are a very complicated 
system involving all essential factors and aspects in the 
operations of the commodity economy and that their 
establishment and improvement will be a very arduous 
and meticulous task. All aspects of economic life, such as 
production, circulation, distribution, and consumption, 
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and all main economic players, such as the government, 
industrial and commercial enterprises, and financial 
institutions, have the task of establishing mutually coor- 
dinated norms and systems. At present, we should selec- 
tively grasp things which are urgently needed in practice 
and which are basically mature and, starting from the 
desire to invigorate the enterprises and help separate 
government functions from enterprise functions, stan- 
dardize, codify, and institutionalize all conduct of the 
main economic players and the mutual relationship 
between them. 


There are many ways to establish the norms and systems 
of the socialist commodity economy. Judging the prac- 
tical conditions, there are generally three ways: 


1) To ensure macroeconomic regulation and control, 
market operational order, and the normal operations of 
foreign economic relations, the state standardizes the 
conduct of the main economic players »cluding govern- 
ment departments and commodity producers and oper- 
ators, and regulates their relationships. The mandatory 
norms established through legislative actions and admin- 
istrative means chiefly refer to the laws, statutes, and 
decisions approved by the NPC and the local people’s 
congresses, as well as their standing committees, and the 
administrative laws promulgated by the governments at 
all levels. The “PRC Law on State-Owned Industrial 
Enterprises” recently approved by the Seventh NPC and 
the “Interim Regulations on Contracted Management 
Responsibility System in State-Owned Industrial Enter- 
prises” and “Interim Regulations on Banning Assign- 
ment of Charges to Enterprises” promulgated by the 
State Council come under this category. Given the 
present conditions in our country that the relationship 
between the government and enterprises have not been 
completely straightened out and that the market has not 
developed perfectly, these norms and systems must be 
fairly advanced and should be implemented by the state 
mandatory power. Only in this way can we promote and 
deepen this reform, gradually rectify the conduct of the 
main economic players, and form a new order of the 
commodity economy. At present, it is necessary to take 
the legislation and formulation of statutes related to the 
development of the commodity economy, particularly 
the work of building the norms and systems of govern- 
ment conduct, as the focus of building the norms and 
systems of our socialist commodity economy. While 
standardizing and institutionalizing the economic activ- 
ities, we should try to embark on the track of codifying, 
standardizing, and institutionalizing the state and gov- 
ernment regulation, control, and supervision of the 
national economy. This is not only the objective devel- 
opment of the development of commodity economy but 
also the demand of building the socialist democratic 
legal system. 


2) To protect the production and operational order of 
their trades and enterprises, some trade associations, 
enterprise operators or managers, or enterprise manage- 
ment organizations (and. under the present present con- 
ditions, the departments in charge of enterprises) may, in 


NATIONAL AFFAIRS 


light of the specific features and needs of their trades and 
enterprises, work out norms and systems which have a 
binding power over their trades and enterprises. It 
should be said that the formulation of norms and sys- 
tems in this respect is still quite weak today. If we 
effectively step up this work, we shall be able to greatly 
restrain and rectify enterprise conduct and raise their 


managerial level. 


3) The norm of conduct, such as business ethics, which is 
established by usage in the course of market operations 
and is subject to the law governing the commodity 
economy. It is somewhat spontaneous and selſ- re- 
straining in nature. It takes a long time to establish this 
norm, which gradually takes shape with the development 
of the commodity economy and the improvement of the 
market system. However, when we say that it is a 
long-term project with a spontaneous character, we do 
not mean that we can do nothing in this field today. We 
should voluntarily promote its growth and formation 
through the guidance and supervision of public opinion 
and a new type of ideological and political work. 


Establishing and improving the supervisory system of the 
national economy is also indispensable to the establishment 
of the norms and systems of the socialist commodity econ- 
omy. The establishment of the norms and systems of the 
commodity economy calls for not only the establishment of 
various laws, statutes, norms, and systems but also a strict, 
perfect law-enforcement and supervisory system. Failure to 
act according to the law is like not having a law. Only by 
stepping up supervisory work can we ensure that all norms 
and system can become an effective binding mechanism and 
maintain the orderly operation of the commodity economy. 


The supervisory system of the national economy 
involves a broad area. The main bodies exercising this 
supervision chiefly include the supervisior of the state 
organs of power, the supervision of the state administra- 
tive management departments, the supervision of the 
state judiciary and procuratorial organs, banking super- 
vision, auditing supervision, supervision by the masses, 
and the enterprise internal supervision. On a wider scale, 
they should also include supervision by the press and 
supervision by all political parties and mass organiza- 
tions. Of these, the most important one should be the 
supervision by the government economic management 
and supervisory departments. This supervision is essen- 
tially different from the previous government practice of 
using administrative means to directly meddle in enter- 
prises. It uses a certain norm of conduct to restrain the 
main bodies of economic activities so that their policy 
decisions and actions will not undermine the market 
order, infringe upon the economic interests of the state, 
the collectives, the society, and the individuals, and thus 
develop and maintain a new order of the commodity 
economy in which the state regulates and controls the 
market and the market guides the enterprises. 
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At present, our country’s supervisory system of the 
national economy is still very imperfect. In particular, in 
many aspects of the government economic supervisory 
departments, such as functions, establishment of institu- 
tions, personnel establishment and quality, and work 
system, there are still some problems to be solved. We 
should, in coordination with the government institu- 
tional reform and the establishment of the state civil 
servant system, as well as the implementation of mea- 
sures for the reform of the economic and political 
structure, try to improve them as quickly as possible. 
Only in this way can these departments more effectively 
strengthen and epen the economic supervisory work 
and play an in ly greater role in developing and 
maintaining the © er of the socialist commodity econ- 
omy. It is necessary to use strict economic economic 
supervisory work to enable the main economic players, 
such as the industrial and commercial enterprises, self- 
employed producers and operators, and government 
departments, to carry out their activities within the 
scope of the laws, statutes, norms, and systems of the 
commodity economy. All practices violating the law and 
discipline and undermining the system must be subject 
to proper sanction and punishment. Moreover, it is also 
necessary to step up propaganda and education in the 
norms and systems of commodity economy and to carry 
Out necessary training in the conduct of commodity 
economy in order to raise the consciousness of all main 
economic players to safeguard the order of the commod- 
ity economy. 


State Council Official on Contracts 
HK 1907134888 Beijing RENMIN RIBAO 
in Chinese 13 Jul 88 p 1 


[Report by Jiang Shijie (3068 0013 2638) from Beijing 
on 13 July: “Vice Minister of the State Commission for 
Restructuring Economic System on Improving and 
Deepening Enterprise Contract System] 


[Text] This year, a major aspect of the in-depth reforms 
is to coordinate, improve, deepen, and develop the 
enterprises contract system. However, in a previous 
period, many enterprise managers and factory directors 
were worried about the position and prospects of the 
contract system. Today, Zhang Yanning, vice minister of 
the State Con... zion for Restructuring Economic Sys- 
tem, said at the national forum on the enterprise con- 
tracted management responsibility system: At the 
present stage in our country, we have to deal with many 
contradictions and have to overcome many difficulties. 
In the final analysis, we must rely on the enhancement of 
the industrial productivity, and this can be realized only 
by adopting the contracted management responsibility 
system in enterprises. We should continue to do a good 
job in this aspect according to the “eight character 
principle” laid down by the central authorities so as to 
give full play to the positive role of the contract system 
and to create conditions for the price and wage reforms. 
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This forum was held when the economic structural 
reform in our country entered a crucial stage and the 
structural reform of the State Council had basically been 
completed. The main tasks were to review the implemen- 
tation of the plan of the party central leadership and the 
State Council for improving and developing the contract 
system, sum up and exchange experiences in improvi —— 
and developing the contract system, and study and 

out the measures for deepening enterprise reforms in the 
second half of this year so as to further improve the 
economic results and productivity and to make good 
preparations for the price and wage reforms next year. 


In his speech, Zhang Yanning gave a detailed account of 
the new developments in the implementation of the 
enterprise contract system: The competition mecha- 
nisms, such as the open invitation of tenders for con- 
tracts, have been introduced to large and medium-sized 
enterprises from some small enterprises that just made 
modest profits. Contracts are undertaken with certain 
pledges, and risks are shared by all parties concerned. 
This not only increases all workers’ sense of responsibil- 
ity for running the enterprises, but also increases the 
enterprise’s capacity for bearing losses. Enterprises have 
become contractors of other enterprises and enterprise 
mergers have also occurred. This improves the enterprise 
Organizational structure and product structure. Break- 

throughs have been made in the reforms of the enterprise 
internal structures, the enterprise personnel system, and 
the labor and wage systems. Some localities have been 
actively carrying out pilot schemes to seek reasonable 
methods of sharing profits and losses in the enterprises. 
The contract system has been included in the legal 
system. Enterprise groups are developing with the 
development of the in-depth reforms. The ical 
studies concerning the contract system are rather active. 
New enterprise management methods, such as the “full 
load work method,” the “no-sound high efficiency and 
—_ quality work method,” and the “mass operation 

work method,” have appeared one after other. 


Zhang Yanning pointed out: The deepening and devel- 
opment of the contract system in the whole country is 
uneven. The quality of the contract system in some 
enterprises is noi high enough. Last year, about !0 to 20 
percent of the contracted enterprises did not fulfiii the 
contracts. The main reason was the lack of efforts. Some 
localities were content with the spread of the contract 
system, and they did not make more efforts to deepen 
and improve this system and did not openly invite 
tenders for the contracts. After the contracted 

ment system was adopted in some enterprises, the focus 
of the work was not shifted to the corresponding internal 
reforms in those enterprises, and this a the full 
performance of the positive role of the contract system. 


for Coastal Area Economic 
HK 1607050788 Beijing QIUSHI in Chinese No 1, 
1 Jul 88 p 43 


Article by Teng Shengwen (7506 3932 2429): “The Strategy 
the Economic Development of the Coastal Areas Is Not 


Tantamount to the ‘Great International Circle’’—reprinted 
from JINGJI RIBAO dated 29 March] 


[Text] The strategy for the economic development of the 
coastal areas is a strategic decision on stepping up 
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ented economy in the coastal areas, including the 
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—— high-technology-intensive industries) 
and processing industries, and put into effect the policy 
of “both ends abroad,” and high volume imports and 


the coastal areas is not the same as the “great interna- 
tional circle.” The former is a policy derision of the party 
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Investment in Up Over Last Year 
OW 1907175288 Beijing XINHUA in English 
0714 GMT 19 Jul 88 


{Text} 1 July 19 (XINHUA)—Chinse farmers 
bought 44.7 elites sua cust of gadustien . 
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the first half of this year, a 24.3 rise over the same period 
last year, according to the State Statistics Bureau here 
today. 


The data released by the bureau also showed that the 
Output of summer grain crops this year was 93.2 Million 
tons, keeping to last year’s level. 


As a result of restructuring, more economic crops like 
cotton, sugar crop, tobacco and fruit were planted in the 
January-June period. The area devoted to cotton this 
year will be 486,000 hectares more than iast year, and 
that to sugar crop 200,000 hectares more. 


—— statistics from 26 provinces, municipalities 
and autonomous show that the number of hogs 
slaughtered in the January-June period went up 2.5 
percent over the first half of last year. The State Bureau 
predicted that short supply of pork, a favorite of the 
Chinese, would be alleviated. 


Business activities in the rural areas further developed. 
In the January-June period, the output value of township 
industries hit 76.8 billion yuan, up 32.8 percent over the 
same period last year. And the output value of industries 
run by villages also jumped up 30 percent. 


Rural Households Lead in Commodity Production 
OW 2007010988 Beijing XINHUA in English 
1136 GMT 19 Jul 88 


{Text} Beijing, July 19 (XINHUA —China’s rural 
reform in the last decade has given rise to a large number 
of households specializing in various kinds of commod- 


ity production. 


According to preliminary statistics, the country has I. 58 
million households specializing in farming and 670,000 
households specializing in livestock breeding. 


By the end of June this year, the households specializing 
in farming had each sold at least 5,000 kg of grain to the 
state, had an annual income of more than | ,000 yuan per 
person and raised at least 5 cattle. The households 
specializing in raising livestock or poultry had each bred 
more than 30 pigs or 50 sheep, or raised more than | ,000 
chickens, and some had run large fishery farms. 


Developing on the basis of the family contract system 
with a family as the basic unit, these households have 
high productivity and sell more commodities on the 
market. 


Experts in agriculture believe these households represent 
a stage of advanced productivity in rural areas. 
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Rural Enterprises Encouraged To Promote 
HK2007062288 Beijing CHINA DAILY in English 
20 Jul 88 p 4 


[First paragraph is CHINA DAILY introduction} 


[Text] He Kang, Minister of Agriculture, in an article in 
ECONOMIC INFORMATION, encourages rural enter- 
prises to further develop themselves and promote 
exports. Excepts follow: 


Rural enterprises have great advantages and potential to 
develop an export-oriented economy. 


There is ample cheap labou: in the country's coastal 
areas to assist in the development of labour intensive 
products which still make up a comparatively large part 
of the world markets. 


In addition, rural factories can make full use of local 
resources to reduce processing costs and improve com- 
petitiveness of the products for export. 


But there are a number of problems which must be 
solved immediately in order to further promote exports: 


First, the central government has worked out a series of 
preferential policies for economic development in 
coastal areas and local government organizations have 
drawn up a couple of specific policies related to their 
own different conditions. The current problem is how to 
implement the policies to the letter. For instance, the 
policy concerning the retention of foreign currency made 
dy rural enterprises shou!” be carried out conscientiously 
to motivate them to export goods. 


Second, foreign trade departments should try to provide 
useful information about tae international market for 
rural enterprises and help them take appropriate oppor- 
tunities to sell their products. Unnecessary formalities in 
examination and approval should be cut down to make 


Third, efforts should be made to strengthen management 
inside rural enterprises and promote technological 
progress so that rural factones can produce high quality. 
low cost products to suit the needs of the world market. 


Air Travelers Face Domestic Route Price Hikes 
OW 2007012588 Beijing XINHUA in English 
1222 GMT 19 Jul 88 


[Text] Beijing, July 19 (XINHUA)—For years foreigners 
have had to pay one to two times more for tickets on 
China domestic airplanes. 
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But as of tomorrow everyone will be paying the same. 
For the Chinese that means an increase in fares of as 
much as 200 to 300 percent. 


The hikes follow the Chinese Government decision to 
eliminate special discounts that had been given to Chi- 
nese residents, Overseas Chinese and Hong Kong, 
Macao and Taiwan compatriots on domestic flights. 


“Now everyone will have to pay for tickets at the same 
prices as foreigners,” Guan De, deputy director of the 
Civil Aviation Administration of China (CAAC), told 
XINHUA today. 


He said air fares for foreigners will remain unchanged. 


The air fare on the Beiji route will jump 
from 190 yuan to 553 yuan and on the Beijing-Fuzhou 
route from 176 yuan to 434 yuan. 


Guan sud the increases cover 56 of the most popular 
tourists destinations, including Beijing, Chengdu, Dun- 
huang, F\zhou, Guangzhou, Guilin, Haikou, Hangzhou, 
Kunming, Nanjing, and Xiamen. 


the increases, he noted, China's domestic air 


This year, the airlines are expected to transport 2.2 
billion ton/km of cargo, up 9.4 percent from last year, 
.5 million passengers, an increase of 12.4 


Plane Being Produced 
OW2007000188 Beijing XINHUA in English 
1427 GMT 19 Jul 88 


{Text} Harbin, July 19 (XINHUA)}—China is busy man- 
ufacturing new lines of general purpose planes. He 
Wenzhi, vice minster ofthe aerospace industry (MAS) 
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The planes include the model Yun-5 B and the Yun-!! 

B. based on the Yun-5 and the Vun- II but with bigger 

engines and carrying capacities, and the Nong-5, a plane 

CE Cue Gy —— —— 
! 


The planes are expected to become operational by | 990, 
the end of China's Seventh Five-Year Plan. 


He noted China has turned out three 12-ton Zhi-8 


More than 30 four-ton Zhi-9 helicopters made with technol- 
Ogy imported from France have also been assembied. 


Fermer XINHUA Head Te Direct Heng Keag Paper 
HK 1907130688 Beijing XINHUA Hong Kong 
Service in Chinese 1301 GMT 18 Jul 88 


[Report: “Yang Chi Appointed TA KUNG PAO Director] 
[Text] Hong Kong, 18 Jul (XINHUA)—Since resigning 


director of the newspaper, and in accordance with the 
repeated requests of Mr Li Hsia-wen. This also had the 
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CHINA DAILY Cited an Elderly Care Reform 
OW1907115788 Beijing XINHUA in English 
0637 GMT 19 Jul 88 


[Text] Beijing. July 19 (XINHUA)—China will be bur- 
dened with an increase in the number of elderly people 
in the coming years and the additional numbers of them 


said. 
Experts predict an annual three percent increase in the 
proportion of elderly people in the next 40 years, it 


E 


state or enterprises. 


make further contributions to the country as they are still 


In China, male employees in institutions and state- 
owned and collectively-run enterprises usually retire at 
the age of 60, their female counterparts at 55. 


However, when retired, they find it difficult to find a 
improves their living. 

On average, those who take casual jobs can earn an extra 
of 40 yuan a month. In Guangzhou. capital of Guang- 
dong Province, they man newspaper siands, run resiau- 
rants and food stores and help maintain traffic order and 


China's labor insurance system cannot meet the needs of 
the increasing number of elderly people because the state 


newspaper “LIBERATION DAILY” as saying. 


Environment fer Young C arteenists Discussed 
HK 1507001288 Beijing QIUSHI in Chinese 
No 1, 1 Jd 88 p 48 


{Article by Hua Junwu (5478 0689 2976): “A Talk 
Beginning With Cartoons by Young Cartoonists”) 


artistic quality of cartoons. This is also a question 
concerning present-day Chinese cartoons that has to be 
solved. 
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one. However. | consider it is more important 
newspaper or a periodical to train its own exclusive 
cartoonists for its special cartoon section, so as to make 


8 


QIUSHI has foresight in this aspect as it is paying 
attention to young cartoonists as it begins publishing. 


we have to tackle large numbers of contradictions that 
we do not understand. We always fee! that we are being 


! 
| 


and leaning with his head inside the gap in the tree. using 
its lower surface as a writing desk. 
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[Caption] Writing down one's experience of having a 
great calamity hanging over one’s head. 
[Cartoonist] Zhang An [1728 1344] 


Description of cartoon] A group of old people are 
holding a meeting. They are all raising their hands in 
support of a motion. 


[Caption] Unanimity is the principle: We should value 
young people. 


[Cartoonist] Sun Xiaogang [1327 2556 0474 
Description of cartoon] An old man with closed eyes lies 
in a hospital bed. An old woman stands next to the bed 
crying. A smiling cadre is telling the man that their 
problem of living in two separate places is now solved. 
{Caption} Late good news. 


[Cartoonist] Zhao Xuanhua [6392 1357 5478] 
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East Region 


F Holds Successful Investment Seminar 
OW2007013988 Beijing XINHUA in English 
1125 GMT 19 Jul 88 


{Text} Hong Kong, July 19 (XINHUA)—A seminar 
ocusing on investment in Fujian Province has achieved 
satisfactory results with contracts, agreements, and let- 
ters of intent on 235 projects signed, the Fujian Enter- 
prises (Holdings) Co., Ltd. announced here today. 


The contracts, agreements and letters of intent signed at 
the 5-day seminar which ended on July 16 involve a total 
investment of 3,680 million yuan (990 million U.S. 
dollars), including external investment of 525 million 
U.S. dollars. 


Representatives from Fujian have also signed agree- 
ments with local businessmen on imports and exports 
worth 100 million U.S. dollars. 


The projects with external investment cover textile, 
metallurgical, machine-building, electronics, power, 
transport, building materials, and pharmaceutical indus- 
tries, as well as agriculture. 


Fujian’s Xiamen Approves 80 Foreign 
HK! ia 788 Beijing CEI Database in English 
19 Jul 88 


[Text] Xiamen (CE) Xiamen Special Economic Zone 
approved in the first half of this year 80 foreign invest- 
ment projects with contractual volume of 126 million 
U.S. dollars, 16.4 times more than the year-ago period. 


Foreign businessmen invested 61.23 million U.S. dol- 
lars, 13.5 times more than the same period of last year. 


Meanwhile, 31 enterprises in forms of sole investment, 
joint venture and contractual business have gone into 
production, adding to the total number to 214. Their 
industrial value topped 768 million U.S. dollars, 1.4 
times more than the year-ago period and constituting 
38.7 percent of the city’s total. 


At the same time. The proportion of exports of these 
enterprises also increased by 5 percent over the year-ago 
period. 


Jiangsu Increases Industrial Output 24.3 Percent 
HK! “1 ca Beijing CEI Database in English 
19 Jul 88 


[Text] Nanjing (CEI)}—East China's Jiangsu Province 
yielded 70 billion yuan worth of industrial output in 
terms of value in the first half of this year, 24.3 percent 
more than in the same period of last year. 


REGIONAL AFFAIRS $1 


It broke down into 39 billion yuan from light industry, 
23.3 percent over the corresponding period of last year, 
30.9 billion from heavy industry, a 25.6 percent increase. 


Output of means of production and consumer goods 
went up in an all-round way. 


Meanwhile, the province produced 16.2 kwh of electric- 
ity, 16.5 percent over the same period of last year, and 
761,500 tons of steel, a 17.2 percent increase. 


Production of pig iron and chemical fibers shot up by 20 
percent, sulphuric acid, caustic soda, cement, chemical 
fabrics, cotton cloth, knitting wool and camera by 10 
percent, colour television set, by 62.9 percent and house- 
hold refrigerator, 72.2 percent. 


In addition, revenue of the province amounted to 5.4 
billior yuan, 5.53 percent more than the figure in the last 
year’s same period. 


Foreign Funds Finance J Technology Imports 
HK a Beijing CEI Database in English 
18 Jul 88 


[Text] Nanjing (CE) Suzhou will use foreign funds to 
obtain advanced equipment and technologies from 
abroad to develop the city’s infrastrural facilities. 


The equipment and technologies to be imported will be 
used to reduce consumption of energy and raw materials, 
and better its control of environmental pollution. 


They include: 


—imports of equipment and related up-to-date tech- 
niques for silk weaving and after-treatment of dyed silk 
fabrics; imports of technology of key components for 
shuttleless loom and preparing machines for silk weav- 
ing; imports of spinning, weaving and dyeing techniques 
and key equipment for production of silk knitgoods and 
synthetic fabrics; 


—imports of high-speed, high-efficiency, high-quality 
and low-energy-consumption spinning, weaving and 
dyeing techniques; imports of techniques for special 
chemical and mechanical after-treatments; imports of 
technology for production of accessory materials for 
high-quality garment production; imports of up-to-date 
technology for new-type spinning and weaving machine 
and weaving machine; 


—imports of equipment and technqiues for processing 
embroidery goods, jewelry, ornaments, toys, carpets, and 
wooden, stone, jade and bamboo products; imports of 
equipment for production of different kinds of decora- 
tive products and toys as well as the related test and 
measurement equipment; 
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—imports of up-to-date biochemical, computer altrafil- 
tation, vacuum concentration and freshness-keeping 
techniques, key package equipment and hi mea- 
surement meters and instruments, imports of 
improved seeds of edible fungus: 


—imports of technologies for production of new power- 
saving, low-noise and safety household electrical appa- 
ratus, impports of paper making, packing and printing 
technology, imports of technology and key equipment 
for production of hardwares, clocks, wrist watches and 


—imports of techniques to produce light, high-intensity, 
heat and sound insulating, and heat preserving construc- 
tion materials, coatings and stuffings, imports of silver- 
coating technology and equipment for production of 
mirror, imports of technology for in-depth processing of 
kaolin products; 


—imports of improved breeds of poultry and live-stocks, 

and vegetable species; imports of up-to-date storage 
processing, freshness-keeping, quarantine and fodder. 

—— 1 — 


—imports of waste water treatment and garbage disposal 
techniques and traffic control and test instruments, 
imports of loading, unloading and piling equipment for 
ee ee es Se Ce a 
maintenance machines; and 


joint development and construction of new scenic 
spots for tourism and improvement of tourist facilities. 


J Secretary on Agricultural Development 
OW 1907061988 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 12 July 88 


[Excerpts] A provincewide meeting of preferential com- 
missioners, heads of counties, and mayors in Jiangxi was 
held in Nanchang on 12 July. The meeting was mainly 
aimed at analyzing the economic situation during the 
first 6 months of this year, making arrangements in 
doing economic work for the next 6 months, studying 
how to further promote agricultural developments and 
deepen reform, and ensuring the smooth fulfillment of 
the various tasks for economic and social development. 


Attending the meeting were Jiangxi’s leading comrades 
Mao Zhiyong, Wu Guanzheng, Liu Fangren, Bai Dong- 


cai, Jiang Zhuping, Wang Baotian, Wang Zhaorong, (Lu 
8 Wang Taihua, Zhao Zengyi, (Liu Zhonghou), 
Xu Qin, H —— Qian Jiaming, Sun Xiyue, Chen 
Guizun, (Xu in), and Wu Ping, as well as old 


comrades Fang Zhicun and Fu Yutian. 


At today’s meeting, Qian Jiaming made a speech on the 
economic situation during the first 6 months of this year 
and the economic tasks for the next 6 months. Concern- 
ing the main economic tasks for the second half of this 
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year, Qian Jiaming pointed out: To develop rural econ- 
omy, we must increase production while developing 
agriculture. We must successfully fulfill the annual agri- 
cultural production -argets, and lay a solid foundation in 
developing agriculture. [passage omitted] 


Qian Jiaming said: The prospects for achieving a higher 
growth rate in production and commodity circulation for 
this year are brighter than ever before. Under the new 
Situation, we must pay full attention to improving eco- 
nomic results. We must vigorously develop the campaign 
to increase production, practice economy, raise revenues 
and reduce expenditures, and fulfill all economic targets. 
We must help industrial enterprises improve their eco- 
nomic results, while increasing efficiency in commodity 
circulation and construction. [passage omitted] 


Qian Jiaming pointed out: To successfully carry out 
reform for the next 6 months of this year, we must pay 
attention to the following 5 tasks: 


1. We must develop the productive forces, while further 
emancipating our minds. 


2. We must improve the system of contracted responsi- 
bilities and introduce competition into various enter- 
prises. 

3. We must quicken our pace in carrying out reform and 


construction, and meet the challenge i helping promote 
economic developments in the coastal areas. 


4. We must take into consideration all economic factors. 


5. We must supportive measures to carry oui 
reform, and establish a new order for the 
development of the commodity economy. 


Wu Guanzheng made a speech at the meeting on fighting 
a general war in promoting agricultural development. 
Wa Guanzheng called for efforts to spend 5 to 7 years to 
fight a general war in promoting agricultural develop- 
ment, beginning this winter or next spring. [passage 
omitted] 


Wu Guanzheng stressed: To fight a general war in 
promoting agricultural development is our best choice. 
This is also our major task in Jiangxi. We must set 
rational goals in line with the general principles for 
Carrying out reform. [passage omitted] 


Mao Zhiyong delivered an important speech on how to 
fight a general war in promoting agricultural develop- 
ment. He emphatically pointed out: We must score a 
tremendous progress in agriculture. We must regard the 
development of agriculture as an important task. When 
agriculture is well developed, it will bring about 
increases in farm and sideline products, soothe public 
feeling, and stabilize the economy. To help achieve the 
strategy for the development of economy in coastal 
areas, we must supply even more farm and sideline 


FBIS-CHI-88-139 
20 July 1968 


products. Industries. particularly light and textile indus- 
ines and food industry, invariably call for a large-scale 
development in agriculture so that more raw materials 
wi. be available to meet the needs of the industries. 


[passage omitted] 


This afternoon, Zhang Fengyu relayed the outline of the 
speech made by a central leading comrade. 


Congress Meeting Hears Economic Reports 
SK200705 1988 Jinan Provincial Service 
in Mandarin 2200 GMT 13 Jul 88 


{Excerpts} On the afternoon of 13 July, the fourth 
meeting of the seventh provincial Peoples Congress 
Standing Committee held its second session in the Nan- 
jiao Guesthouse of Jinan City to hear reports given by 
various departments. [passage omitted] 


In his report on the i of the 1988 budget 
for the Ist half of the year, Comrade Guo Changs. 
director of the provincial Finance Department, stated 

The province's situation in implementing the 1988 bud- 
get for the Ist half of the year was good. Financial 
revenues and expenses increased on a larger scale. How- 
ever, judging from the trend of development in the year 
as a whole, there are still some problems which merit our 
attention and are as follows: |. There are more factors in 
1988, which will cause a fund increase than before; 2. 
Control over financial expenses is not strict and admin- 
istrative expenses have not been curtailed. 


In his report he stated: Tasks for maintaining a balance 
between financial revenues and expenses are very diffi- 
cult and by no means should we lower our guard in this 
regard. 


In his report on the implementation of 1988 plan for the 
national economy and social development for the Ist 
half of the year, Comrade Wang Yuyan, director of the 
provincial Planning Commission, stated: In the first half 
the provincial peoples government maintained a good 
trend of sustained, stable, and harmonious development 
in the national economy by earnestly implementing the 
1988 plan and scored better achievements in various 
social undertakings. Prominent problems currently crop- 
Ping up in economic development throughout the prov- 
ince are: The scale of price hikes surpasses that set forth 
by the plan, development is uneven and reserve strength 
is insufficent in implementing the plan, the increase in 
expenses surpasses that of revenues, and social institu- 
tional ing power has not been curtailed in line 
with demand. He stated: In the latter half of this year, 
efforts should be made to continuously put reform at the 
center of all ings, to emphatically get a hold on 
weak links, and to deal with the current problems 
cropping up in work in a down-to-earth manner to 
ensure the overall fulfillment of the 1988 plan for the 
national economy and social d. velopment. 
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Lu Hong, vice chairman of the provincial People's 
Congress Standing Committee, presided over the session 
of the meeting. 


Formulates Land Transfer Regulations 
HK 1907150688 Beijing XINHUA Hong Kong 
Service in Chinese 1123 GMT 15 Jul 88 


{Text} Hong Kong, 15 Jul (XINHUA)—Governor Jiang 
Chunyun today told reporters in Hong Kong that the 
Shandong provincial government recently formulated 
regulations on transferring the land use right. According 
to the regulations, foreign investors, Hong Kong and 
Macao compatriots, Taiwan compatnots, Overseas Chi- 
nese, and their economic organizations, as well as 
domestic institutions, organizations, enterprises, and 
individuals, can obtain land use right for 70 years on the 
basis of compensable land transfers. 


Through the transfer of the land use right on a compen- 
satory basis, the transferee can use the land within a time 
limit to construct productive enterprises, develop public 
welfare undertakings, develop tourist facilities, or build 
houses for sale in light of the relevant land use agree- 
ments. According to the regulations of the Shandong 
provincial government, the transfer of land use right on 
a compensable basis is conducted in the forms of tender 
invitation and open auction. The Land Management 
Department will sign land use agreement with the trans- 
feree upon the transaction is concluded. In addition, 
land users have the right to apply for urban residence 
permits for their rural relatives and find urban jobs fur 
them. In the construction projects, land users can apply 
for local bank loans as long as they invest over 70 percent 
of the funds needed and the investment is a large sum. 


Starts Joint Venture in Hong Kong 
OW 1807230188 Beijing XINHUA in English 
1433 GMT 18 Jul 88 


[Text] Hong Kong, July 18 (XINHUA)—A joint venture 
company with investments from Hong Kong and Chi- 
na’s Shandong Province was declared open here this 
evening. 

The Hong Kong Shandong Industrial Trading Co. Lid. 
formed jointly by the Chen Chien Investment Co. Ltd. of 
Hong Kong, China Shandong Co. Ltd. and the China 


Qingdao Development Co. Ltd, is aimed at promoting 
Shandong's overseas economic relations and trade. 


“Overseas businessmen are interested in Shandong's 
rich natural resources, especially its petroleum and agri- 
cultural products. And we also expect to invigorate our 
local economy [words indistinct] official from a Shan- 
dong trade mission now in Hong Kong. 


He said the province expects the new compacy will help 
co-ordinate and facilitate a more efficient and compre- 
hensive economic development and transfer [word indis- 
tinct] between China and foreign countries. 
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New Trade Zone Designated in Shandoag 
OW 1807233288 Beijing XINHUA in English 
1448 GMT 18 Jui 88 


City 


(Text) Jinan, July 18 (XINHUA)—The government of 


ye AE WW Fy OH 
Taiwan and foreign countries. 


The 0.5-square-kilometer processing zone will concen- 
trate on [words indistinct] and the [words indistinct} 
parts in electronics, textiles, food processing and light 
industries. 


The zone is two kilometers north of downtown Longkou, 
which is one of 42 cities and counties on Shandong 
Peninsula that opened to foreign investment and trade in 
April. 

Three new berths for ships of 15,000 dwt will go into 


Operation later this year, boosting the port’s annual 
handling capacity to 10.5 million tons. 


Export-oriented processing zones will be set up in other 
cities in the province including Qingdao, Yantai, Wei- 
hai, Zibo, Rizhao and Jinan later this year. 


* 3 Beijing CE! Database in English 


ext] Shanghai (CEI)—The Shanghai International 
ities Co. Ltd. started business here yesterday. 


The company is formed by ten large enterprises and 
enterprise groups including the Gaogiao Petrochemical 
Company, the Jinjiang Group, the Shanghai Mint and 
the Shanghai Investment and Trust Corporation. 


The company is an agency for issuing, buying and selling 

various international and domestic securities. It also 
— in purchase and sale of securities, undertakes 
mortgage, provides consultancy services and handles the 
businesses of safe-deposit, registering and transferring 
securities. 


First Securities Company in 
OW 1907013388 Beijing XINHUA in English 
1450 GMT 18 Jul 88 


Texi] Shanghai, July 18 (XINHUA)}—The Shanghai 
International Securities Company, the first of its kind in 


China, opened today. 
The company will issue, buy ard sell Chinese and foreign 
negotiable securities, said Guan Jinsheng, company gen- 
eral manager. 
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Guang said the company, run by ten major enterprises 
and enterprise groups in Shanghai, including the Shang- 
hai Municipal Investment and Trust Corporation, the 
Jinjiang Enterprise Group and the Gaogiao Petrochem- 
ical Company, wishes to cooperate with its foreign 
colleagues to internationalize and standardize securities 
deals in China. 


Shanghai has issued bonds and shares worth two billion 
yuan , Guang said. 


Several more securities companies will open here later 
this year. 


Central-South Region 


Violence Against Guangdong Commercial 
HK 1907144888 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1415 GMT 15 Jul 88 


(Report: “Industrial and Commercial Inspectors Were 
Beaten Up at Underground Gold Refinery in Guang- 
dong s Chaoyang County 


{Text} Shantou, 15 Jul (ZHONGGUO XINWEN 
SHE)—The authorities in Chaoyang County, Guang- 
dong Province, are investigating a criminal case in which 
some lawbreakers refused to be inspected and injured the 
inspectors from the county Industrial and Commercial 
Administrative Department. Twenty-four people were 
wounded in the incident. As of yesterday, the public 
security organ had arrested 17 lawbreakers involved in 
this case. 


Xu Yuchao, Xu Yusheng, and some villagers in Xucuo 
Viliage, Xiancheng Town of this county, secretly set up 
three gold refining workshops and bought gold sand and 
silver coins to make jewelry for profiteering. On the 
morning of 7 March, 27 inspectors from the county 
industrial and commercial administrative department 
came to inspect the underground gold refineries. Xu 
Yuchao and Xu Yusheng resisted the inspection and led 
the mob to throw stones and bottles and used clubs to 
attack the inspectors. Some 300 to 400 people besieged 
and attacked the inspectors. 


The inspectors retreated into a small house. Some villag- 
ers threw bottles filled with sulphuric acid into the house 
through windows. Some people climbed onto the roof 
and pried away the tiles, and then poured sulphuric acid 
on the inspectors. Many of the inspectors were burned by 
the acid. After being examined in a hospital, 5 of the 24 
wounded inspectors were found suffering from cerebral 
concussion, || people were found suffering serious inter- 
nal injuries. The three people who were burned seriously 
have been sent to Guangzhou for medical treatment. 


At present, this case is being further investigated and 
handled. 
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Guangdong Zone Exper- Targeted 
OW20070! 1888 Beijing XINHUA in English 
1357 GMT 19 Jul 88 


Develops 


[Text] Shenzhen, July 19 (XINHUA)—Export-oriented 
industry in Shenzhen is developing fast this year, with 
exports in the first 6 months totalling I. 8 billion yuan, a 
55 percent increase over the same period last year. 


The output of color TV sets, bicycles, plastic wares, 
23214 
ucts for export all registered an increase of more than 50 


for 15 percent of total sales on the world market. 


To push sales, some large enterprise groups in the 


partners, purchased a sales network in the 
United States earlier this year which boasts 95 stores and 
more than 3,000 employees. 


More foreign investors are coming to Shenzhen. In the 
first 6 months of this year, the city government approved 
182 foreign-funded industrial projects with the total 
investment involved increasing by 170 percent over the 
same period last year. 


way into the zone. The General Electric Company of the 
United States has decided to set up a factory in Shenz- 
hen, and a Hong Kong businessman plans to purchase 
land in shenzhen for building the world’s largest jewelry 
processing factory. 


North Region 


Achieves Geed Economic Performance 
OW 1907213288 Beijing XINHUA in English 
0939 GMT 19 Jui 88 


(Text) Beijing. July 19 (XINHUA)—Beying, the Chinese 
capital, achieved a good economic in the 
first half of this year, according to the journal, 
“CAPITAL ECONOMIC INFORMATION”. 


The city’s industries generated 20.04 billion yuan in 
Output value during the January-June period, and its 
summer crop harvest amounted to 800,000 tons, a 
record high. 


REGIONAL AFFAIRS 


Its leading industrial sectors—motor vehicles, electron- 
ics and chemicals—saw increases in output value of 24.5, 
29.4 and 18.5 percent, respectively, and the production 
of 80 out of its 110 major industrial products increased 


as compared with the same period last year, said the 
journal. 


The total output value of township-run industries in the 
city increased by 54 percent, it said. 

As for commerce, the total purchase of products was up 
23 percent, and the retail sales were 10.52 billion yuan, 
up 28.2 percent. 

During the first half of this year, Beijing received more 
than 530,000 visitors from abroad, up |2 percent as 
compared with the same period last year, and achieved a 
total income of 310 million U.S. dollars from tourism, 
showing a 29 percent increase 

The city’s exports in the January-June period increased 
by 22 percent to 550 million U.S. dollars, a record high, 
the journal said. 

In the same period, the municipal revenue increased by 
2.24 percent, it said. 


University Develops Green Laser 
OW 2007014588 Beijing XINHUA in English 
1114 GMT 19 Jul 88 


{Text} Beijing, July 19 (XINHUA)—China has devel- 
Oped a green laser with a wave length of 5,433 angstroms 
and a power output of 600 microwatts, according to the 
paper “GUANGMING DAILY”. 


The laser-producing device was developed by Zhao Suitang, 
a physics department engineer at Beijing University. 


In 1982, Beijing 292 developed a helium- neon 
laser device capable of producing an eighi- color spec- 
trum. On the basis of that invention, researchers further 
improved the device in the last 6 years and finally 
succeeded in producing the green rav. 


So far, there are very few foreign companies which have 
been able to produce the green laser of the same power. 
No other single laser device can match the eight-color 
spectrum device developed at Beijing University, the 
paper said. 


Hebei Governor's Speaks on Open Policy 
SK2007041188 Shijiazhuang HERE T RIBAO 
in Chinese 17 Jun 88 p 1 


[Speech by Xie Feng, governor of Hebei Province, at the 
provincial news briefing on opening Hebei to the outside 
world: “Enforce the Preferential Policy To Enlarge the 
Program of Opening the Province to the Outside 
World” date not given] 


[Text] We are very happy to meet you here and appre- 
Ciate your presence. As newly elected governor of Hebei 
Province, I would like to take this opportunity to intro- 
duce the province's favorable investment conditions and 


FBIS-CHI-88-139 
20 July 1968 


preferential policy for further opening to the outside 
world and to urge the participating journalists to relay 
the province's true will of further enhancing economic 
and technical cooperations with all countries in the 
world and with the friends of various circles in Hong 
Kong, Macao, and Taiwan in a more extensive realm and 
scale, and of carrying out trade, cultural, and educational 
exchanges. 


Hebei is a province which embraces the municipalities of 
Tianjin and Beijing and an important coastal province of 
the country. Its economic and geographical conditions 
are superior than others and its acreage is 187,700 square 
km. It has a population of 57.1 million people and its 


The province is endowed with rich mineral resources. 
Mee 
iron, limestone, refractory earth. asbestos, titanium. 


zinc. The province is also rich in mineral deposits of 
building materials and nonmetal materials, such as mar- 
ble, dolomite, procelain clay, sand and cobble for con- 
struction, graphite, mica, and bentonite. These deposites 
are scattered all over the province. 


ue pun 11 — 

tural production in the country. The 1987 wheat output 
was 7.215 million tons, which ranked the province 
fourth in the country. Its corn output was 7.16 million 
tons, which ranked the province third in the country. Its 
cotton output was 625,000 tons, which ranked the prov- 
ince second in the country. The output of special indig- 


some major industrial products occupied an important 
position in the country. Its 1987 iron output was 3.679 
million tons, which ranked the province fifth in the 
country; that of steel products was 2.443 million tons, 
which ranked the province sixth in the country; that of 
raw coal was 62.788 million tons, which ranked the 
province fourth in the country; that of power production 
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was 31.22 billion kwh, which ranked the province third 
in the country; that of cotton yard was 272,000 tons, 
which ranked the province sixth in the country; that of 
cloth was |.12 billion meters, which ranked the province 
fifth in the country; th at of cement was 11.393 million 
tons, which ranked the province sixth in the country; 
that of fertilizer was 1,264,100 tons, which ranked the 
province fourth in the country; that of plate glass was 
8.584 million boxes, which ranked the province first in 


F 
2 
35 
2 
2 
Bg. 
8 
it 
i 
Bs 


and the foodstuff trade, in order to further improve 
production level and technological expertise. 


Since 1987, our province has sponsored international 
symposiums on economic and technological coopera- 
tions and export of commodities for 4 years in succes- 
sion, and has held trade contacts with 117 foreign 


completed and commissioned. Meanwhile, the items 
concerning utilization of foreign capital have reached 
195, involving $1.23 billion in contracted foreign capi- 
tal. Of this foreign capital, $995 million has already been 
invested in projects. In 1987, the province’s volume in 
foreign trade and export amounted to $1.484 billion, 
ranking seventh in our country. At the same time, the 
situation of opening to the outside world has taken shape 
initially. 


Transport facilities are relatively good in our province, 
and the main railway lines of the state crisscross the 
province. The province now has a railway mileage of 
2,766 km, ranking sixth in the country. Meanwhile, road 
transportation network spreads all over the province, 
with a total mileage of 41,577 km, ranking eighth in the 
country. As a noted ice-free port of our country, the 
Qinhuangdao Port now has 23 berths with an annual 
handling capacity of 70 million tons, ranking second 
only to Shanghai in our country. Our telecommunica- 
tions service has opened to the world, and our civil 
aviation service has opened many domestic lines. 


Our province has a long history, a long-standing civili- 
zations, and abundant natural resources. In our prov- 
ince, there are 304 ancient buildings and relics, and 23 
scenic spots and historical sites which are under state 
protection. Such natural and cultural landscapes as the 
“summer mountain villa” imperial family’s garden in 
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Chengde, the Qingxiling mausoleum, the tombs of 
emperors in Dongling, the „and the Jin- 
shanling section of the Great Wall, the Beidaihe beach, 
the Cizhou kiln, and the “home of acrobatics” in 
Wudaiao are all noted at home and abroad. 


Our province now has more than 30 million laborers. 
Along with the deepening of rural and urban reforms, 
many laborers have already been released from farming 
to new industries. This is an important condition for our 
province to develop labor-intensive industries. 


The afforementioned favorable environmental condi- 
tions have displayed extremely bright prospects for the 
opening of Hebei Province, and for cooperations and 
exchanges with various countries in the world and with 
our friends in Hong Kong, Macao, and Taiwan. 


Recently, at the First Session of the Seventh NPC, the 
guiding principle of “losing no time to accelerate the 
implementation of the strategy for economic develop- 
ment of the coastal areas and to further open the coastal 
areas to the outside world” was set forth. With the 
approval of the State Council, Qinhuangdao, Tangshan, 
and Cangzhou Cities as well as Changli, Funing, Lulong, 
Fengnan, Luannan, Luanxian, Leting, Tanghai, Cang- 
xian, Qingxian, Huanghua, and Haixing Counties were 
delimited as the province's Bohai Bay Open Economic 
Zone, which should be opened to the outside world. 


With a total area of 16,900 square km, with a 487-km- 


people. 
Qinhuangdao- Tan 


opened in this area. In addition, many other places are 
available for building of ports. Of them, the Wangtan 
—— eee 
built into a big deep-water port. In his “general plan for 


our country’s 14 open cities in 1984. Over the past few 
years, a number of projects of economic and 


beginning for the opening of this city. 
Directed to the whole world, the Bohai Bay Open Eco- 


nomic Zone will warmly welcome all countries in the 
worid as well as our friends of all circles of Hong Kong, 


REGIONAL AFFAIRS 


Macao, and Taiwan to conduct economic and technolog- 
ical cooperations, and cooperations in other spheres, to 
hold trade talks with it, and to make also positively and 
comprehensively expand economic and technological 
cooperations and educational and cultural exchanges 
with foreign countries. 


Hebei Province will comprehensively, fully, and flexibly 
apply the state-assigned powers and policies, and will 
adopt effective measures and positive actions to acceler- 
ate the pace of opening the Bohai Bay Open Economic 
Zone to the outside world with a firm confidence. 


First, the province will comprehensively open itself to 
the outside world, and expand the scale of cooperation. 
On the condition of equality and mutual benefit, we are 
willing to sincerely cooperate with all foreign countries 
which have friendly and trade contacts with our country, 
and with the figures on economic, scientific and techno- 
logical, banking, cultural and educational, and tourist 
service circles in Hong Macao, and Taiwan, 

of the size of firms, the length of trade 
relations, and the amount of cooperation funds. We will 
also consolidate and expand the original cooperative 


Second, the province will adopt diverse forms of coop- 
eration with foreign countries. Firms of all foreign coun- 
tries and our countrymen residing in Hong Kong, 
Macao, and Taiwan are all welcomed to run solely 
foreign-owned enterprises, joint venture enterprises, and 
cooperative enterprises in our province, and are wel- 
comed to utilize the existing industrial enterprises to run 

solely foreign-owned enterprises, joint venture enter- 
— 2 — —1 4 — 
transformations. They are allowed to directly utilize the 
province's resources to process products for export. to 


eign customers, the assembly of imported materials, the 
compensatory trade, and labor service export; and to 
send managerial, scientific, and technological experts to 
cooperate with our province 's enterprises with advanced 


Third, the province will implement effective preferential 
policies and measures. In addition to implementing the 
state policies and regulations concerning opening to the 
outside world, our province has ſormulated several pol- 
icies and regulations as well as measures and methods for 
encouraging foreign investment and the opening up of 
the Qinhuangdao-Tangshan-Cangzhou-Bohai-Bay Open 
Economic Zone, and have strived to provide still more 
preferential conditions for improving investment envi- 
ronment and safeguarding the righis and interests of 
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investors. The “Hebei Province's regulations for encour- 
aging foreign investment and the opening of the Qin- 
huangdao-Tanshan-Cangzhou-Bohai-Bay Open Eco- 
nomic Zone which were set forth at the news bricfing 
can be regarded as reference. 


To accelerate the opening of Hebei Province, we will 
commodities in the provincial capital of Shijiazhuang 


from | to 10 September. The relevant data has already 
been sent to you guests here. When the time comes, we 


the confidence, and to enable all parties con- 
cerned to yield still greater benefits. 
Inner Plans Cited 


OW 1907130688 Beijing XINHUA in English 
0643 GMT 19 Jul 88 


(Text) Beijing, July 19 (XINHUA)—The Inner Mongolia 


To explore the local resources and advantages, Wang 
said, the regional government wiil emphasize the explo- 
ration of Inner Mongolias abundant hidden resources, 
raw materials, and semi-finishec products and the 
attraction of more capital, technology and expertise from 
coastal and advanced areas of the country. 


“Only in this way can Inner Mongolia join in the 
circulating economic systems both at home and abroad,” 
Wang told “CHINA DAILY” in a recent interview in 
Hohhot. the regional capital. 


In the first phase of development, he said, the regional 
government will coordinate its development with that of 
the whole country, mainly to transform coal energy into 
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electrical energy in a bid to explore establishment of 
energy-exhausting industries whose products are 
required in the coastal areas and foreign and domestic 
markets. 


The region plans to widen its doors, mainly to build 
export-oriented bases to carry out “meagre-taxation 
trade” and “article-for-article trade” mainly with the 
Soviet Union and eastern europe; to strengthen trans- 
regional cooperation and to encourage free enterprise. 


The regional government has issued a set of preferential 
regulations and will give “green lights” to all investors, 
provide all possible conveniences and facilities and 
ensure supplies of raw materials, loans and the rights of 
independent management. 


Inner Mongolia City Visits USSR 
SK2007032788 Hohhot Inner Mongolia Regional 


Service in Mandarin 1030 GMT 18 Jul 88 


[Text] A Manzhouli City economic and trade delegation 
led by Mayor (Temoerbagen) went to Zabaykalsk of the 
Soviet Union to attend the first meeting of the Eco- 
nomic, Technological, and Trade Cooperation Joint 
(Goods Exchange) Committee from II to 16 July. 


Both sides reached an agreement on conducting border 
barter trade involving more than 2 million Swiss francs, 
and agreed to hold the second meeting of the Joint 
(Goods Exchange) Committee in Hailar City this 
November. 


Inner *s He Meets Japanese 
SK200703 1588 Hohhot Innter Mongolia Regi 
Service in Mandarin 1030 GMT 18 Jul 88 


[Text] This morning, Bu He, chairman of the regional 
government, met with the visiting friendly Inner Mongo- 
lia delegation from Kohei City of Tokyo Prefecture in 
Japan, headed by Mayor (Daijo Eijin). 


Chairman Bu He welcomed the visit of (Daijo Eijin) and 
his entourage and introduced to them our region's devel- 
opment plans since reform and opening up and the 
future prospects of development. 


Mayor (Daijo Eijin) also gave a brief introduction of Kohei 
City to Chairman Bu He. During the past few years, Japan's 
Kohei City has continued to strengthen fnendly contacts 
with our region's Hailar City. Mayor (Daijo Eijin) met with 
our region's delegations and groups to Japan and relevant 
responsible persons on several occasions. In 1985. he led a 
delegation to Hailar City. 
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Foreign Investment in Tianjin Rises 
OW 1907143188 Being XINHUA in English 
0653 GMT 19 Jul 88 


[Text] Tianjin, July 18 (XINHUA)}—The number of 
foreign-funded enterprises has increased greatly this year 
in Tianjin, the leading port city in north China. 


The city government has approved 29 Sino-foreign joint 
ventures in the first six months, with combined invest- 
ments of 73.7 million U.S. dollars, more than double the 
amount of last year. an official from the city’s Foreign 
Investment Center said. 


Of these projects, 89 percent are industrial and productive 
projects and eight will be export-oriented enterprises. 


The largest investment is 10 million U.S. dollars. More 
than three-quarters of the projects have investments of 
more than five million U. S. dollars. 


All the projects signed in the first half of last year were 
under five million U.S. dollars, the official said. 


The official said improvements in the city’s infrastruc- 
ture have clearly paid off. The city has built a number of 
hotels, telecommunication centers and roads. 


In addition, a service center catering to foreign investors 
was set up last year. 


The center consists of eight govervnment bureaus con- 
cerned with the formalities foreign-funded enterprises 
must follow to set up business. 


So far, the center has received 800 foreign businessmen 
from |7 countries. 


Since 1979, the ci.y has approved 259 foreign-funded 
enterprises which an investment of 600 million U. S., of 
which, 270 million U.S. dollars were provided by foreign 
investors. 


Tianjin Rewards Promoters of Foreign Investment 
HK 1907124388 Beijing CEI Database in English 
19 Jul 88 


[Text] Tianjin (CEI}—The district government of 
Tanggu, Tianjin, will give handsome awards to those 
who introduce overseas partners in setting up projects in 
the field of economy, education, technology, health and 
culture for the harbor district. 


According to the new policy, the district government will 
award the introducer immediately after acceptance of 
any project with total foreign investment under 500,000 
yuan. The introducer will be given | percent of the 
investment, the introducer will be given |.5 percent if 
foreign investment exceeds 500,000 yuan. 
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For projects engaged in the processing of imported 
materials, assemb!ing of imported components and com- 
pensation trade, with foreign partners responsible for the 
materials, components and the sale of products, the 
introducer will gain 2 percent of the total payment, for 
processing within two years after the receipt by the 
Chinese partner of the first processing payment. 


For projects dealing in imported sample processing, in 
which the Chinese partner is responsible for materials 
and the foreign partner responsible for product sales, the 
introducer will get 0.5 to 1 percent of the total sales 
within two years after the Chinese partner receives the 
first payment. 


Anyone who also succeeds in opening markets in foreign 
countnes or Hong Kong, Macao and Taiwan for prod- 
ucts of enterprises in Tanggu district will be given 0.5 to 
percent of the sales of two years. 


In addition, a reward of 5,000 to 50,000 yuan will be 
given to anyone who introduces qualified personnel in 


Industrial Groups Lead Northeast’s 
OW 1907150388 Beijing XINHUA in English 
0709 GMT 19 Jul 88 


[Text] — July 19 (XINHUA)—Large industrial 
groups formed in northeast China have become paceset- 
ters for local enterprises. 


Forty-three groups have been set up in the prov:nces of 
Jilin, Liaoning and Heilongjiang and cover machinary, 
electronics, light industries, textiles and petrochemicals. 


Their combined annual output value is 21 billion yuan. 


“Emergence of enterprise groups is the inevitable out- 
socialized ion,” said Wu 


“It is hard for any plant to make its products competitive 
in the world market only by its own endeavour,” he said. 


The enterprise groups can be divided into four categories: 


—voluntary participation and mutual benefit with man- 
ufacturers of brand-name or high-quality products as the 
backbones; 


—linking enterprises and research institutes in the same 
field for the production of complete set of equipment: 
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—enterprise groups formed to give priority io the pro- 
duction and application of scientific research findings: 


—and combining enterprises, research institutes and 
shops into one economic entity for chain production. 


Peasants’ Democratic Party Congress Ends 
SK2007033888 Shenyang Liaoning Provincial 
Service in Mandarin 0930 GMT 18 Jul 88 


[Text] The first congress of the provincial Chinese Peas- 
ants and Workers’ Democratic Party ended today. 


The congress elected the First Committee of the provin- 
cial Chinese Peasants and Workers’ Democratic Party. 
(Xia Dezhao) was elected chairman, and (Zheng Zhao- 
hao), (Ma Qixing), (Chao Zhicheng), and (Zhou Yuan- 
dai) were elected vice chairmen. (Zhou Yuandai) will 
concurrently serve as secretary general. 


The First Committee is composed of 31 members and | | 
Standing Committee members. The congress also elected 
provincial delegates to the Ninth National Congress of 
the Chinese Peasants and Workers’ Democratic Party. 


Northwest Region 


Canes Secretary Speaks on of Minds 
HK 1907132488 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 18 Jul 88 


Dr 

Lanzhou yesterday morning. Speaking at the closing 
session, Li Ziqi and Jia Zhijie both stressed that it is 
necessary to carry out reform boldly through continual 
emancipation of the mind. 


In his speech, Li Ziqi pointed out: Looking back on the 
course of the reform over the past IO years, what we have 
learned most 1s that the degree of our ideological eman- 
cipation determines our nerve in carrying out reform 


experiences. 2) We must dare to take risks and brave the 
storm. 3) We must dare to work creatively. 


Speaking at the meeting. Jia Zhijie noted: A smooth 
z I 

committee and peoples government 
. emancipation of the mind and fur- 
ther updating of concepts. To speed up development and 
apply the spirit of the provincial work conference, it is 
necessary to make the most of the central policies and 
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the provincial decisions in a flexible way. We must 


a 
entrusted with important missions by the people. You 
should exercise your power to develop the productive 
forces, deepen the reforms, boost the economy and work 
for the well-being of the people, and should do some- 
thing to bring about the admiration of the people. 


During the meeting, all participants discussed a report 
made by Li Ziqi and Jia Zhijie on their recent inspection 
visit to Guangdong. [passage omitted] 


Shaanxi Stresses Youths’ Education 
HK 1907133288 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 18 Jul 88 


[Text] A meeting of party committee secretaries and 
presidents of tertiary education institutes ended yester- 
day. The meeting was jointly called by the provincial 
party committee and peoples government. 


The meeting conveyed instructions from the central 
authorities on educational work, discussed how to cor- 
rectly understand what had been achieved in the 10 years 
of reform, and outstanding problems in reform, and 
consulted [words indistinct] and measures to strengthen 
political and ideological work in universities and colleges 
in our province. 


In the name of the provincial party committee and 
people s government, Zhang Boxing. Hou Zongbin and 
Sun Daren spoke at the meeting. 


Referring to the strengthening of political and ideologi- 
cal work in universities and colleges in his speech, Zhang 
Boxing said: The general demands for ideviogicai and 
political work are to carry out education in the partys 


Shaanxi’s Zhang Addresses Security Personnel 
HK2007014788 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 19 Jui 88 


Boxing said [begin recording}: We must first ensure that 
the masses, the leadership strata at all levels, the cadres, 
and the masses [as heard] have a correct understanding 
of the entire situation since the launching of the reforms 
and the situation on the public Security front. 

Second, public security work should de carried out in 


accordance with the spirit of the speeches of Comrades Li 


environment for building the four modernizations and for 
the reforms, and defend the four inodernizations and the 
reforms and the people lives and prope. ty. In particular, 
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KMT Central Committee Recommends New Cabinet 
1 Taipei CNA in English 0507 GMT 


ext} Taipei. * 20 (CNA)—The ruling Kuomintang 
Kure 13th Standing Committee recom- 


The recommended new cabinet lineup is as follows: 
Premier. Yu Kuo-hua (incumbent), 


Vice Premier. Shih Chi (new). 

Cabinet Secretary-General: C. Chien (new), 
Internor Minister. Hsu Shui-teh (new). 

Foreign Minister. Lien Chan (new). 

Defense Minister Cheng Wei-yuan (incumbeni). 
Finance Minister. Shirley Kuo (new), 

Education Minister. Mao Kao-wen (incumbent). 
Justice Minister. Hsiao Tien-tzang (new). 
Economics Minister. Chen Li- an (new); 
Communications Minster. Kuo (incumbent), 
Chairman of Mongolian and Tibetan Affairs Commis- 


(new), 
Chairman of Council of Agriculture: Yu Yu-hsien (new), 


TAIWAN 4 


Li Mo said he plans to rest for two years before resuming 
his teaching or attorney's work. Li obtained a master's 


Light Sentences Expected for Mainland 
ö Taipei CNA in English 0313 GMT 
20 Jul 88 


[Text] Taipei, July 20 ( NA)—The prosecutor’s office of 
the Taipei District Court Tuesday indicted Chang 
to force a “Civil Aeronautic Administration of China” 
jetliner to change its flight destination to Taiwan while 
flying from Amoy to Canton last May 10. 


J. — in central Taiwan using a toy 
a bomb. Chang and Lung had asked for 
when they stepped off the jetplane. The 
then returned to Amoy via Hong Kong 


nal records and gave themselves up to the Government 
of the Republic of China. As they did not hurt any crew 
members or passengers when they forced the jetliner to 

Taiwan, they might be sentenced to 21 months in 
prison with two years of probation in accordance with 
the conditions set forth in Article 77 of the Civil Aero- 


? 
8 


Li Teng-hui Receives U.S. Senator Hatfield 
a Taipei CNA in English 0240 GMT 


[Text] Taipei, July 20 (CNA)—President Li Teng-hui 
Tuesday received U.S. Senator Mark O. Hatfield and his 
wife at the presidential office. 


hopes cooperative 
culture will be 
During his visit in Taipei, Senator Hatfield, the senior 
lecture at the Ins*itute of International Relations. 


Also present at the meeting were secretary-general to the 
11 
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President Li U More Trade With Japan 
1 aipei CNA in English 1027 GMT 
u 


(Text) Taipei, July 19 (CNA)—President Li Teng-hui 
has instructed three key government officials to 
strengthen trade and investment activities with Japan to 
open a new major market for the republic of China's 
manufacturing industries. Authoritative sources said 
that Li met Ma Chi-chuang, ROC [Republic of China] 
representative in Japan. Board of Foreign Trade Direc- 
tor-General Vincent C. Siew and Se oa sec- 
retary-general of the China External Trade Development 
Council, earlier this month and asked them to step up 
investment and trade relations with Japan so as to make 
that country a major market for Taiwan. 


The sources quoted Li as saying that with the apprecia- 
tion of the new Taiwan dollar and trade problems with 
the U.S., ROC’s reliance on the U.S. as a major market 
will be scaled down in the future. While Japan is opening 
its market to foreign goods and developing itself as a 
high-tech center, Li said, the ROC should take the 
Opportunity to readjust its trade policy with japan. 


The sources said the Association of East Asian Relations, 
a non-government organiza’ u that handles ROC-Japan 
relations since the two countries severed diplomatic ties, 
has recommended that the government undertake the 
following measures: 


—induce manufacturing industries to upgrade their 
structure; 


—step up the transfer of technologies from Japan; 


—pool all resources to meet market development in 
Japan. 


TAIWAN 


Scholars Urge More Practical Mainland 
333 Taipei CNA in English 0307 GM 


[Text] Taipei, July 20 (CNA)—Several local scholars and 
experts called on the government to kp — weight 
to economic and cultural problems instead of politics in 
formulating future mainland policy. The appeal was 
made during a seminar on the transplanting of the 
Taiwan experience to the Chinese mainland. semi- 
nar was sponsored by the Taipei-based GLOBAL 
VIEWS monthly magazine. 


Attending the seminar were Chao Yao-tung and Wang 

Chao-ming, chairman and vice chairman of the Council 

for Economic Planning and Development; Yu Tsung- 

hsien, member of Academia Sinica; Tao Pai-chuan, 

adviser to the president; Hou Chia-chu, economics pro- 

— of Soochow University; and Legislator Huang 
u-wen. 


The Government of the Republic of China [ROC] has 
recently asked the Chinese Communists to give up their 
“four insistences” as a preliminary to better relations 
between the two sides of the Taiwan Strait. 


Some argued that since the “four insistences” are the 
Chinese Communists’ established policy, Peiping will 
not easily revise it in response to the ROC Government’s 
mainland policy. The experts believe it won't help the 
mainland policy for the government to insist that Peip- 
ing give up its “four insistences.” 


The Peiping regime should also continue to revise its 
ideology—already changed from communism to social- 
ism, and then to democratic socialism—so as to narrow 
the gap between the two sides. 


On exchange activities, the participants, however, called 
on the government to take a cautious but steady attitude. 
In doing this, the government will not risk national 
security while promoting various exchange activities. 
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Hong Kong 
Taiwan To Remain After 1997 
HK190709 Hong Kong MING PAO in Chinese 
17 Jul 88 p 6 


(“Special Dispatch” by staff reporter Chen Tien-chuan 
(7115 1131 2938): “Tseng Kuang-shun, Chairman of the 
Tawa Dverseas Chinese Affairs Committee, Says That 
izations Representing the Taiwan Government 

Will Continue To Stay in Hong Kong After 1997“ 


[Text] Taipei—Tseng Kuang-shun, chairman of the Tai- 
wan Chinese Affairs Committee, said during 
an interview with this reporter that Taiwan will not 
make a hasty decision to withdraw from Hong Kong. 
Organizations representing the Taiwan Government will 
continue to stay in Hong Kong in various forms even 
after 1997, he added. 


Tseng Kuang-shun, newly elected Standing Committee 
member of the 13th KMT [Kuomintang] Central Com- 
mittee, said: Taiwan has not drawn up a new policy 
toward Hong Kong yet. The main thing is to look at the 
situation. Sometimes the situation changes very fast. We 
must know the situation well before we can decide. But 
Taiwan will not wait passively. The Hong Kong and 
— Affairs Group under the Executive Yuan is 
yee attention to this issue. This group was set up 
in | Lien Chan, vice president of the Executive 
Yuan, is in charge of the group. It has 20 odd members, 
and Tseng Kuang-shun is one of them. Apart from this, 
leaders from the Ministries of Economic Affairs, Com- 
munications, and Information are also in the group. 


Tseng Kuang-shun said: The policy toward the mainland 
recently drawn up by Taiwan also involves Hong Kong. 
Since Taiwan people pay family visits to the mainland or 
Carry out indirect trade with it through Hong Kong, 
Hong Kong's status is very important. Taiwan hopes that 
Hong Kong will continue to remain stable. 


He pointed out that a stronger Taiwan will de able to 
ensure Hong Kong's future. He added: The concept of 
“one country, two systems” by the mainland is 
not only aimed at resolving the Hong Kong issue, but is 
also for Taiwan to see. If Taiwan can make further 
progress in politics, the mainland will not do anything 
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Affairs Committee will discuss with the Ministry of 
Economic Affairs whether Taiwan can provide better 
conditions for Hong Kong investors. 


Tseng Kuang-shun said that his appointment as Standing 
Committee member and his participation in poucymak- 
ing suggest that the KMT is paying close attention to 
overseas Chinese affairs. The Overseas Chinese Affairs 
Committee will strengthen its work in this connection, 
he added. 


At a plenary session of the 13th KMT Congress, he sug- 
gested that the political program should include the regular 
convening of worldwide overseas Chinese affairs confer- 
ences. His proposal has now been accepted. Therefore the 
Overseas Chinese Affairs Committee should lose no time in 
making the necessary preparations so that overseas Chinese 
leaders from all parts of the world and representatives of 
overseas Chinese organizations can attend such a confer- 
ence in Taiwan with the aim of strengthening unity between 
Overseas Chinese organizations. 


The Overseas Chinese Affairs Committee has also 
planned to strengthen cultural education among overseas 
Chinese youths so as to carry forward Chinese culture. 
Moreover, the committee will encourage Overseas Chi- 
nese to make investments in Taiwan and to explore a 
market here. 


Taiwan May Post High-Ranking Representative 
HK1807014588 Hong Kong HONGKONG STANDARD 
in English 18 Jul 88 p 5 


[By Fan Cheuk-wan] 


[Text] Taiwan's ruling Kuomintang (KMT) is consider- 
ing a proposal to post a high-ranking official in Hong 
Kong in the run-up to 1997. Mr Chuk Wai-chung, one of 
the 15 Hong Kong to the KMT | 3th Congress, 
last week said the should pursue a more progres- 
sive policy towards the territory. 


In his call for a top leader to be sent to the territory, Mr 
Chuk said it would counter- balance the strong influence 
of the mainland”. The official must possess experience 
as a cabinet member or equivalent, the motion stated. so 
that he was strong enough to rival the top communist 
representatives like Xu Jiatun and Wang Guangying. 


“Taiwan's policy towards Hong Kong and Macao is an 
indispensable part of our mainland policy. the govern- 
ment's base in the two places is strategic to the success of 
Our reunification goal. the motion said. 


Seconded by 77 delegates from Taiwan and overseas, the 
proposal urged the party to adopt a progressive policy 
towards Hong Kong. It further called for massive invest- 
ment in the territory by the Taiwanese government to 


strengthen the confidence of Hong Kong people and 10 
enhance political and economic ties. It is understooa 
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many KMT members supported the idea as they wished 
to maintain the party's influence before and after the 
hand-over of sovereignty in 1997. 


Another local delegate to the congress, Mr Leung Wing- 
sun, president of the Chu Hai College, told THE STAN- 
DARD the 15 Hong Kong delegates had not previously 
discussed the matter. 


“I knew nothing about the motion. In fact, it was only 
one of the many motions on Taiwan's mainiand policy 
and Hong Kong policy. It was moved by Mr Chuk and 
supported by some overseas delegates,” said Mr Leung. 


Described as an “experiment move” of Taiwan's main- 
land policy the proposal is under consideration by the 
party. 


The vice-premier, Mr Lien Chan, who headed the high- 
powered group on Hong Kong and Macao affairs under 
the Executive Yuan, earlier said a concrete direction 
would be formulated for the party's future policy 
towards Hong Kong after the Referring to 
Hong Kong as the “frontline of the war between capital- 
ism and socialism”, the KMT government has planned 
to extend its influence by using the country’s strong 
economic power. 


But local observers doubted the feasibility of having a 
top representative from Taiwan. A major problem is the 
policy of the Hong Kong Government towards entry of 
KMT leaders. At present, Taiwan has no official 
embassy in the territory as it has no diplomatic relations 
with Britain. 


Observers said it was unlikely the Government would 
loosen the restrictions on issue of visas to Taiwanese 
Government officials, in particular high-ranking KMT 
leaders. 


“The Government will try to avoid a direct confronta- 
tion of the local left-wing and right-wing influence so as 
to ensure a smooth transfer,” observers said. 


Trade Association Holds Convention With Taiwan 
OW 1907013188 Beijing XINHUA in English 
1437 GMT 18 Jul 88 


[Text] Hong Kong, July 18 (XINHUA)—The First Hong 
Kong and Taiwan Traders Convention, organized by the 
Hong Kong Taiwan Trade Association, opened here 
today. 


Participants in ine three-day convention include 160 
representatives from Taiwan, [words indistinct] to from 
the Chinese mainland. 


Ting Kaien, chairman of the Hong Kong Taiwan Trade 
Association, said at the opening ceremony hat Taiwan 
authorities have recently adopted the policy of allowing 
indirect trade with and investment in the mainland 
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[words indistinct] new policy will promote economic 
exchange, trade across the Taiwan Straits, and enhance 
Hong Kong's role as a [words indistinct). 


“The mainiand and Taiwan have their own advantages 
as well as disadvantages,” he continued, Cooperation 
between the two sides and supplementing each other, 
plus Hong Kong's favorable conditions, will form a 
strong force for economic development.” 


Representatives from Taiwan, Hong Kong and the main- 
land will hold bus:ness negotiations tomorrow. 


On Wednesday, seminars will begin on the economic 
situation in Hong Kong and both sides of the Taiwan 
Straits, and on the economy and investment environ- 
ment on the mainiand. 


ASEAN States Wary Over New Refugee Policy 
HK 1907091788 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Jul 88 p 1 


From Alan Boyd in Bangkok and Simon Macklin] 


[Text] Hong Kong's new policy of screening Vietnamese 
boat people has so far failed to win full approval from 
other regi states facing a similar influx, Government 
officials in Thailand said yesterday. A meeting of Gov- 
ernment officials from Hong Kong and the ASE“ N 
nations responsible for refugee policy met yesterday to 
discuss the possibility of repatriating boat people and the 
effectiveness of screening programs in dealing with the 
problem. 


Hong Kong's refugee co-ordinator, Mr Nigel French, is 
attending the two-day meeting, which ends today and 
which is being hosted by the United Nations High 
Commissioner for Refugees (UNHCR). 


The officials are expected to draw up propos: s for 
repatriation to be put to the Vietnamese Govern nent. 
The discussions are believed to have touched on jong 
Kong's experience of weeding out those boat people 
considered to be genuine refugees from those who are 
believed to be economic migrants. 


“There is a lot of interest in Hong Kong's policy but not 
everyone is sure it can really work,” a senior Thai 
Government official said. 


“Usually we would say that less than 10 percent of 
arrivals are truly refugees, perhaps even less. 


Let's say you manage to separate them from the others, 
but what then“ the official said. 


“If Vietnam refuses to take the others back, you are no 
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Yesterday a further 145 Vietnamese illegal immigrants 
arrived in Hong Kong in six small boats. There are more 
than 20.900 boat people in Hong Kong's camps. 


The official said there was a feeling in Thailand, which 
has a similar refugee problem to Hong Kong, that a 
positive commitment on repatriation was of more value 
than a screening program. 


We are heartened by Vietnam's agreement to consider 
repatriation and that's the policy we want to pursue. 


“Obviously you cannot rule out any policy that might 
work, but screening is not our first priority. 


“In any case, how would you set the guidelines on 
screening?” 


Thailand has resisted the formulation of a regional 
screening policy in the past because it believes condi- 
tions vary too much from country to country. However, 
officials say Thailand and the other ASEAN countries 
would probably join a regional approach if it could be 
shown that Hanoi was prepared to accept back those 
refugees classified as economic migrants. 


A UNHCR official — to Hanoi later this week to 
discuss the conclusions of the meeting in Bangkok, which 
is being held in unprecedented security because of the 
sensitive nature of the discussions. 


Mr French declined to comment after yesterday's open- 
ing session, other than describing the talks as informal 
private discussions. He said the Hong Kong Government 
would not release its response to the talks until he 
returned to the territory. He said no date had been fixed 


for discussions in Hanoi on the refugee problem by Hong 
Kong and Vietnamese officials. 


“As far as | know we are still in negotiation with the 
Vietnamese authorities regarding a specific date, but it 
will be very soon. 


“It will definitely be going ahead.” 


The UNHCR has not released an agenda for the two-day 
meeting, but had earlier said that the repatriation and 
screening issues would probably dominate the discus- 
sions. A spokesman said that a statement would be made 
at the conclusion of today’s session. 


Academic Says PRC Underminin; Law, Economy 
HK 1607034088 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Jul 38 p 15 


By John Burns, lecturer in the Department of Political 
ience, University of Hong Kong: ‘Are China's Men 
Above Rule of LAV“ 


[Text] In the transition to 1997 as China's official 
influence grows in the territory, the p: litical environ- 
ment is changing in such a way as to ndermine both 
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Hong Kong's economic and legal systems. These systems 
were nurtured in a particular political environment 
characterised by a relative lack of government interven- 
tion in the economy and by equal treatment before the 
law. Attempts to graft inappropriate political institutions 
on to Hong Kong's body politic could seriously affect 
both these areas. 


Since 1979 when the Chinese Communist Party adopted its 


include banks, trading companies, manufacturing opera- 
lions, investment companies, real estate concerns, and so 
forth, managed by central institutions in Beijing and by 
provincial and local mainland governments. 


practice subject to the rule of Hong Kong law. 


Writing in the first issue of QIUSHI (SEEKING 
TRUTH), the official party journal which replaced the 
now defunct RED FLAG, the head of the Hong Kong 
branch of the NEW CHINA NEwS AGENCY, Mr Xu 
Jiatun, argued that the advantages of Hong Kong n:ust 
be fully utilised to develop China’s coastal areas. In 
particular he advocated that: 


Our mainiand investment and finance organisations 
and trade organisations in Hong Kong, while serving 
Hong Kong's stability and prosperity, shouid also serve 
to develop China’s interior and coasial areas. 


“In Hong Kong, we must unite and pull together the 
power of Chinese, overseas Chinese, and foreign invest- 
ment and make effective investments in our coastal 
areas. In general we should actively use Hong Kong's 
financial, trade, and organisational capability. to step 
up the development of the coastal areas.” 


Mr Xu is effectively the first party secretary of the CCP 
in Hong Kong. He speaks with great political authority. 
He presides over the network of mainland economic and 
political organisations in Hong Kong that are embedded 
in a partially reformed command economy. What is the 
status of Mr Xu's remarks? 


On one level (and least plausibly) they may simply be a few 
good but inconsequential ideas that Mr Xu wishes to share 
with others in Hong Kong. On another level, Mr Xu is 
endorsing Secretary General Zhao Ziyang's policy of giving 
priority to the development of China's coastal areas, and 
advising mainiand organisations in Hong Kong. 
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The public manifestation of this “advice,” may have 
been accompanied by internal directives, regulations, 
and memoranda to the mainland companies urging them 
to comply with the party's policy. If the companies are 
urged to participate in the coastal areas’ development, 
even against their better economic judgement, the con- 
sequences could be very great. 


Not only could the investments do serious damage to the 
economic health of these companies on a selective basis, 
but the economy of Hong Kong could also be under- 
mined as well. China, currently the largest investor in 

Kong (its holdings are estimated at between 
U.S.$6 billion and U.S.$8 billion), controls assets far 
beyond the core of mainland institutions. The ripple 
effect throughout the economy of Mr Xu's “advice” 
could be enormous. 


Of course, mainland companies could resist, stall, or 
only appear to comply. they could mobilise provincial 
and central patrons to counteract the “advice.” Ulti- 
mately, however, because China's economy is, in relative 
terms, a highly centralised, planned one that takes direc- 
tives from the same party centre to which Mr Xu reports, 
they would have little choice but to comply. 


China’s political muscle has also influenced the rule of 
iaw in the territory. Since 1972, the Hong Kong Govern- 
ment has enacted stringent regulations to control corrup- 
tion in the form of the Prevention of Bribery Ordinance. 
the ordinance not only outlaws corruption within the 
government, but explicitly prohibits individuals in pri- 
vate organisations from taking advantages “without law- 
ful authority of reasonable excuse.” 


Since the ICAC [Independent Commission Against Cor- 
ruption] was established to implement the ordinance, 
authorities have investigated hundreds of cases within 
private and public organisations in Hong Kong. 


Chinese authorities take a similarly dim view of corrup- 
tion on the mainiand. Although there are some differ- 
ences between the Hong Kong and Chinese official 
understanding of corruption, Chinese law, like its Hong 
Kong counterpart, defines corruption to include, in part, 
unauthorised “sales commissions” and “service 


charges.” 


On June 22, Beijing's newly established Ministry of 
Supervision, which is charged with investigating cases of 
corruption among cadres in China, announced that it 
believed that some officials of mainland companies 
stationed in Hong Kong and Macao were engaging in 
corruption. 


The ministry promised that Chinese officials based in 
Hong Kong and Macao who engaged in corruption will 
be dealt with harshly’ and revealed that “a new set of 
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regulations for the territories...would be announced 
soon.” meanwhile, the residents of Hong Kong and 
Macao were urged to report cases of corruption to the 
ministry. 


Several issues are raised by this case. First, corruption 
among mainland companies operating in Hong Kong 
appears to be so serious that it has come to the attention 
of central authorities in Beijing. Has the ICAC investi- 
gated these cases, and if not, why not? 


If not, now that prima facie evidence of corruption in the 
form of the ministry's public statements exists, when will 
the ICAC take up these cases? If it does not plan to do so, 
do mainiand companies in the territory in practice 
operate beyond the laws of Hong Kong? If they do, for 
how long has this situation existed, and which Hong 
Kong or British government official(s) authorised this 
and when? 


Second, the Ministry of Supervision appears to be uni- 
laterally extending the authority of mainland anti-cor- 
ruption law into Hong Kong? Has the Hong Kong 
Government agreed to this? 


Anti-corruption policy is not the only area of concern. 
On July 4, Hong Kong Banking Commissioner, Mr 
Anthony Nicolle, admitted that the Government was 
“not able to monitor China-controlled banks in Hong 
Kong as closely as they do other banks in the territory.” 

In practice, then, there are two systems for the supervi- 
sion of banks: one, less stringent for mainland banks, and 
another, more stringent for local and overseas banks. 


Political considerations appear to have exempted main- 
land organisations from the full reach of Hong Kong's 
legal system. 


The rule of law in 11.1.7. 
enforcement of the law. Changes are obviously needed 

here to bring the full force of the law to bear on these 
Organisation without fear or favour. 


‘Group of 81° May Compromise With Democrats 
HK 1807020988 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Jul 88 p 6 


[By Stanley Leung] 


[text] The influential Group of 81 is considering revising 
iis grand electoral college proposal—backbone of its 
post-1997 political model—to make it more acceptable 
to democrats and the public. 


A Group of 81 businessmen and professionals—al! mem- 
bers of the Basic Law Consultative Committee—believe 
the power to choose the future chief executive and a 
quarter of the legislature should be left to an elite body of 
600 representing a cross-section of the community. 
Charges of elitism and self-protection by businessmen 
have prompted the business lobby to seriously study 


i 
i 
i 
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could be adjusted. For instance the proposed. 20 


Group 81 expects the revised system to be acceptable to 
democrats. Further revisions could be made as long as 


tion of chief executive. Instead, candidates would 
need only be nominated by any tenth of the 600 m n- 
bers of the electoral college. 
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The group would not accept the so-called “compromise” 
model proposed by a local drafter, mr louis cha, which 
says the chief executive should be elected by universal 
franchise through a strict nomination process. 


Nor would the group endorse the election of the gover- 
nor by legislators, a model which was recently 
backed by three influential figures including Executive 
Councillor Allen Lee and Legislative Councillors Mrs 
Selina Chow and Mrs Rosanna Tam. 


Mr Lee and Mrs Tam have been appointed as the new 
senior Legco member and an executive councillor, 


respectively. 


Mr Lo says this model violates the checks-and-balances 
of the executive and legislature. 


Deeper Study Proposed on Basic Law Points 
HK1907091388 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Jul 88 p 3 


[By Chris Yeung} 


[Text] The Basic Law Consultative Committee (BLCC) 
is considering holding a series of discussions on nine 
contentious issues in the first draft. They also plan to 
have talks on the nine points when the second delegation 
of mainland drafters arrives in the territory in Septem- 
ber, the final month of the consultation period. 


The proposal to launch a deeper study of the contentious 
points came at an executive committee meeting of the 
BLCC on Saturday. A preliminary report was also 
endorsed that summarises the nine unresolved areas of 
the first draft. 


An executive member who requested anonymity said: 
“We found the debate so far has been a bit superficial. 


Although some contentious issues have been repeatedly 
brought into the open, few have offered a solution. 


“We hope the publication of the report can lead to more 
in-depth discussions within the consultative committee 
as well as in community groups. 


“Issues other than the nine areas could also be raised. 


“Furthermore, we expect the next delegation of main- 
land drafters to concentrate their information gathering 
exercise on specific areas. 

“We don’t want to waste any more time on issues where 
there has already been a consensus,” the member said. 


A sub-committee convened by Dr Rayson Huang will 
meet soon to hammer out a detailed plan to deepen the 
consultation. 
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One proposal is to hold a senes of symposiums attended 
by experts and BLCC members to examine a solution to 
the contentious issues. For instance, experts on Chinese 
law will be invited to explain the mainland Nationality 
Law in order to shed light on a solution to the thorny 
— © oe nationality of Hong Kong people after 
1997. 


Controversy has also arisen over the jurisdiction of local 
courts, the final power of interpretation and the status of 
the Basic Law Committee, says the report. 


It accepts that no major progress has been made in the 
debate over the conflicting political proposals and urges 
the public to suggest ways of reaching a compromise. 


The report also underlines unresoived parts of the draft, 
including the formation of the first Special Administra- 
tive Region government, the question of nationality, 
including the definition of permanent residents and 
Chinese nationals and the issue of official language. It 
says the general view shared by ihe legal profession is 
that the English language should be used in courts of law. 
But there are still conflicting views over the authenticity 
of an English version of the Basic Law. 


Xu Jiatun To Meet With Senior U.S. Officials 
HK1907091588 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Jul 88 p 3 


[By Chris Yeung] 


[Text] China's top representative in Hong Kong, Mr Xu 
Jiatun, will meet senior officials of the United States 
State Department and Department of Commerce on 
economic matters during a three-week visit to North 
America beginning next week. 


During his first overseas trip since he took the helm of 
the local branch of the NEW CHINA NEWS AGENCY 
(NCNA) in mid-1983, Mr Xu is also expected to meet 
leaders of overseas Chinese communities in Canada and 
the United States. He said he wanted to gain first-hand 
knowledge of the economic and political development of 
Capitalist societies. 


The 74-year-old NCNA director will be accompanied by 
a group of top aides during the unofficial visit, which is 
at the invitation of the Chinese Ambassador to Canada, 
Mr Zhang Wenpu and the Chinese Ambassador to 
Washington, Mr Han Xu. The aides include vice - di- 
rector, Mr Qiao Zonghuai who is also a member of the 
Joint Liaison Group; Foreign Affairs Department head. 
Mr Ji Shaoxiang and the new head of the Research 
Department, Mr Zuo Mu who formerly worked with the 
Economic, Technological and Social Development 
Research Centre under the State Council. 


Mr Zuo has been described as a former member of the 
think-tank of Chinese Communist Party chief, Mr Zhao 


75 
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ens among the two officials from the State 
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Council recently installed at the local NCNA. The other 
one was Economic Department head, Mr Chen 
Zhesheng who had previously worked with the State 
Council’s Ministry of Foreign Economic Relations and 
Trade. 


Their appointment sparked off speculation that the State 
Council was preparing to take major steps to streamline 
mainiand-funded enterprises in Hong Kong following a 
spate of criticism of malpractices by mainland cadres. 


Mr Xu said Mr Zuo was not in the territory to investigate 
malpractices but to conduct in-depth studies on Hong 
Kong issues. 


Mr Xu was speaking to reporters at a hosted by 
the chairman of the TA KUNG PAO, Mr Lee Hsiawen, 
for the left-wing newspaper s new director, Mr Yang Qi, 
who succeeded the late Mr Fei Yimin. A veteran jour- 
nalist, Mr Yang joined the NCNA in 1978 and has been 
the agency's secretary-genera!. He has retired from the 
agency to take up the new post at TA KUNG PAO 


beginning next month. 


The U.S. Consul-General in Hong Kong, Mr Donald 
Anderson, described Mr Xu's North American trip as 
“useful.” 


“We're keeping in touch with Washington about Mr 
Xu's appointments with senior Government officials. 


“Most of the arrangements are being made privately by 
Mr Xu and the Chinese ambassador in Washington 


“He will meet very senior people from the Department 
of Commerce and the State Department,” Mr Anderson 
added. 


The reception was also attended by the Chinese team 
leader of the Joint Liaison Group, Mr Ke Zaishuo, team 
member, Mr Zheng Weirong, and other local dignitaries. 


Shandong International Trade Fair Opens 
SK 1907062188 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 16 Jul 88 


[Text] The Shandong Provincial Symposium on Interna- 
tional Economic and Technological Cooperation and 
Sales Exhibition on Brand-Name and Quality Products 
ceremoniously opened at the Hong Kong Exhibition 
Center on the morning of 16 July. Cutting the ribbon at 
the opening ceremony of the symposium and the sales 
exhibition were Jiang Chunyun, governor of 

Province; Xu Jiatun, director of the Hong Kong Branch 
of the XINHUA NEWS AGENCY; (Li Pengfei), chief 
member of the Legislative Bureau of Hong Kong; and 
(Wen Jingtong), deputy director of the China Chamber 
of Commerce in Hong Kong. Presiding over the opening 
ceremony were (Li Yu), director of the Shandong Branch 
of the China International Chamber of Commerce, and 
head of the Shandong Mission to Hong Kong. Attending 
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the ceremony by invitation were more than | ,100 friends 
from enterprise, trade, banking, and press circles of the 
five major continents. At the exhibition hall and the 
symposium room, foreign traders were bustling with 
activity and vied with one another in watching samples 
and discussing business, making the atmosphere there 
very brisk. 


The current symposium and exhibition held by Shan- 
dong Province in Hong Kong are devoted to introducing 
to Hong Kong, Macao, Taiwan and foreign countries the 
achievements scored by Shandong in economic develop- 
rent and in importing foreign capital, technologies, and 
talents since it opened itself to the outside world. The 
symposium and exhibition are also intended to show 
Shandong’s favorable conditions, preferential policies, 
and investment climate for expanding cooperations with 
foreign countries in order to promote new progress in 
trade contracts and economic and technological cooper- 
ations between Shandong and foreign countries. 


This time the Shandong mission has brought 695 
projects for negotiation in Hong Kong. Of these, 200 are 
projects dealing with processing of products with mate- 
rials and patterns provided from abroad, with the assem- 
bly of imported materials, and with compensatory trade 
300 are projects concerning utilizing foreign capital and 
renovating old enterprises, and 195 are projects involv- 
ing infrastructure and capital construction. Meanwhile, 
most of these projects are energy, transpertation, and 
raw materials projects and account for 75 percent of the 
total volume of investments. On display at this sales 
exhibition are 4,381 varieties of brand-name and quality 
products covered by the categories of mechanical and 
electrical products, chemical industrial products, min- 
eral products, textile products, garments, light industrial 
products, handicraft articles, grain and oil foodstuffs, 
medical and health care facilities, livestock products, 
and local products. Traditional export products of our 
province and newly developed products which have won 
prizes at home and abroad are also included. 


The symposium and the sales exhibition will close on 25 
July. 


Narcotics Agents Seize From Nepal 
HK 1607032088 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Jul 88 p 3 


[Text] Undercover narcotics agents swooped twice yes- 
terday to seize consignments of heroin and cannabis. 


Three tourists were questioned in connection with sev- 
eral hundred pellets of cannabis resin seized at a bar in 
Minden Avenue, Tsim Sha Tsui. 


In the second swoop in Mongkok, detectives intercepted 
a car in Sai Yeung Choi Street and seized five kilograms 
of No. 3 heroin valued at $230,000. 
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Three officers were slightly hurt in a struggle to arrest the 
driver and a passenger. Two men were last night helping 
police with their inquiries. 


In the Minden Avenue raid, detectives posing as buyers 
nee cannabis with an estimated street value of 
150,000. 


Police said the 2.3 kilograms of cannabis had been 
smuggied in small quantities from Nepal into Hong 
Kong. li had been inserted in condoms, and then swal- 
lowed and passed through the digestive system of traf- 
fickers, said a spokesman. 


Detained for questioning were a 31-year-old woman 
from Canada and two men—a U.S. citizen, aged 48, and 


particularly between Hong Kong and Nepal. 


Number of Registered Companies ae 
OW 1507184288 Beijing XINHUA in Engli 
1548 GMT 15 Jul 88 


[Text] Hong Kong, July 15 (XINHUA)}—The total num- 
ber of companies registered in Hong Kong at the end of 
June this year increased by six percent to 196,852, as 
compared with the number of 185,588 at the end of 
December 1987. 


During these six months of this year, 12,656 companies 
were newly registered under the companies ordinance, 
accoridng to figures released today by the Registrar 
General’s Department. 


In addition, the total number of overseas companies 
which had established a place of business in Hong Kong 
by the end of June 1988 as compared with the total 
number six months ago had increased by 0.7 percent 
from 2,289 to 2,306, and 119 of them were established 
this year. 


In the firt half of 1988, existing companies increased 
their nominal capital by 23,088 million H.K. dollars—a 
decrease of five percent as against the increase of 24,366 
million H.K. dollars during the same period of 1987, 
while the nominal capital of new companies incorpo- 
rated during January to June 1988 increassed by 29 
percent to 2.518 million H.K. dollars compared with the 
same period in 1987. 


Macao 


Foreign Minister on Macao, PRC Ties 
OW 1607170388 Beijing Xinhua Domestic Service 
in Chinese 0815 GMT 8 Jul 88 


[Text] Beijing, 8 Jul (XINHUA) Portuguese Minister 
of Foreign Affairs Pinheiro said in Macao on 7 July: The 
common goal of the Portuguese, Macao, and Chinese 
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Governments is to make Macao's transitional period a 
success. To this end, we must keep good relations 
between various relevant parties. 


The Portuguese foreign minister arrived in Macao on the 
afternoon of 6 July after ending his 7-day visit to China. 
He met Macao Governor Montez on the morning of 7 
July and made the above remarks. 


Pinheiro also stressed that efforts will be made to search 
for better conditions so as to make the Portuguese 
business circles participate in developing Macao and its 
— ey nee 


The Portuguese foreign minister and his entourage left 
Macao for a visit to Cairo on the afternoon of 7 July. 
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Inner Sponsors Local Trede Fair 
OW 2007012288 Beijing XINHUA in English 
1212 GMT 19 Jul 88 


[Text] Macao, July 19 (XINHUA)—The Inner Mongolia 
Autonomous Region will hold a 10-day export commod- 
ities fair here from Wednesday. 


Commodities for export at the fair include animal by- 
products, food and edible oil, medicine and medical 
r mi..crals and 
ores, machinery, and chemicals. 


Bau Dun, vice director of the regional foreign economic 
relations and trade bureau, said that the region in north 
China has established economic ties with over 60 coun- 
tries and regions in the world. 

Inner one of the leading animal husbandry 
centers in China, exports over 300 commodities, includ- 
ing wool, fur, rugs, animal by-products, rare earth, 
tungsten ore, and herbal nix dicines. 


The region boasts the first n coal and rare earth reserves, 
and second in forest area in China. 
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